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EVOLUTION OF MODERN BANKING METHODS 


HE steadily increasing number of National banks in New England, and es- 
| pecially in Massachusetts, which yield their Federal charters in order to 
reorganize under the State laws as trust companies, causes widespread 
comment, and is especially interesting to those who are watching the relative 
progress of National banks and trust companies. Invariably the reasons assigned 
for the conversion of National banks into trust companies is that the National 
Banking Act, framed many years ago, without providing for modern banking 
requirements, is too restrictive in character, while trust company charters permit 
a wider scope of operations. 

Under the trust company incorporation act of 1904, passed by the Massa- 
chusetts Legislature, the Savings Bank Commissioners were clothed with authority 
to pass upon all applications for trust company charters and to approve or reject 
the same, according to the evidence presented that a new trust company is justi- 
fied in the community from which the appeal originates. A large number of 
charters have been granted by the Savings Bank Commissioners since this act 
became operative, although it was stated that power was conferred upon the Sav- 
ings Bank Commissioners with a view of discouraging the incorporation of too 
many trust companies. Most of the applications made have been approved, as in 
many instances the applicants represented National banks seeking to reorganize as 
trust companies. 

The hearings on charter petitions before the Savings Bank Commissioners 
have been exceedingly interesting, as showing the increased sentiment in favor of 
trust companies. Strenuous opposition has been made to a number of recent 
petitions, notably the charter for the Union Trust Company, of Springfield, and 
the Brookline Trust Company, of Brookline. In both instances, opposition was 
made by established local banking representatives. During previous hearings, 
applicants for trust company charters representing National banks, gave their 
reason for making the change that the State trust company incorporation law 
afforded greater advantages than the National Bank Act. 

In the Middle Western States there is also a predominant sentiment in favor 
of trust company organization. Several National banks in Illinois recently gave 
up their Federal charters to resume business as trust companies. Recent reports 
from Chicago are to the effect that a number of National banks and trust com- 
panies, four in all, are involved in a merger plan which may result in the organi- 
zation of an enlarged trust company. Meanwhile, the number of new trust com- 
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panies incorporated in all sections of the United States leaves no doubt as to the 
growing faith in trust company finance, and superiority of the trust company 
in answering the modern banking and fiduciary requirements of the progressive 
community. This applies to larger cities as well as to small-towns. 

That the Federal and Treasury authorities at Washington are fully alive to 
the tremendous development of trust companies and the evolution in the banking 
system of the country, is evident. Both Secretary of the Treasury Shaw and 
Comptroller Ridgely have received suggestions to the effect that changes in the 
National Bank Act to meet the contingencies arising from trust company growth, 
are more essential than curreney or other pending banking reform measures. We 
have received the interesting information that Treasury officials are in confer- 
ence and communication with officials of National banks who believe that the 
problem may be solved by the appointment of a trust officer or attorney, who will ° 
be associated with the banking staff, and who may act in the various fiduciary 
capacities which are not permitted under the National Bank Act. 

It is well known, and generally acknowledged, that National banks to-day 
perform nearly all the functions of a trust company except acting as executor, 
administrator and guardian. The transferring and registering of stock is being 
accomplished under National bank auspices. National banks maintain well- 
equipped bond departments, where bonds are bought and sold for investment. 
When properly conducted, such functions, exercised by a National bank, are not 
open to criticism, even though no specific authority is conveyed by the National 
Banking Act, which is in need of elasticity. But it would appear that the proper 
solution should be along the lines already taken by a number of leading National 
banks. The First National Bank of Chicago organized the First Trust & Sav- 
ings Company over a year ago, and transferred to it the bond department of the 
National bank proper... This trust company auxiliary was organized to meet the 
other trust companies of Chicago upon an equal footing, and as such it was suc- 
cessful from the start. The same method is employed by National banks in nearly 
all the leading financial centers, and it works not only for the welfare of the 
parent institution, but demenstrates how closely allied are National banks and 
trust companies. It likewise promotes harmony and wholesome competition. In 
observing this method the National banks are not placed in an unfair position 
as regards reserves, and it then becomes a question of ability and enterprise as 
te which will ke the more successful. In cities like Chicago, Boston, St. Louis, 
Pittsburg, and many others that might be included in the list, the trust com- 
panies and banks work together with the highest degree of harmony, and it is 
gratifying to observe that in other cities a readjustment is taking place which will 
establish once for all the proper relationship. 


SECRETARY JOHN HAY 


‘“[mproving daily” was the laconic wording of a cablegram from Gibraltar, 
received at the State Department from Secretary of State Hay, who is seeking 
renewed health in the balmy environs of the blue Mediterranean. The news con- 
veyed in this telegram doubtless conveys pleasure and reassurance to all Ameri- 
cans, regardless of politics or station. It is to such as John Hay that the United 
States owes to-day, as it does in history, its eminent place among the nations of 
the world as the exponent of the highest diplomacy and fair dealing, both in do- 
mestic and international affairs. 
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THE PERILS OF INDIVIDUAL TRUSTEESHIP 


NSTANCES continue to multiply at an alarming extent of flagrant violations 
of confidence and faith in bestowing upon individuals the power of trustee, 
executor and administrator of large estates. There are men of high principle, 

unswerving honor, and acknowledged ability, to whom valuable estates have been 
entrusted, and who labor with zeal and faithfulness to discharge their duties and 
comply with the instructions of the testator. But for every one of such there 
are many others who prey upon the helpless widows and innocent children, apply 
proceeds to their own use, squander the wealth entrusted to them, and deceive 
those to whom an accounting is due with one pretext or another. Some of these 
violations of individual stewardship of estates reach the public when an honorable 
friend or relation of the family intercedes. Sometimes the misconduct and breach 
of trust is carried on with such a high hand that the guilty person is accidentally 
precipitated into the clutches of the law. But for every one gross violation of 
trusteeship there are scores which never reach the light of day. In every com- 
munity, large or small, there are countless families which have been deprived of 
their wealth, of their just dowries and inheritances. 

We recite an old, old story of misplaced faith and confidence, of violation of 
the most sacred trust that one fellow man may place in another. But at no time 
have the columns of the daily papers contributed such volume of testimony of 
criminal breach of trusteeship as at the present time. These illustrations picture 
not only the perils of entrusting estates to individuals, because of criminal viola- 
tions, but those of neglect and the inevitable physical elements of danger. In one 
column is presented the case of a trustee who seeks refuge in flight after squan- 
dering the estate entrusted to his care.. In a parallel column is related the mis- 
fortunes of widows,.of able business men and confiding friends, who seek in vain 
to recover their lost funds from a trustee who has been declared insane, who is 
now an inmate of an asylum, and who managed to do away with all the trust 
funds in his possession before the physician rendered a bill of mental irresponsi- 
bility. 

It is strange, in view of such lucid and cold facts, that men of large wealth, 
the owners of huge estates, who conscientiously endeavor to dispose of their 
wealth equitably, and are anxious to place the stewardship of their wealth in safe 
hands, continue to cast the sole responsibility and power of executor upon indi- 
viduals. It is more than strange, but simply inexplicable, that successful men 
of business, of finance and affairs, whose personal experience during active busi- 
ness life has taught them again and again the danger of individual trusteeship, 
continue to ignore or remain ignorant of the one great, cardinal function of the 
modern trust company. Whatever other criticisms may be directed at trust com- 
panies from motives which it is not necessary here to analyze, the one incontro- 
vertible fact remains that not one penny of wealth, money or property entrusted 
to the care of a trust company in the State of New York has been lost. On the 
other hand, compare this record with the records of the criminal and probate 
courts. Contrast the organic perpetuity of the trust company, with its legislative 
safeguards, with its responsible officers, its board of directors representing wealthy 
interests in every branch of business, with the uncertainties which of necessity 
surround the individual executor and trustee, be his intentions ever so clean and 
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his abilities ever so high. Contrast the ability of the individual trustee with that 
of the organized trust company, not only to conserve the estate, but enhance its 
value. by every legitimate means. 

The front page of a leading daily journal recently contained two glaring 
examples of breach of trust in parallel columns. One related to the mysterious 
and prolonged disappearance of a trustee of estates which involved nearly $1.000,- 
000 in money, stocks, bonds and mortgages. Receivers were appointed by the 
courts to hold any property that the absconding trustee may have left. The evi- 
dence showed that he had misused the funds entrusted to him, speculated and 
converted funds to his own use. It was further disclosed that the fugitive had 
made a specialty of securing appointment as trustee of estates for twenty-five 
years, making Boston his field of operations. 

The other example of misplaced faith was set forth in a legal action to re- 
cover trust funds controlled by one Augustus T. Gillender, who is now confined 
in a sanitarium near Greenwich, Conn. It is charged that trust funds intrusted 
to his care have disappeared. The details of transactions as described in the 
course of evidence submitted in court is exceedingly interesting, and adds to the 
great mass of similar testimony of irresponsibility and misconduct. 

The systematic and unscrupulous manner in which such practices continue 
and increase at an alarming ratio demand corrective measures. The evil presents 
so many varied phases and knotty psychological problems, so to speak, that it is 
difficult to frame uniform or effective legislation. It is gratifying, however, that 
the courts in many States recognize the superior advantages of trust companies, 
and, wherever possible, delegate to them the powers of administrator and execu- 
tor. The most available method is in publicity. With this object in view, we 
invite trust companies to aid in the collection of statistics showing the perils of 
individual trusteeship, and any evidence bearing on this point will be gladly re- 
ceived. Another method, within the reach of all trust companies, is in establish- 
ing bureaus of publicity for the purpose of enlightening the public as to the func- 
tions and advantages of trust companies, showing plainly how valuable are the 
services of the trust company, either as sole or co-trustee. 


PHILADELPHIA BANKS AND TRUST COMPANIES CONSIDER 
| CLEARING PLAN 


HE various plans proposed and under consideration between committees in 
Philadelphia, representing the trust companies and the Philadelphia Clear- 
ing House banks for the clearing of trust company checks, affords a pleas- 

ing commentary upon the mutual relationship existing between the National banks 
and trust companies of that city. Philadelphia trust companies at present have no 
clearing facilities, and it is proposed to afford them such, either through direct or 
indirect representation on the Clearing House, or by the organization of a clearing 
exchange. The welfare and best interests of both banks and trust companies de- 
mand that such plans become effective. The trust companies now have close 
working arrangements with National banks in which they maintain accounts. It 
would be only fair to general banking interests to concede representation for trust 
companies on the Clearing House. 














































Seon’ 


Ja 


> 


e 


7 
t 


st 


which will never pay in the long run. 


TRUST COMPANIES 


INTEREST ON DEMAND DEPOSITS 

LBANY banks and trust companies have taken the initiative in abolishing 

A interest on demand deposits of an amount less than $10,000. Sporadic 

effort has been made in New York City to secure a general agreement for 
the reduction of interest rates and a minimum balance upon which interest is paid. 
Competition and the payment of exorbitant interest rates, with unusually cheap 
money, have made the issue a live one in this city at the present time. Neverthe- 
less, every intelligent bank and trust company officer admits that it is impossible 
to adjust interest on deposits on a fixed basis. A large bank or trust company 
will not relinquish its privilege to adjust its own interest allowance on deposits. 
It is not necessarily unsound banking to allow a high rate of interest upon a 
checking account in some instances. The most conservative bank or trust com- 
pany is compelled at times to allow a high rate of interest not only to prevent a 
competing institution from securing valuable accounts, but because the depositor 
may be a valuable friend to the institution, and his good will attract accounts of 
a very profitable character. 

In a city the size of Albany, and where the methods of banking and finance 
are not of such an involved nature as in New York, it is both profitable and feas- 
ible to abolish interest on accounts below a certain agreed minimum. The experi- 
ence of Albany bankers has been such as to prove that accounts of less than 
$10,000 upon which interest is allowed is unprofitable. With the best prevailing 
open market rates at 4 per cent., there is, in most cases, a deficit after 2 per cent. 
interest is paid and the expense of making collections is figured. The Albany 
bankers do not base their calculations upon theory, but upon the results of actual 
experience. 

Inquiries have been received by the officers of the mutual association of banks 
and trust companies formed in Albany from various sections of the country since 
the publication of the circular to depositors announcing that no interest would be 
paid on deposits amounting to less than $10,000. Movements have since been 
started in a number of cities, and similar announcements may be expected. The 
banks and trust companies of Fort Wayne, Ind., have already taken preliminary 
steps to form an association, the object of which will be either to abolish the inter- 
est on deposits below a certain amount, or agree upon a fixed reduced rate. 

Every observant and impartial student of banking affairs now prevailing, 
for example, in Pittsburg and Cleveland, where banks and trust companies ad- 
vertise the payment of a 4 per cent. interest on deposits, must admit that such 
rates cannot be safely maintained with money conditions as they now exist. Time 
and savings deposits may be excepted from this criticism. But the payment of 
excessive interest rates has become a practice so widespread and general that it 
would be well to make it a subject of discussion and firm resolution at coming 
State conventions and at the next convention of the American Bankers’ Associa- 
tion and Trust Company Section. Local conditions may vary, but there is no 
excuse for the payment of such high rates of interest upon deposits that the insti- 
tutions are obliged to invest in speculative investments or accept insecure col- 
lateral on loans in order to equalize this expense and still leave a margin of profit 
for stockholders. That the payment of high interest is invariably reflected in a 
decreased earning capacity is readily noted from recent State banking compila- 
tions and comparative statistics. It is a “penny wise and dollar foolish policy,” 
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Despite the failure of efforts in the past to secure harmonious action, it is a 
foregone conclusion that the banks and trust companies of New York City can 
arrive at some agreement which wilf effectually counter the prevailing tendency 
to excessive interest rates. Individually and collectively the banks and trust com- 
panies suffer. It is fair to suppose that depositors credited with small balances 
will not rise in arms if interest premiums are abolished and if the explanation 
is made in black and white that the expense of collections and other items make 
small active accounts unprofitable. It is also possible to agree upon a maximum 
interest rate based upon prevailing conditions in the money market. No iron- 
clad rule can be applied, but by approaching the question in a spirit of mutual 
co-operation there is no doubt that the practices now so often the subject of ad- 
verse comment, can be overcome. 


EVOLUTION IN BANK BUILDING 

VERY succeeding vear there is revealed a remarkable increase in the item 

of bank assets credited to “banking house, real estate and fixtures.” The 
illustrations in Trust ComMpaANIEs and other banking journals testify from 

tinie to time to the radical change in the character of modern bank and trust com- 
pany buildings. The policy is decidedly in favor of the erection of imposing, ex- 
clusive bank buildings. The erection of one or two story bank buildings in busi- 
ness sections where real estate commands almost a prohibitive value and where 
office accommodations afford large revenues, frequently suggests the question: 
“Ts the intangible value of an exclusive bank building such as to justify the re- 
jection of plans for sky-scraping office buildings with valuable rental revenues ?” 

Recent building projects and decisions by boards of directors of banks and 
trust companies answer this query decidedly in the affirmative. Nor is the policy 
experimental. The banks and trust companies of Chicago, St. Louis,’ Pittsburg 
and other cities which occupy their own handsome homes doubtless owe their 
marked progress in a great measure to the impression of immutable stability and 
dignity conveyed by classic facades of granite, monoliths with acanthus capitals. 
Take, for example, the Illinois Trust & Savings Bank of Chicago, which was 
subjected to the severest attack during the panic of the early nineties, when it oc- 
cupied more humble quarters in the Rookery building. To-day the Illinois Trust & 
Safe Deposit Company has become an “institution,” not so much, perhaps, by 
virtue of its $90,000,000 deposits as because of its imposing residence at the head 
of La Salle street, and even overshadowing with its immense columns the adjoin- 
ing Board of Trade building. Take, for example, the Mississippi Valley Trust 
Company and the Mercantile Trust Company of St. Louis, both pioneers in the 
movement for individual banking homes. Their growth has been phenomenal, 
and both patrons and visitors, especially during the Exposition, are impressed no 
less by the large volume of assets and splendid management than by the dignity 
of their bank buildings. 

In this issue we reproduce the plans for the exclusive bank building which 
the directors of the New England Trust Company of Boston have just decided 
upon. The remarkably handsome structure will be erected upon the site of the 
old Rialto, and it will lend itself harmoniously to the elegant modern bank and 
office buildings in the midst of which it will have a distinct character and dignity 
of its own. In the last issue of TRust CoMPANIES we gave the plans for the ex- 
clusive building which the Title Guarantee & Trust Company of this city will erect 
on Broadway, near Maiden Lane, and which will easily be the most impressive 
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building on lower Broadway. It will equal in architectural dignity the Stock 
Exchange and New York Clearing House. In Philadelphia the Girard Trust 
Company has decided upon the construction of a magnificent exclusive bank 
building of classical design. In Cleveland the Cleveland Trust Company will 
soon occupy what promises to be one of the most costly trust company homes 
west of New York. 

That the alternative of erecting an exclusive building or a skyscraper is the 
subject of animated discussion at the meetings of boards of directors considering 
new building plans is obvious. There are those who contend, and will continue 
to argue, that the $25,000 to $50,000 net revenue which may be gleaned by sub- 
letting the upper floors of a twenty-story structure is a more valuable asset, and 
more practical, than a low building with ornamental filigree and monoliths which 
produce no direct revenue. They may even present an array of figures showing 
that it would be more profitable in the long run to have an assured annual rental 
income. 


't requires'a certain degree of civic pride and courage to cast a vote appro- 
priating $1,000,000 of stockholders’ money for the purpose of erecting an exclu- 
sive bank building which shall yield no rental returns, and which will not be 
available for any other remunerative purpose. But it is fortunate that there are 
to-day bank and trust company boards who are able to estimate the “good will” 
surplus, who regard the bank and trust company not merely as a money-making, 
but as a quasi-public institution. After all, we are only following the example 
already established and observed by banking interests in Paris, London, Berlin, 
Florence, and other European financial centers. In Berlin there are entire squares 
almost within the shadow of the imperial palace, which are occupied by elegant 
and exclusive bank buildings, where public comfort and convenience appear to 
be the first consideration. The Deutsche Bank, the Dresdner Bank, the Diskonto 
Gesellschaft, and many others, contribute conspicuously to the architectural beauty 
of the German capital, while at the same time their financial operations com- 
mand admiration and respect the world over. In the French capital one will like- 
wise be impressed with the artistic taste and lavishness of the large representa- 
tive banking interests in housing themselves so that the public will receive an 
impression of stability and dignity. In fact, an impartial comparison of bank- 
ing centers leaves New York pretty far behind some of the European capitals. 
The Stock Exchange loses its impressiveness and costly architectural features 
because it is stifled between rearing skyscrapers. The ordinary visitor will pass 
the Clearing House on Cedar street without being conscious of the dignity of 
this structure, and which would be observed by all if it were not jostled and over- 
shadowed by huge office buildings. All this is not due to any lack of civic pride, 
or due regard for architectural unities, much less to any lack of available funds, 
but to the unfortunate compression of the greatest financial center of the world 
within the narrow strip of land between the East and North rivers. The time 
doubtless will come, and the drift is now in that direction, when the unsightly 
structures adjacent to the Battery and the East River district will be displaced 
by new and modern buildings, and thus afford a breathing space for the crowded 
financial Wall Street district. 
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ANOTHER NEW ELEGANT TRUST COMPANY BUILDING 


LANS have been completed and the contract awarded for the construction 
of one of the most complete and modern exclusive trust company buildings 
tor the New England Trust Company, in Boston. The new structure will 

be erected on the site of the Rialto Building, corner of Devonshire and Milk 
streets. It will be two and one-half stories high and will cover about 5,000 square 
feet of land. It will adjoin the handsome building recently erected by Kidder, 
Peabody & Co. on Devonshire street, and the tall and stately building of the Penn 
Mutual Life Insurance Company on Milk street. 





GENERAL INTERIOR ARRANGEMENT OF NEW ENGLAND TRUST COMPANY BUILDING 


The plans are by McKim, Mead & White, of New York. The material to 
be used is Knoxville marble, with bronze doors and window frames. The entire 
building will be occupied by the trust company. One of its most complete features 
will be the safe deposit vaults in the basement, 

The construction contract has been awarded to the Norcross Bros.’ Company, 
and as soon as the work of razing the Rialto Building has been completed the 


- foundation will be begun. It is planned to have the building ready for occupancy 


this fall. 
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THE STOCK TRANSFER AND MORTGAGE TAX MEASURES 


PON the Republican caucus and the Republican leaders of the State rests 
the responsibility for the two measures imposing a tax of $2 per $100 
face value of stock transferred or delivered and the tax upon mortgages. 

Little remains to be said in pointing out the irreparable injury which the opera- 
tion of these tax measures will cause in stultifying the legitimate transactions of 
the Stock Exchange and in discouraging building enterprise. The intelligent 
voice of the community has been raised against the passage of these measures, 
regardless of political creed or personal interests. It is an attack upon the finan- 
cial standing of New York, and an impairment of its material growth which 
cannot be measured by the amount of revenue which the State politicians propose 
to obtain from this method of discriminate taxation. 

The operation of the tax upon stock transfers will defeat the purpose in view, 
if the lessons taught by similar taxation in Germany and France count for any- 
thing. The enhancement in the price of Stock Exchange seats in Philadelphia 
and Boston is doubtless a reflection of the opinion entertained in those cities that 
the stock transfer tax will increase the business and dealings of their exchanges 
at the expense of New York. That the governing committee of the New York 
Stock Exchange, and the members of that body, will determine upon some wise 
plan to escape this unjust tax it is only natural to suppose. As a revenue meas- 
ure, therefore, the stock transfer tax will fail to achieve the object which the 
leaders of the Republican caucus have in view. 

The operation of the mortgage tax will likewise defeat the primary purpose 
of the legislators if the judgment of mortgage company experts is to be accepted. 
This tax will fall, not upon the financial interests, but upon the small holder of 
property and real estate who is obliged to mortgage his holdings. It will curtail 
the amount of capital made available for new building enterprises by raising mort- 
gages. It will raise the price of real estate, and in many similar ways affect the 
public, whom the Republican leaders have no inclination to offend. As political 
measures, both the stock transfer and mortgage tax measures spell defeat for 
the struggling Republican majority, and it will tighten the grip of Tammany 
throughout the State. 

There is another phase of the issue which may assume paramount import- 
ance. That is the constitutionality of the discriminatory stock transfer tax. It 
is fortunate that the public, and especially the citizens of New York, who are 
too frequently made the object of malicious and unwarranted mulcting legisla- 
tion at Albany, may appeal to calm justice to displace the hasty decisions of the 
political clique. It is, moreover, unfortunate that the standard of intelligence is 
comparatively low at Albany when contrasted with other States of the Union. It 
is more nearly on a par with backwoods legislatures of the extreme West and 
South. 

Governor Higgins is not a popular State executive, and never will be. He 
was dragged into the executive chair by the Roosevelt landslide. Nor is it likely 
that the encumbent State administration will intrench itself into the good will of 
the voters by increasing the expenses of the State exchequer instead of paring 
it down. Instead of adding a large lump to the appropriation of the Board of 
Election Commissioners, the administration should seek to enhance its chances of 
future success by clean, fair legislation, by cutting out political grabs, and pre- 
serving a consistent attitude toward all interests which may be at the mercy of 
the State lawmakers. 
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Apropos of the effect of taxation upon Stock Exchange operations in other 
countries, the most interesting analysis yet made is by Charles A. Conant, treas- 
urer of the Morton Trust Company, who is one of the ablest students of interna- 


tional banking and economics. 


Regarding the destructive operation of the tax 


in Germany and France, Mr. Conant says: 


“The German law imposing taxes and other 
restrictions on stock exchange operations has 
practically destroyed arbitrage operations in 
Germany. heir volume, which was 404,000,- 
000 marks (about $100,000,000) in 1895, just 
prior to the Bourse Law, fell to 247,000,000 
marks in 1896, 96,000,000 marks in 1899, and 
47,000,cco marks (about $11,200,000) in Ig0I. 
While other interests in Germany advanced 
by leaps and bounds, operations through the 
stock exchange clearing houses have declined, 
and the proceeds of the tax on transactions 
show a decline from 16,500,000 marks in 1895 
to 13,500,000 marks in 1993, in spite of an 
increase in the rate of the tax during the in- 
terval. The stock exchange clearing house of 
Munich has disappeared, and at Hamburg it 
is declared by competent authorities that of 
82 houses which were members in 1890, 17 
have found other occupations, 11 have been 
ruined, and of the 56 which still do business, 
15 have become brokers for foreign houses. 
Much of the stock exchange business of Ger- 
many has been transferred to other countries, 
with the result that 18 of the largest banks, 
which in 1893 kept 136,000,000 marks ($32,- 
500,000) on deposit abroad, in 1902 kept thus 
employed 608,000,000 marks ($145,000,000), 
affording to foreign houses the benefits of the 


use of the fund of national capital, with a 
large share of the commissions and profits 
earned by it. 

“The Paris Bourse has suffered greatly 
from heavy taxes upon the listing and trans- 
fer of securities, especially foreign securities. 
The result has been to prevent the introduc- 
tion of many first-class foreign securities upon 
the French market and to offer encourage- 
ment for the introduction of securities of 
doubtful value, whose manipulators could af- 
ford to pay the taxes out of excessive, if not 
semi-fraudulent, profits. The effect of these 
conditions has been felt indirectly by the en- 
tire body of French investors. It is freely 
acknowledged by French financial writers 
that the accumulations of French savings are 
so large that they ought to find an outlet in 
foreign securities; but the exclusion of the 
latter, in a large measure by taxation, has 
increased competition for home securities, and 
by raising their price has diminished the re- 
turn upon them. If securities from countries 
having smaller accumulations of saved capital 
and more new enterprises to be financed were 
admitted on more favorable terms to the 
French market, demands for capital would be 
equalized and the return to the French in- 
vestor increased.” 





PROJECT FOR NEWARK CLEARING HOUSE 


ANK and trust company officials of Newark propose the establishment of 

a local clearing house and the publication of weekly statements in order 

that this prosperous manufacturing city may obtain due recognition as a 
banking center. Newark banks and trust companies represent 43 per cent. of the 
$19,000,000 banking capital of the nine leading cities of New Jersey, and have 
aggregate deposits of $49,711,000, an increase of $9,000,000 over January, 1903. 
The total capital is $7,950,000 and surplus $13,092,000. As the leading banking 
center of New Jersey it is obvious that Newark may justly apply for greater rec- 


ognition among banking, centers in general. 


The increase in banking business 


also demands a more modern clearing system. 

The project for a clearing house, or a system by which weekly reports may 
be rendered for publication, was recently discussed at a meeting of the banking 
and currency committee of the Newark Board of Trade. Among the bank and 





trust company officials actively interested in the movement are: Uzal H. McCarter, 
president of the Fidelity Trust Company; Thomas W. Crooks, president of the 
Essex County National; Merritt G. Perkins, president of the Franklin Savings 
Institution ; Charles H. Ely, secretary and treasurer of the Federal Trust Company : 
Jerome Taylor, trust officer of the Fidelity Trust Company; Albert H. Baldwin, 
vice-president of the National Newark Banking Company; E. D. Farnsworth, 
assistant cashier of the Union National, and others. 





282 TRUST COMPANIES 


MUNICIPAL OWNERSHIP OF CHICAGO STREET RAILWAYS 


T° Judge Edward F. Dunne, the newly elected Democratic Mavor of Chicage, 
is assigned the task of securing control of the Chicago street railway sys- 
tems and convert them into municipal properties. It is the first attempt, 

of large magnitude, to apply the theory of municipal ownership in the United 

States. As such it will be the subject of keen interest among advocates of mu- 

nicipal ownership, corporations now controling municipal franchises, and the pub- 

lic in general. 

Chicago’s municipal administration has been notoriously bad in the past. The 
standard of honesty among the machine politicians of the Windy City is on a par 
with that of other cities in which the public has been outraged by the barter in 
franchises, by mismanagement of public departments and indifference to public 
welfare. With such a record it is exceedingly questionable if the principles of 
municipal ownership will receive a fair trial in Chicago. The spoils system and 
grab game have been developed into a fine science in that city, and to many the 
query propounds itself, “Will the transfer of control of the vast street railway 
properties of Chicago to the political machine in power afford greater opportuni- 
ties for spoils?” 

This question must be answered in the affirmative or negative by Mayor 
Dunne. His task is a most difficult one. He has made a commendable beginning 
by inviting the Lord Provost of Glasgow, Scotland, to send the manager of the 
Glasgow municipal tramway system to Chicago. One obstacle is the fact that the 
bonded indebtedness cannot be increased to supply funds for the purchase of the 
Chicago City and Union Traction systems, investing the three divisions of the 
city. Purchase, however, can be effected under the Mueller enabling law, per- 
mitting the issue of certificates which will be liens of receipts. Another alterna- 
tive is the transfer of the properties into the hands of the holders of the certifi- 
cates, which certificates would be secured by a trust deed. The trust company 
may, therefore, become a valuable adjunct to the proposed negotiations. It is very 
probable, however, that the present owners of the street railway systems, involv- 
ing large New York financial interests, including J. Pierpont Morgan, will seek 
to preserve their rights through legal contests which would postpone indefinitely 
the municipalization of the Chicago street railways. 


RUSSIA’S FINANCIAL CREDIT 


R. KUTZLEB, the New York representative of the Russo-Chinese Bank. 
makes this statement in regard to Russia’s financial resources: “When 


Russia adopted the gold standard, about ten years ago, she began laying 


aside a gold reserve, which has been increased in large proportion and carefully 
maintained, and has not been disturbed by increase of note circulation. The Rus- 
sian Government owns a majority of the mines, large forests, street and steam 
railroads throughout the empire; controls large manufacturing interests, monopo- 
lies, etc., and the revenues of these are increasing every year: crops during the 
last year have been larger than ever before, and the Finance Minister’s budget for 
1905 gives data which leaves no doubt about the stability of the country and the 
ample security available for further loans if necessary.” 
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BANK AND TRUST COMPANY LEGISLATION AT ALBANY 


AVORABLE reports have been made on the Stevens bill amending the 
f banking law by providing that no bank or trust company shall make any 
loans or discounts to any person or corporation upon which the latter 
may be liable to an amount not exceeding one-tenth part of its capital stock and 
surplus ; that the total liabilities of any such person or corporation shall not ex- 
ceed 40 per cent. of the actual capital stock and surplus fund of such bank or 
trust company, and that the loans or discounts to any one person or corporation 
exceeding one-tenth part of the capital stock and surplus must be secured by col- 
lateral security worth at least 15 per cent. more than the amount thereof. 

Favorable action has been taken by the Assembly on several banking meas- 
ures. They are: The Stevens bill, compelling the semi-annual examination of 
all banks and trust companies by a committee of three directors, who shall re- 
port to the State Banking Department; the Davis bill, providing that upon the 
receipt of any communication from the Banking Department to a bank, pertain- 
ing to an examination on investigation, the officer receiving the communication 
shall immediately call a meeting of the directors, inform them of the nature of 
the communication, and report to the Superintendent of Banks the action taken 
on the communication; the Stevens bill, relative to securities in which deposits 
in savings banks may be invested. 

The New York State Bankers’ Association, through its executive council, 
is making aggressive efforts to secure the enactment of the bill requiring trust 
companies to make quarterly reports at the call of the.State Superintendent of 
Banks. Trust company interests have made no efforts to oppose this bill, although 
no sound or reasonable argument can be made for its passage by the bankers who 
urge the measure and are responsible for its introduction. The only objection 
expressed by trust companies is that it will require unnecessary labor. It is re- 
grettable that with the present craze for legislation taxing New York financial 
interests at the expense of the entire State, and the constant efforts made to 
stultify the wholesome growth of banks and trust companies, that active members 
of the banking fraternity should find no better employment for their spare time 
than in promoting needless legislation. The enactment of the O’Neil bill will, 
however, serve the purpose of giving greater publicity to the growth and excellent 
condition of trust companies. 


TRUST COMPANY LEGISLATION IN MICHIGAN 


ESPITE the fact that the trust companies of Michigan, and especially of 
[) Detroit, are among the most conservatively managed in the Union, the 
State Legislature proposes to enact legislation which will restrict their 
operations. The Union Trust Company of Detroit, for example, receives no check 
accounts, issuing certificates of deposit for one year, guaranteeing a 4 per cent. in- 
terest. and therefore does not come within the scope of pure banking. The neces- 
sity for passing a law placing trust companies which do a purely banking business 
under the same provisions applying to State banks, does not appear. It is also 
proposed to amend the law providing for the reduction in the minimum amount 
of capital with which new trust companies may be organized. One of the reasons 
for the measure of success which Michigan trust companies have achieved, is the 
requirement of a large capital. This may be in line with the demands of progres- 
sive smaller communities, but it places the Legislature in a paradoxical position. 
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THE FEDERALIZATION OF BANKING 


JOSEPH R. PAULL 


President Guarantee Title and Trust Company, Pittsburg, 
Vice-President Bank of Pittsburg, N. A. 


HIS subject, the federalization of banking, which we understand is “A com- 
pact or act of union between separate bodies for common interest and de- 
fense as regards external relations, the internal sovereignty of each mem- 

ber remaining unimpaired,” carries us back some forty years to the time of the 
passage of the National Currency Act or National Banking Law, passed in Feb- 
ruary, 1863, and amended in June, 18604. A few vears previous to this time, or 
in 1857, a great financial and industrial depression, which was, fortunately, as 
short as it was sharp, struck the country; on the 24th of August the great storm 
broke when the Ohio Life and Trust Company suspended, with liabilities of 
$7,000,000, followed by failures and suspensions of specie payments in Pennsyl- 
vania, Virginia, New York, Massachusetts, and, indeed, quite generally, there 
being a few prominent exceptions, one of which, having in mind the bank to 
which I swear allegiance, modesty forbids me to mention. This trouble did not 
last a great while, but during its existence there were 5,123 failures, with liabili- 
ties of $291,000,000. The resumption of the banks and the improvement of the 
general business situation took place the next year, and that the banks suffered 
as little as any of the great interests affected is shown by the fact that in 1860, 
one year prior to the long suspension of specie payment caused by the war, there 
were in the country 1,562 banks, with an aggregate capital of $422,000,000, and 
a circulation of about $207,000,000; and were credited with deposits of $254,- 
000,000. During the next four vears the part played by the banks was loyal and 
patriotic, but there was no uniform law to govern these institutions, and consid- 
ering the heavy losses sustained by the people and the Government through the 
loose methods permissable at this time, it is not to be wondered at that a feeling 
of hostility existed toward the State banks and their currency, and that a desire 
arose for a general National banking law, which culminated in the enactment 
of such a law in 1863, which was found to be imperfect, and amended in 1864, 
and which is the law that regulates the National banks of to-day. 

This new law, on account of its uniformity, and the security of the circu- 
lating notes issued by the banks chartered thereunder, quickly found favor with 
the people, for they realized that the notes were as good as the Government itself, 
being issued for a deposit of Government bonds, up to 90 per cent. of the par value 
of the bonds, the law having recently been amended permitting the issue of notes 
to the full par value. The National Banking System has two distinct principles: 
First, a circulation based upon the securities and the guarantee of the Govern- 
ment; and second, Government supervision of the operations of the banks. Have 
these two principles caused the improvement intended, we may ask ourselves, 
and in answer to the latter we may reply that while there have been glaring in- 
stances where Government supervision had seemed utterly inadequate to cope 
with specific cases, yet, as a whole, it has been most successful. The men at the 
head of this department of the Government service have been men of great ability, 
almost invariably going from this sphere of usefulness to another post of promi- 
nence in corporate affairs. In reference to the other distinctive feature, no such 
glowing report can be made. The National Banking Law had its conception 
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through the desire to furnish a uniform currency that could be passed at par any- 
where, keeping in mind that the note-issuing function was a most important power 
of the banks at this time. In 1862 there were two measures before Congress, 
one for the issue of legal-tender notes, and the other for the National bank cur- 
rency. The former was to be a temporary law, an expedient, because the latter 
could not be in operation soon enough to meet the supposed emergency of the 
Government. However, they were to be retired as soon as the National currency 
system could become operative; but the National bank note did not displace the 
legal-tender note, as was fully intended, but the latter outgrew the National bank 
note, prevented the complete development of the system along the intended lines, 
and by encouraging the issue of other forms of Government paper, left no field 
for an elastic currency. However, the success of the National banks of the 
United States has been most gratifying, their profits have been large, and they 
have had the confidence of the public to a greater extent than ever known before. 

A number of amendments have been made to the original law, notably a 
change from the original provision of a minimum capital of $50,000 to a minimum 
of $25,000. Any change in a system that will affect so many hundreds of millions 
of money should, of course, be most carefully weighed, and measures only enacted 
that would tend to upbuild the system along the lines of strength and security, 
that the confidence of the people might be had, and well placed at that. We know 
full well that when the sun of prosperity is brightly shining, too little thought is 
given by the masses of the time when a less prosperous season will arrive. When 
such times do come, even the strongest institution is none too staunch, and is liable 
to sudden attack, as evidenced by the St. Louis trouble of last summer, and the 
Cincinnati trouble of last week. Had these large institutions not been managed 
by men of financial training and experience, particularly in the investment of 
funds intrusted to them, great loss and even hardship would undoubtedly have 
followed. A bank failure, no matter how small the bank, is usually heralded from 
one end of our land to the other, and not only causes local loss but tends to under- 
mine the National confidence. 

If this be true, our aim, then, should be legislation that will benefit the great- 
est number, if at the fancied injury of the few. In the passage of the amendment 
permitting the establishment of National banks with a capital of $25,000 it seems 
to me that this great system has been weakened. There are communities that 
would appreciate the establishment of banking facilities where a capital suffi- 
ciently large to insure perfect safety to the depositor cannot be profitably supported, 
and yet a branch office of a large, established bank could be conducted at a profit, 
were a law enacted allowing National banks to have branch offiffices for the receipt 
of deposits, the payment of checks, issue drafts, etc., to be properly restricted as 
to the numbers of such branches in one locality, the requirement of a large mini- 
mum capital, the distance of the branch from the main office, and such other regu- 
lations as may seem wise, great would be the benefit to outlying communities in 
furnishing them adequate banking facilities with all the security obtained by the 
depositors in the large city banks. I have observed this system in operation in 
the farthest parts of the Canadian territory, in the smallest of hamlets, where proper 
facilities were furnished the people, their wants supplied, and the development 
of new territory stimulated far beyond anything that could have been accom- 
plished under a less favorable system of banking, for the simple reason that the 
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community could not furnish the support necessary to maintain a chartered insti- 
tution of sufficient size to beget confidence. 

In the years that have elapsed since the law was passed many changes have 
taken place in the customs of the people—the National life. Particularly has the 
financial horizon changed; the idea of co-operation, federation, seems to be chang- 
ing to one of concentration, centralization, which is the real spirit of the times. 
We now have a bigger country, doing a bigger business, witli bigger corporations, 
which requires bigger banks. The banking power of the world since 1890 has 
increased I10 per cent.; the banking power of the United States, since 1890, has 
increased 168 per cent.; the banking power of the metropolis—New York—in 
the same time has increased in even a larger percentage; the resources of the 
National banks have increased 197 per cent., and trust company deposits in the 
past ten years 240 per cent. The banking power of our own city of Pittsburg has 
increased, since 1890, over 400 per cent. Such facts as these give some idea of 
the wonderful growth of the banking power of the United States, and indicate 
the new conditions that must necessarily be met, for a difference has taken place 
in the methods, spirit and trend of the new banking. Who can say that the former 
methods can now be employed with the same resultant success? The character 
of the business here in Pittsburg has changed materially in the past fifteen years, 
at which time the resources of the financial institutions amounted to $97,850,370, 
and to-day amount to $457,244.514. At that time the funds of the banks were 
largely emploved in caring for the industries of this section, either in direct loans 
to corporations or firms, or in the handling of their business paper. Since the 
formation of the large industrial corporations this business has largely disap- 
peared, the companies providing this needed working capital at the time of their 
incorporation. Indeed, in a number of instances, they have even encroached upon 
the functions of the banks themselves, one large corporation having outstanding 
loans in excess of $50,000,000; and this is only one of a number of the many 
companies having their surplus funds thus employed. It is, therefore, quite evi- 
dent that to meet this changed condition in the vital part of the bank’s anatomy— 
the loans and discounts—which has been brought about by this prevailing spirit 
of the times—concentration—a different field must necessarily have been entered 
by the banks in order to employ their funds. A prominent banker has said that 
at one time fully 75 per cent. of the loans of his institution was upon the accom- 
modation and business paper of firms and corporations controlling manufactur- 
ing enterprises, while at present this percentage has fallen to about 10 per cent. 
Information is not at hand to determine whether this same ratio of decrease 
obtains in our own city, but we do know that the character of the loans and dis- 
counts has undergone a material change, and a thorough knowledge of the bond 
and stock market is a most essential requisite of a competent bank officer. 

Again referring to this marvelous increase in the banking power of our coun- 
try, most marked in the larger cities, we find that the increase has not alone taken 
place in the National banks; that the trust companies, under more liberal laws, 
show a much larger percentage of increase, and with a broader field for their 
operations have practically forced the National banks into hitherto unknown fields, 
such as the establishment of bond departments for the purchase and sale of securi- 
ties. In the eves of many, it is greatly deplored, this departure from the old field 
of strictly commercial banking, into that field which may be termed financial bank- 
ing, which is a condition involving the purchase and sale of securities, even the 
promotion of enterprises, if only through loans to underwriting syndicates, rather 



























oo RS! 


Ame 


in AAA LDN LOD EE EEL MR oa ANTM IC iS ha SAL eR REI A A ie 


<n s lant de 


ncn agen salt 


AS te NORA AIT Ne PE 


TRUST COMPANIES 287 


than upon the business paper of manufacturers and merchants, as in the former 
days; but “Necessity is the mother of invention,” therefore, when managing offi- 
cers realize that the funds of their institutions are accumulating to an excessive 
amount through the lack of offerings of commercial paper, and after searching 
in vain for investments for these idle funds under the old conditions, is it to be 
wondered at that the financial banking idea has received the unqualified indorse- 
ment of many financiers? 

This idea of concentration seems to be permeating all lines of trade and com- 
merce, as well as the field of banking, and not only is the money of the country 
being more and more concentrated in the large cities, but it has been said by a very 
prominent banker that in his opinion the great city banking interests will eventu- 
ally obtain the controlling interests in local banks in every part of the United 
States, and thus the progress of concentration be carried to the farthest limits. 
It seems to me that before many years the banks chartered under the Federal 
laws must have more liberal privileges to enable them to compete with their neigh- 
bors, the trust companies.—From address delivered March 28, 1905, before the 
Pittsburg Chapter, American Institute of Bank Clerks. 


THE VALUE OF SMALL INDIVIDUAL DEPOSITS 


HE multiplication of trust companies and banks and the persistent and suc- 
T cessful efforts of the managers of these institutions to secure small indi- 
vidual deposits, household accounts and the like, have resulted in making 
available for loans a vast aggregate of practically new capital, which formerly 
remained inert until it was gradually dribbled away for living expenses. The 
financial publications during the past two years have contained a multitude of 
relations of the various ways in which the managers of banks and trust companies 
have convinced people of the advantage of depositing their salaries and pin money 
and paying all accounts by check. 

A successful banker in a city of about 30,000 population, who began this 
educational work some two years ago, says that he can point to at least a thousand 
new household accounts in his and other local institutions, started during the past 
two years, which carry an average balance of about $200 each. That makes $200,- 
000 new capital in this one small town. Multiply this by the number of towns 
in which the same doctrines have been preached by other bankers and it might be 
possible to make an estimate of the amount of cash that has gone out of stockings 
and similar domestic receptacles for money, into banks. 

This utilization of what was formerly a wasted by-product of great enter- 
prises has undoubtedly contributed in no small degree to the present ease in money. 
Such deposits, however, call for the most prudent and careful kind of banking. 
They are not such deposits as a savings bank could take, for it is well understood 
that they are to be drawn upon from time to time in accordance with the needs of 
the depositors, and that new deposits will be made of the periodical receipts of new 
income. At the same time a bank or trust company accepting such deposits must 
be kept so far above suspicion and be intrinsically so sound that its depositors may 
never take alarm at what may happen to other institutions. Otherwise one Chad- 
wick episode might bring to naught the labors of many bankers for many years.— 
Bankers’ Monthly. 
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TRUSTEESHIP IN FRANCE 


W. A. PRESTON, Paris, France 
Docteur en Droit 


(Translated) 


AKING under consideration all we have learned regarding trusts, we cannot fail to recog- 
nize the influence of the Roman law. Several points of the tenure system present a 
close analogy to the distinction made by Roman law between “civil” property, 

“dominium ex jure quiritium,’ and pretorian property, “rem in bonis habere,”’ although this 
comparison does not bring us further than the distinction between the conception of “legal 
estate,’ sanctioned by common law, and that of the “equitable estate” of the “cestui que” 
trusts, protected by the Courts of Chancery. We must likewise consider the Roman concep- 
tion of usufruct, as distinct from ownership not including such usufruct. Finally, as we have 
already stated, by no means the least important of these similarities is due to the “fdeicom- 
missa” (trusteeship). 

When we bear in mind that a large part of France was once subject to Roman laws, we 
may rest assured that we will find in the present code, at least some traces of the institution 
which, originating from the same source, has been so largely developed in England. 

In ancient law, entailments under trustees, in the form of successive trusteeships, were 
in fact frequently used. Their principal purpose being to keep the property in the family, 
by preventing the heir from dissipating it, the obligation of transmission commencing only at 
death. Formerly the French testator even had the right to make successive and perpetual 
entailments for all time, or, in other words, he could obligate his descendants to successively 
transmit the =r property from one to the other. 

The old law also recognized entailments by contract, established by donations between 
living persons, these being ‘largely used in marriage contracts, and having the advantage of 
being irrevocable. Finally, there was a kind of tacit truste eship, which was not infrequent on 
account of the custom which prohibited both husband and wife to either directly or indirectly 
advance their separate individual interests. 

For the purpose of evading the law, the married couple would choose a trustworthy 
friend and make a considerable bequest to him, often comprising the entire property, the 
friend promising to transmit to the survivor whatever he should receive through the liberality 
of the first deceased. This practice, however, no longer obtains in France. The revolution of 
1792 which destroyed feudal conditions and the aristocratic organization of France, abolished 
entailments at the same time. 

In view of this state of affairs it is not surprising that decisions are scarce. We have 
been able to find only an exceedingly small number, but the few we have selected will enable 
us to elucidate the position of trusts in France. We shall not deal with the French trusteeship 
entailments, but only with the spirit and application of the English institution. 

Among the documents concerning the matter in hand, we find a decision of the Court 
given on December 2, 1898, and confirming a judgment of the Civil Court of the Depart- 
ment of the Seine, as far as it pertained to the admissibility of the suit. 

A lady, originally from Ireland, but having resided in France for a considerable length of 
time, died at Paris and left a residuary legatee, who was.charged with the distribution of some 
private bequests. The niece of the deceased, being a part-heir, and to whom the will gave only 
one of the private bequests, sued, with the consent of her husband, who by nationality was an 
Austrian, to have the will decleared void on the grounds of mental insanity and defects in 
form. 

The attorney for the defense, in opposition to the claimant, quoted rules governing her 
matrimonial state, in conformity with the English laws which determined her personal status 
at the time of her marriage. In accordance with these rules, all property of which the said 
claimant might become posessed by gift, provisions of will or otherwise, were to come under 
the control of trustees; the said attorney for the defense pretending that in consequenec 
thereof the claimant could not be allowed to bring an action relating to the property specified 
in the aforesaid contract, with the co-operation of the trustees named therein. 

The Civil Court and the Court of Appeals did not even take the question under considera- 
tion, but accepted the motion of the claimant on this point. She based her right to bring suit 
on her personal interest in reclaiming the right of inheritance which was hers “ab intestat’, 
and in contesting the will which deprived her of such right. She claimed, moreover, to be at 
this time of Austrian nationality by reason of her marriage, and invoked this new status as 
allowing her to free herself from the co-operation of the trustees. 

In a note to “Sirey,” Mr. Eugene Audinet expresses a doubt as to whether the reasons 
advanced by the claimant were sufficient for avoiding a non-suit, and quotes an example for 
the purpose of proving that the interest which a married woman possesses in an action con- 
cerning a patrimony in which she has retained ownership, is not always sufficient to permit 
her to institute such action. He refuses to see any similarity in this particular case between 
the status of the married woman whose property remains in her right and that of the English 
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woman. We would dare make a comparison between these two conditions, for we see a 
certain resemblance to that instance of the English woman whose contract of marriage places 
her under the protection of trustees. This condition does, in fact, modify her capacity. 
By both systems of protection the children issuing from the contracted marriages are bene- 
fited. The inalienableness of the dow ry assures their inheritance in the same way as the 
impossibility of disposing of the capital in trust. 

If the marriage condition under which the property remains to the woman, protects the 
wife against the extravagance and the insolvency of the husband, the trust accomplishes no 
less. We have seen, in fact, that property in trust, and thus in the care of trustees, is unat- 
tachable in their hands, and that it is not included in property which may be pledged to the 
creditors of said trustees. We may add here that even the creditors of the beneficiaries them- 
selves cannot touch this capital. It does not belong to the “cestuis que trust’ who have only 
the usufruct, and if they were permitted to impair it for the payment of their personal debts, 
the fundamental principle of the equality of the rights of all the beneficiaries under the trust, 
whether present or future, would be infringed. 

It does not appear to us, in the case in question, that the trust was established for the 
purpose of reserving to the wife the use of a personal estate. 

It was believed for quite a long time that in all cases where the wife made claim to a 

separate estate, it became necessary for the trustees to have charge of it for her account and 
to defend her rights. Conditions are no longer the same at the present time. As soon as the 
intention of creating a separate estate for the wife had been clearly established, the wife must 
be protected against her husband and his creditors in the peaceable enjoyment of all the rights 
derived from such condition, notwithstanding the absence of trustees. The law of 1882 con- 
siders, moreover, to constitute a separate estate in the wife’s own right, all real estate and 
personal property, including all claims of which the wife, married after the promulgation of 
said law, is possessed at the time of her marriage, or of which she may thereafter acquire 
possession by right of inheritance, or by salary, wages or profits derived from the exer- 
cise of a profession, independently of her husband, or from her artistic, literary or scientific 
accomplishments. The wife may also own and acquire property of any description the same 
as though she were single, and without the mediation of a trustee, as was required under the 
old law in all cases not excepted by the law of 1870. 

In considering the date of marriage in the case in question, we may draw the conclusion 
therefrom that we have here a case where the trust has been instituted for the purpose of 
procuring to the wife the use of a separate estate. The evident purpose appears likewise to 
have been the modification of the wife’s capacity and the protection derived from the restric- 
tions of a trust. 

The parents of the wife in the case cited, considering the Austrian matrimonial laws, may 
have intended to assure to the children issuing from the projected marriage, the property 
of which the wife might have become possessed during the marriage, by gift, by will, or by 
inheritance “ab intestat.” This hypothesis seems likely, and if we consider it, for the time 
being, to be true, it will give us an opportunity to deal with international law affecting individ- 
ual interests. 

“The laws concerning the status and the capacity of individuals govern French citizens, 
even if they reside in foreign parts”. 

In consideration of reasons which appear sufficient to us, we admit the conception of the 
personality of the law. The status and the capacity of the foreigner will, in France, always 
be governed by his (the foreigner’s) own laws, unless he shall have fraudulently dissimulated 
their provisions, or such provisions shall be contrary to international public order. 

International law, as far as it affects individual interests, may be divided into two parts 
which ought to be separately considered. First, the status granted by a State to foreigners 
within its boundaries, and, second, the status of the citizens of such State residing in foreign 
parts. 

Considering the first question, which seems the most important, we see that the French 
citizen residing in foreign parts may perform all his judicial acts in conformity with the 
French law, as long as he acts alone or conjointly with his fellow countrymen, When at law 
with a foreigner, the situation becomes more complicated, as we have to deal with conflicting 
laws, which form the real basis, or rather the reason for the existence of international law, in 
which all nations are interested when they determine the status of foreigners within their 
boundaries. 

Anglo-American law is strictly territorial in principle and it does not take foreign laws 
into consideration. It is, therefore, generally admitted that in order to establish the legal 
capacity of an Englishman residing in foreign parts, the English law must not be followed, but 
the laws of the country in which he resides must apply. 

In the case under consideration, it is not probable that the French law would apply, as we 
may almost rest assured of not finding i in the French code a reason of legal incapacity identical 
with that of the “cestui que trust”. 

We believe, however, that the French Courts should take into account the legal incapacity 
resulting from a trust. When they refuse to recognize it, and to be governed by its conse- 
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quences, they violate the French law themselves, which requires such application, and there- 
fore make their decision liable to reversion. 

Whatever may be the incongruities resulting from the lack of reciprocity of the laws of 
certain countries, we should take into consideration that the national laws apply in France 
to matters concerning the legal status and capacity of foreigners. Was it not then the duty 
of the Court to consider the status of a woman married under a legal system placing her 
under the protection of trustees? If the conditions had been more thoroughly examined 
wouid net the defense opposed to our claimant have succeeded in procuring a decision of non- 
suit? The contract of marriage had been made out only in the claimant’s personal interest, 
but likewise in that of the children who might issue from the marriage. Yet it is on account 
of her personal interest only that she is upheld in her right to claim the inheritance to which 
she is entitled‘‘ab intcstat” and to contest the will which would deprive her of such inheritance. 
Let us note that, after all, she would most probably have won her case even through the 
mediation of her trustees, but she would, moreover, have had the protection resulting from 
their adiministration and their guardianship. The issue of the suit would therefore not have 
been changed, as we suppose the will to have been defective and void, but we have to consider 
the question of form and legal procedure. We regret that, as long as their national laws are 
aj plied to the legally incapable, the Court has not considered this to be a case in which such 
an application might be made. 

A trust always affords a sort of trotection to spendthrifts by at least submitting them 
to the liability of legal incapacity. Bv means of a gift between living perscus, placed in the 
hands of trustees for the use of the “ccstui que trust’, with the provision that the capital be 
kept intact for his children, a revenue during life is provided for him, while the children are at 
the same time protected agsinst the prodigality of their parent. A similar entailment by 
means cf trustees may be provided fo: by will. We know that the exception des not exist 
in English law and that consequently a trust is permissible in many cases where it would not 
be in France. Prohibited provisions would often be encountered, which would be considered 
as having beer mede in contradiction to the law, and as constituting an attempt to enable 
persons not legally entitle’ thereto, te ce1ive a benefit from the will. There would likewise 
be cases of prohibited entailments. 

the French law has, however, provided for cases where a prodigal woman, for instance, 
incapahie of keeping a capital intact without squandering it, or risking the loss of it in foolish 
enterprises, has, on the one hand, parents in a position to leave her a certain fortune, and on 
the other, children who would be deprived, by her prodigality, of the inheritances which should 
naturally be theirs. In such cases the parents have the right to entail the inheritance of their 
prodigal child for the benefit of her children, to whom at least a part of the family fortune is 
assured, by making the property belonging thereto inalienable during one generation. This 
constitutes a distinct exception to the prohibition contained in section 896. 

Cases frequently occur, however, where it becomes unnecessary t: use the complicated 
machinery of the law for procuring an entailment. If the person whose prodigal tendencies 
cause anxiety, is a widew, or if she has already reached an advanced age, it will be sufficient 
to give her the usufruct and to leave to the children the property subject to such usufruct. 
The result will be nearly the same as that of an entailment, and the fortunes of the children 
will be equally well safeguarded. If, however, there is a possibility of more children being 
born, equality among them may be secured by means of an entailment only. 

The problem of making property temporarily inalievable is often met with in England, 
and solved there by means of trusts. They afford greater security than usufruct bequests, 
and cover a much wider field than the French entailments. There can be no doubt that where 
entailments are now secured for the benefit of small children, the principle of trusts might 
be made to apply in France. 

Hewever, the trust system might become to be too generally used, and, in France, might 
often be contrary to public morals and public order. 

It wouid be folly to demand its application in all cases, although it appears to us that 
where simple legal incapacity results, it might well, within certain limits, be taken into 
consideration It is, in fact, an accepted principle that the national law of a foreigner 
applies in France only within limits excluding all possibility of infractions of the public order, 
an-l according to French law the burden of inalienability is considered to be contrary to the 
rule made for the commonweal, and assuring the free circulation of property. 

The trust being, in fact, an equitable means used for assuring the devolution of property 
in a settled order, its principal object is to make the property with which it is concerned 
inalienable for a more or less extended period, and it is this restriction of the free circulation 
of property, although temporary, which will not be recognized in France. 

As an example, we shall mention a decision rendered by the Civil Court of the Depart- 
ment of the Seine: 

In this case the trustees demanded that a sale of paintings comprised in a trust property 
be Geciared null and void, such sale having been held in France by the beneficiary, and in 
conformity with the French law. They did not obtain the desired sanction, but they would 
probably have succeeded in England in obtaining their discharge from all responsibility 
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towards the “cestui que trust”. The French Court, although admitting that the legal capacity 
of acquisition and alienation depends on the law of the country to which the foreigner 
belongs, decided that the right of withdrawal of property from circulating under the English 
law, could not follow the person and property into France, and maintain them under the 
provisions of the English code. 

In another judicial decision, the trustees are considered to be merely attorneys, without 
being invested with the property, whenever they are in charge of the management and 
preservation of the property of a married woman. Consequently, the property forms a part 
of the inheritance of the woman who established the trust and is, in France, subject to 
the transfer tax (mutation tax) to whom it may belong at her decease. 

In this case we have really a trust. An English woman, married under the system of 
separation of property, combined with a special provision for the joint ownership of property 
to be acquired by either of the parties, had, two days before the signing of the marriage 
contract before the British Vice Consul at Paris, appointed three trustees in accordance with 
English usage, transferring to them the greater part of her patrimony in personal and real 
property, but excluding especially reserved values to be governed by the provisions of her 
rrench marriage contract. 

The suit brought by the husband on the death of his wife consisted in a demand for a 
restitution of the transfer tax (mutation tax) which he claimed to have unduly paid on 
account of the above-mentioned transfer of property. 

The French Court considered that the stipulations under which the trust was constituted, 
taken in conjunction with the special clauses concerning the return of the property at the 
option of the constituent, showed that the latter, far from having intended to rid herself of 
her property for the benefit of the trustees, only desired to have it preserved in order that it 
might be transmitted to her heirs or legatees. The Court, morever, was of the opinion that 
the nature of the obligations reciprocally imposed and accepted, made it apparent that the 
trustees had been constituted attorneys for the purpose of managing the property which had 
been given into their keeping, and that the assignment which seemingly had been made to 
then was merely a fiction, to which the woman had been entitled under the English law, in 
order to exclude her property from the absolute proprietary right as far as personal property 
was concerned, and from usufruct of the real estate, to which, under the English law, her 
husband was entitled for the whole of his wife’s patrimony. The wife’s property was thus 
secured against the danger of mismanagement during the term of the marriage. The Court 
stated, noreover, that English judicial authorities had decided that the trustees do not be- 
come the owners of the property transferred to them, but that they are merely the legal 
representatives of the person charging them with the protection of his or her interests, and 
that the Court of Appeals had thus determined their status, while sustaining their right to act 
in order to assure the execution of the contract investing them with their powers. Finally, 
after considering all these points, the decision is reached that the property given in trust had 
never ceased to belong to the English woman in question; that it formed a part of her 
estate. and that the transfer tax (mutation tax) had been legally collected. 

We remind the reader that the above decision was rendered in 1873. Since that time 
the married woman had been accorded considerable freedom in regard to her individual 
prop erty. While agreeing with the decision of the Court in this case, we are uncertain as to 
what would have been the restlt under changed conditions. 

Let us suppose that there was no issue from the marriage and that the married couple 
simultaneously lose their lives in some accident. This supposition, which formerly would 
have seemed extravagant, has become very opportune since the advent of the automobile ! 
Let us likewise suppose that no other relatives were mentioned in the instrument constituting 
the trust. Under such a supposition the trustees would have inherited the property entrusted 
to them, and they would have become its absolute owners, because at that time (1873) a real 
right of ownership was conceded them. We must not forget that the case in question ante- 
dated the law of 1884, for we have since seen that at the present time the Crown would have 
benefited by this inheritance, to the detriment of the trustees. 

To sum up, the course of events and the English law of 1884, have since justified the 
decision of the French Court, rendered in 1880, for, from the standpoint adopted at the 
present time, we may justly consider trustees to be merely attorneys. 


TRUST COMPANY PUBLICITY 


It is rarely that a trust company treatise receives such wide publicity as 
that given to the address on “The Trust Company of To-day,” delivered before 
the Missouri State Univ ersity by Virgil M. Harris, trust officer of the Mercan- 
tile Trust Company of St. Louis. The address has been reproduced in 
numerous publications throughout the country, due largely to the fact that it 
sets forth in a clear and thorough manner the functions of the modern trust 
company. 
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MORTGAGE BONDS 


RICHARD M. HURD 
President of the Mortgage-Bond Go. of New York 


O the three fundamental requisites of a good investment—security, income 
and convertibility—modern practice adds a fourth, namely, a long term to 
run, with resulting increase in stability and diminution of the care of the 

investment. 

Real estate mortgages, which show an unequaled record in both security 
and rate of interest, have in the United States always lacked in convertibility and 
long term. The holder of a mortgage has been compelled to find his own cus- 
tomer in case he wished to sell, and five years has been the outside limit of his 
investment, the average being nearer two years. In Europe, by the universal 
adoption of the system of issuing mortgage bonds, investors have been supplied 
with securities having daily quotations, and running from fifteen to seventy-five 
years. ; 

It is to furnish to mortgage investors these two advantages, in addition to 
security and income, that the Mortgage-Bond Company of New York has been 
formed. The question arises, in what does a mortgage bond differ from a guar- 
anteed mortgage? A guaranteed mortgage consists of a first mortgage on im- 
proved city real estate, with the guarantee of the payment of principal and inter- 
est by a mortgage company, all the papers being delivered to the investor. A 
mortgage bond consists of the direct obligation or bond of a mortgage bond com- 
pany, secured by the deposit of an equal amount of first mortgages on improved 
real estate, deposited with a trust company, as trustee, which holds all the papers 
in the loan. 

The difference is thus seen to be one of form only, the security, and prob- 
ably the rate of interest, being absolutely the same. The advantage to the in- 
vestor includes, first, a longer investment, the bonds running twenty years or 
more; second, quicker convertibility, the bonds being listed and quoted on the 
New York Stock Exchange; third, avoidance of constant reinvestments in short 
time mortgages, and, fourth, absence of care of a multitude of papers, the mort- 
gage bond being registered if desired and checks being remitted twice a year. 

One great advantage not yet touched on is that since the Mortgage-Bond 
Company receives the investor’s funds for long periods, it is enabled to lend them 
out for long periods on the “amortization” or sinking fund plan, this being the 
method universally adopted in Europe. The “pay-down” mortgage is the safest 
tvpe known for the investor and the most beneficent and helpful to the borrower. 
Various forms of semi-annual payments may be adopted, some obligatory and 
some optional, but the continued payments both increase the margin on the loan, 
and, by inculcating thrift, strengthen the bond. The “pay-down’”’ feature is one 
that is impossible in individual guaranteed mortgages, no investor being willing to 
have his capital repaid a few hundred dollars at a time. The Mortgage-Bond 
Compary easily arranges this by re-investing these payments in an equal amount 
of additional mortgages, which are deposited as security for the bonds, which are 
thus continually strengthened. 

The plan of making long time loans, running Io or 15 years, would greatly 
diminish the necessity for substituting mortgages, but inasmuch as many mort- 
gages running three or five years would be deposited as security for twenty-year 













































TRUST COMPANIES 293 





bonds, a certain amount of substitution is necessary. The bond-holders are pro- 

tected by an agreement between the Mortgage-Bond Company and the Trust 

Company as Trustee, that it will substitute only first mortgages on improved city 

real estate not exceeding 66% of a selected appraiser’s valuation and of the same 

type-and character as the mortgages first deposited. In addition, it is agreed that 
only such mortgages will be substituted as have been approved by the executive 
committee of the Lawyers’ Title Insurance & Trust Company, the Lawyers’ 

Mortgage Company and the Mortgage-Bond Company of New York. 

In establishing the Mortgage-Bond Company of New York the principles 
have been adopted which have built up the great mortgage companies of Europe 
since their first inception in 1770 by King Frederick of Prussia. Mortgage se- 
curities in Europe reach their market in practically no other form than that of 
mortgage bonds, the great mortgage companies of Germany, France, Austria, 
Sweden, Norway, Italy, The Netherlands, Spain, etc., having now outstanding 
bonds amounting to many thousands of millions of dollars. These bonds are 
listed on all the Continental bourses, the principal centers for mortgage bonds of 
all nations being Berlin and Paris. Many of these companies are under govern- 
mental control and supervision, the proportion of bonds to capital being limited by 
law and a governmental official attesting the deposit of the mortgages held as se- 
curity for the bonds. 

Of these European mortgage companies, the Credit Foncier of Paris has 
been taken as the best type to be followed by the Mortgage-Bond Company. This 
company was founded in 1852, and has so well supplied the public need that up 
to 1903 it has sold 8,120,757,785 francs of bonds and had outstanding in that 
year 3,317,514,597 francs of bonds. The interest rate on the company’s mort- 
gage bonds has gradually dropped from 31%4% to 2.60%, no better evidence of 
public confidence being needed than that its bonds are sought in preference to 
French Government Bonds. 

Another feature for the investor is that by means of mortgage bonds issued 
in denominations as low as $100, small amounts may at once begin to earn in- 
terest. For the small investor desirous of an absolutely safe investment only the 
savings bank is open. A mortgage bond at 4% yields more interest than a savings 
bank deposit at 3% or 3'4%; it is specifically secured by real estate mortgages 
instead of being invested in various securities as is a savings bank deposit, and it 
is immediately convertible on the Stock Exchange. 

’ Much has been written on the subject of the desirability of making real 
estate convertible, but little has been accomplished toward this end in this coun- 
try. In France, however, by the means of the Credit Foncier, some 3,500,000,000 

« francs of real estate value has been changed into 100-frane or 1,000-franc bonds, 

which pass from hand to hand as a readily salable security, and similar results 

have been obtained in other European countries. When a “Credit Foncier of 

America” becomes established, issuing bonds in denominations of $100, $500 or 

$1,000, all the real estate value represented by the mortgages deposited as se- 

curitv for the bonds, which in time will run up to the tens or hundreds of millions 
of dollars, will be readily convertible. either in part as security for loans or in 
whole by sale. Such bonds would be listed on the New York Stock Exchange 
and also on the European exchanges, and a part of the function of the issuing 

mortgage bond company would be to see that their quotations remained on a 

steady basis. 
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THE TRUST COMPANY AND THE PUBLIC 


AMES HIGGINS 
Assistant Secretary Van Norden Trust Company, New York City 


SIDE from the facilities afforded the public through its trust department, 
the modern trust company offers practically all the facilities required by 
anyone needing the services of a thoroughly equipped and comprehensive 


banking institution. In the first place the trust company receives money on de- 


posit. Competition for these deposits has become so keen that the practice of pay- 
ing interest for the use of such funds is now practically universal in this country. 
The amount of interest paid for the use of funds depends altogether upon the 
arrangement made with the individual depositor. That arrangement follows cer- 
tain rules and takes into account the probable size of the balance, and the char- 
acter of the deposit; that is, whether the funds deposited are to be drawn upon 
freely ; whether they are to remain fairly inactive with an occasional check against 
them, or whether they are to remain on deposit undisturbed for a definite stated 
period. The interest rate varies from two per cent. to three and one-half per cent. 
and in certain institutions to as high as four per cent. The higher rates, however, 
are reserved for deposits which can be depended upon to remain for three, six or 
nine months, or a year, as the case may be. The lower rates may be paid upon 
daily balances, against which checks are drawn. The proviso is usually made, 
however, that the checking account, in order to entitle it to the receipt of interest, 
must equal a certain minimum. This minimum varies from $200 to $1,000, the 
tendency being to increase rather than to lower it, and in few of the conservative 
companies nowadays is interest paid on balances which amount to less than $500. 

This interest is paid on daily balances and is figured on the full amount of 
deposit. That is to say: if John Jones has on deposit with the trust company for 
twenty-five days out of the month a sum equal to or greater than $500, he will 
receive interest for each of the twenty-five days on the full amount standing to 
his credit on the books of the bank, and no interest at all for the days on which 
his balance is below the minimum. 

The account may be opened and the original deposit received by one of the 
officers of the company or by the receiving teller. Eventually, however, all de- 
posits made must go to the receiving teller, and from him advice of their receipt 
goes to the bookkeeper, who opens an account on his books in the name of the 
depositor. The funds of the depositor are then held subject to the demand of the 
person depositing them. This demand may come in a few days or a few months, 
according to the character of the account. 

Should the account be one against which checks are drawn, these checks may 
be cashed by the paying teller, whose main work consists in watching the bal- 
ances to the credit of the various depositors, and paying out funds against checks 
signed with the signature corresponding with those on file in his department. 

The receiving teller and the paying teller are the two members of the clerical 
force with whom the public most frequently come in contact. Other members, 
however, have important work in keeping track of the amounts deposited and 
paid out, and the balances remaining to the credit of the depositors. Another 
feature of the banking department is this: Among the funds deposited for credit 
with the receiving teller may be many checks drawn on banks located in cities 
other than the one in which the trust company is located. These checks must be 
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collected either through a city bank with which the trust company has relations, 
or through the trust company’s own efforts. If the latter, the trust company 
must be provided with a correspondent (that is, a bank with which it has rela- 
tions and to whom it can send checks for collection), in the important cities of 
the States located centrally to the various geographical sections of the country. 
This work gives rise to still another department of banking, a bureau called the 
collection department. 


In fees charged, in postage, and in the services of the collection department, 
there are, of course, expenses, and these expenses must be borne in some way by 
the customer depositing these out-of-town items for collection. In New York 
City a schedule of rates has been drawn up which provides certain minimum 
charges to be made by all of the associated banks. The associated banks are those 
institutions (about sixty in number) which have formed themselves together into 
the Clearing House, a device for effecting, with a minimum of time and labor, an 
exchange of funds represented by checks drawn on the various members. 

The associated banks may use their discretion with regard to charges for the 
collection of items on certain of the largest eastern cities. The remainder of the 
United States is divided into two sections, in which charges of one-tenth and one- 
fourth of one per cent. respectively are made. For the collection of items on 
points east of the Mississippi River and north of Tennessee, a charge of one-tenth 
of one per cent. is made for the collection of items. On all other points (with the 
exception of Missouri, which is in the one-tenth class) a charge of one-fourth 
of one per cent. is made. Items payable in Canada and the Provinces are also 
subject to a charge of one-fourth of one per cent. 

The trust companies, not being members of the Clearing House, are not 
obliged to make the charges above referred to for the collection of items. Inas- 
much as those charges represent a fair compensation for services, however, they 
must be paid in some way, that way usually consisting in the depositors’ keeping 
a very large balance, or a somewhat smaller balance which draws no interest. 

So much for the main essentials of the banking business. In addition to those 
there will be found in the modern trust company, departments devoted to the pur- 
chase and sale of investment securities, to the purchase and sale of foreign ex- 
change and foreign money, to the loaning of funds on collateral, represented both 
by securities traded in on the Stock Exchange and by bond and mortgage on 
improved real estate. 

The average bank depositor naturally turns to the institution handling his funds 
for advice regarding his investments, and it is here that the bond department 
justifies itself, for not only is it able to give good advice regarding the preseitt 
holdings of the depositor, but is able to keep him in touch with the current 
situation in the bond market and to keep him advised regarding bargain purchases. 

The depositor is thus enabled to throw upon his banker the full responsibility 
of attending to the details of whatever transactions in the bond market he may 
desire to put through. The same is true of any dealings the depositor may have 
which require him to enter the field of foreign exchange, either as a purchaser 
of exchange for the purpose of remittance abroad, or a seller of exchange re- 
mitted to him. Not so very many years ago the individual who found himself 
in possession of a foreign draft, or who found himself under the necessity of pro- 
curing such a draft, was obliged to hunt out and patronize one of the houses 
making a specialty of this class of business. So diversified have become the in- 
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terests of modern banks, however, that this is now included in their field of 
operations. 

In order to provide for the expenses of maintaining its offices and for a rea- 
sonable profit, which may be applied to the payment of dividends upon its stock 
and to building up a surplus, the trust company must use the funds entrusted to 
it in the various ways best calculated to produce a fair income return. Oftentimes 
this is done by investing its money in securities. The major portion of the ac- 
tivities of a bank, however, is devoted to loaning its money, either for a specified 
time or on demand. It is usual to require in the case of a loan what is known 
as collateral security. By this is meant security in addition to the note or promise 
to repay the sum loaned. Collateral consists of different things. As a rule, the 
word is understood to mean securities listed on the New York Stock Exchange. 
These are the more readily accepted by reason of the fact that they have an ac- 
tive market, and in case of the refusal or inability of the borrower to repay his 
loan, they can readily be converted into cash. It is usual to insist that there be 
maintained, as collateral, securities whose market value is at least 20 per cent. in 
excess of the amount of the loan. This is called keeping a 20 per cent. margin. 
Another form of collateral security that the trust companv is at liberty to accept 
is a mortgage upon improved real estate. A bank may loan on such mortgage 
as high as 66 2-3 per cent. of the appraised value of the property. 

It will be seen that by supplying funds, as above indicated, the trust company 
can be of vast service in providing capital to help carry on the many classes of 
business whose existence is demanded by the present day civilization. 

Owing to the fact that the bonds of railroads and other corporations are 
usually in coupon form, both the principal and coupons being payable to bearer, 
the owner of such bonds finds it necessary to provide a safe place in which to 
deposit his securities. Here, again, he naturally turns to his banker, and the 
banker has shown himself capable of rising to the needs of the occasion by pro- 
viding safe-deposit vaults in connection with his institution. Often times these 
vaults are carried on the books of the bank or trust company itself, and are re- 
garded as a part of the bank’s equipment. Latterly, however, the practice has 
been to provide a separate company to take care of this work, and there has, 
therefore, arisen as a sister concern to the trust company, the safe deposit com- 
pany. 

We have so far named the facilities of the trust company as being the re- 
ceipt of money on deposit, the paying out of such money when desired, the collec- 
tion of out-of-town checks for depositors, the purchase and sale of securities and 
of foreign exchange, the loaning of money against bond and mortgage on im- 
proved real property and against stock exchange collateral and the safeguarding 
of securities and valuable property of one kind and another. 

In a city covering so many lineal miles as does New York, it follows that in 
order to secure the advantages described, depositors have been obliged to make 
long journeys in order to reach the banks located in the financial section of the 
city. This has led certain far seeing financial leaders to overcome some of the 
difficulties thus presented by locating, in the midst of the various residential sec- 
tions of the city, institutions organized for the purpose of making more accessible 
the facilities outlined. The rapid growth of some of these up-town institutions 
has been sufficient evidence of the need for them, and of their popularity, once 
organized. ‘ 

Another result of the location of such institutions up-town, has been that they 
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have largely attracted the patronage of ladies, who have, perhaps more than men, 
appreciated the opportunity to secure the comprehensive facilities of a bank with- 
out the necessity of journeying into the crowded down-town financial section. 

This fact has led many of the up-town trust companies to make special ar- 
rangements for the comfort and convenience of their women customers, and in 
nearly every well organized trust company one will now find special rooms de- 
voted to the comfort of the ladies, special tellers to wait upon them, take their 
deposits or cash their checks, and in general, accommodations especially designed 
to make the conduct of their bank account a pleasure rather than a task. That 
the efforts of the trust company officials in this direction have been appreciated 
is evidenced by the fact that not only has the proportion of women depositors 
largely increased, but many women have opened accounts who have, heretofore, 
been quite unfamiliar with banking methods, and have paid their household bills 
by hand in cash or through the medium of their husbands’ bank accounts. 

In the foregoing, it has been the endeavor to answer two questions, namely: 
What is a trust company? and what does a trust company do? It will be recalled 
that the trust company first comes into contact with the public by accepting money 
on deposit, this money being paid out from time to time as the depositor requires 
it. The trust company also collects for its depositors checks on out-of-town banks, 
attends to the purchase and sale of securities and of foreign exchange, provides 
for women customers special facilities for the handling of their bank accounts, 
maintains vaults for the safeguarding of securities and other valuables entrusted 
to its care, and through its trust department handles trustee funds and takes entire 
charge of the management of estates. For the services of the trust department 
certain charges, partially specified by law, may be made. In return for the services 
of the banking department, the trust company depends for its expenses and profits 
upon the use of the money deposited with it. 


HAMMURABI, KING OF BABYLON, THE FATHER OF TRUST 
COMPANIES 


HE Equitable Trust Company, of Chicago, has issued one of the most 
interesting publications emanating from a trust company source. It is 
entitled “Laws of Descent and Inheritance, Ancient and Modern.” The 

handsome booklet sets forth in parallel columns a comparison of the code 
of Hammurabi, of pte-Semitic times, who codified the laws of descent and 
inheritance about 2250 B. C., with the provisions contained in the Illinois 
statutes. 

By way of preface the Equitable Trust Company states: 


“Wendell Phillips, in his famous lecture entitled ‘Lost Arts,’ was wont to assert 
that no artisan of to-day can so temper a piece of steel that it will equal the wonderful 
efficiency of the ancient ‘Damascus Blades,’ and that no modern inventor surpasses the 
wizards of the past. 

“In the field of jurisprudence, as well as in the arts, a comparison of ancient and 
modern thought is both interesting and instructive; for the problems of morals and of 
justice which to-day challenge the attention of our law-makers, were subjects of legislation 
more than four thousand years ago. 

“This conserving impulse belongs to no single race. Every civilization has sought 
to define property rights and to protect the weak against the strong.” 


The remarkable resemblance between the ancient and modern laws of 
descent and inheritance are shown with striking lucidity. The Equitable 
Trust Company merits congratulations on its enterprise. 
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THE EFFORT FOR INTERNATIONAL BIMETALLISM 
(1) 


CHARLES A. CONANT 
Treasurer Morton Trust Company of New York 


HE bitnetallic theory, because it has ignored the growing preference for gold 
among commercial nations, and has attempted to weld into a homogeneous 
whole two things which were not homogeneous, has not commended itself 

to practical statesmen. The essence of the dispute whether a bimetallic currency 
could be made to operate successfully, centers in the answers to two questions: 


(1) Whether the adoption of a bimetallic coinage system would modify the 
relations of value which would otherwise exist between cold and silver. 


° 
(2) Whether, if such modifying influence is granted, it would be of such 
a character as to continuously maintain fixity in the relationship between the two 
metals. 


To these questions the history of the operation of the double standard in 
France and the United States has given at least a partial answer. This answer 
is in the affirmative to the first question, but in the negative to the second, and in 
this negative lies the reason for the failure of the bimetallic system so far as it 
has been tested. It has been at just the crucial point of establishing permanency 
of relationship between the two metals that the experiment has always broken 
down. The reason was clearly defined by an American writer more than sixty 
years ago:* 

‘Between gold and silver, therefore, there is not any fixed proportion as to 
value, established by nature, between lead and iron, or between wheat and tobacco. 
Nature does not say that one ounce of gold shall always be worth so many ounces 
of silver, any more than she says that a certain number of pounds of iron shall 
always be worth so many pounds of lead, or that a bushel of wheat shall always 
be worth a fixed quantity of tobacco.” 

This reveals the crux of the difficulty. Using one article as a substitute for 
another does not make them absolutely homogeneous. Because corn can be used 
when wheat is scarce, or copper may be used in place of iron, may tend to steady 
the price of one in relation to that of the other, but it does not make steadiness 
of relationship absolute and continuous. The great error of the bimetallic theory 
has been in disregarding the differences of gold and silver by seeking to fuse 
them into a homogeneous mass. The experiment would fail, just as a similar 
experiment in regard to wheat and corn would fail, because the two articles are 
not the same, the ratio of increase of supply constantly varies, and the demand 
varies, in spite of bimetallic laws, according to the silent but forceful evolution 
of the preference in each community for the form of money best adapted for 
doing its work. 

It is undoubtedly true that under a bimetallic system the scarcity of one metal 
would be compensated to some extent by the superfluitv of the other, just as a 
dearth of corn might be supplied by the diversion of demand to the existing 


*Raguet, p. 219. 


+Sir Robert Edgecumbe insists that the analogy between money metals and commodities is 
a fallacy, because money is the creation of law, and “when gold and silver are used for currency 
purposes the large amount so required controls the value of gold and silver passing as commodi- 
ties.’—“Popular Fallacies regarding Bimetallism,” p. 21. But it is precisely because gold is 
preferred to silver as money in advanced commercial nations that the effort has failed to make 
them by law a homogeneous mass. 
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stock of wheat; but from this law of substitution it by no means follows that a 
rigid fixity of relationship can be established between the two cereals or the two 
metals. As Kinley well points out, an agreement for treating gold and silver 
upon an equality at the mints would prove fragile when the advanced countries 
discovered that they were receiving into their coinage system too much of the 
metal of low utility and losing that of higher utility.* 

It is to be feared that under such circumstances, it would be found impossible 
in practice to keep the two metals at a fixed relation to each other. Gold, in de- 
parting from the official ratio, might still be used at a new ratio based upon its 
commercial value, just as the English guinea, when it tended to drive silver out 
of circulation, was rated down by Act of Parliament to 21 shillings. As the 
metals enter into foreign trade as bullion, and only rarely as coins, and as gold 
would probably continue to be the chief money of international exchanges, even 
under a bimetallic system, it could easily be employed in such traffic at its real 
commercial ratio and without reference to the legal ratio.? 

Aside from doubts as to the theoretical operation of a system of international 
bimetallism, two practical obstacles of a serious character always presented them- 
selves to prevent a preliminary agreement. The first was the question of the 
ratio to be adopted between gold and silver; the second was the doubt whether 
the contracting parties could be trusted to permanently adhere to an arrange- 
ment. The project for an international agreement never reached the point where 
these difficulties were officially considered. Their presence, however, were often 
referred to and strengthened the conviction derived from other objections among 
European statesmen, that a workable international agreement was unattainable. 

Upon the question of the ratio there was not only the difference between 
existing coinage ratios to be dealt with, especially the difference of more than 
three per cent. between the ratio of the Latin Union (15% to 1) and the ratio 
of the United States (16 to 1); but the still more important question whether in 
framing a new agreement any of the old legal ratios should be taken or some 
approximation to the market ratio should be preferred. Any change in the ratio 
of a given country might involve sending to the melting pot its entire silver 
coinage. This might be avoided by selecting that ratio which gave the highest 
nominal value to silver, but this hould have been contrary to the steady down- 
ward tendency of silver bullion in the market. If the ratio of the Latin Union 
were adopted, it would compel the United States to remint their great stock of 
silver dollars issued at the ratio of 16 to 1. Otherwise, these pieces would flood 
the mints of France, where the same amount of silver would coin into a larger 
number of equivalents of the unit of gold. If a bimetallic agreement accom- 
plished its full purpose of raising silver bullion absolutely to the legal ratio, then 
it would be worth more than the value put upon it by the American mint laws, 


*“Tf qa country which was poor and economically backward at the time of the adoption of 
the system became rich and economically strong, its people would need, and would try to secure, 
the metal of higher monetary utility. But the international agreement would stand in its way, 
and, in a measure, check its industrial progress. Such a country would be impelled to break 
away from the system and adopt the metal best suited to its changed conditions.’’—‘‘Money,” 


p. 308 


+“Its use in the payment of international baiances and for shipment between different cities 
in the same country would not be rendered more difficult or less convenient by the fact that its 
bullion, rather than its tale value, must be considered. In fact, in international payments, its 
bullion value alone counts, no matter what may be the monetary system, and in great finan- 
cial institutions like the Bank of England coins are always received by weight, in order to 
guard against loss from abrasion.’’—Scott, ‘Money and Banking,” p. 308. 
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and all the coins:in circulation would possess a higher real value than the value 
expressed on their face. 

If the suggestion were adopted, which to moderate bimetallists seemed the 
more reasonable one aftet the great fall in silver, that a closer approximation to 
the market ratio should be made in adoptig a new ratio for an international mone- 
tary union, then every country having any considerable volume of silver coin 
issued at the old ratios would be subject to a large expense in reconstituting its 
currency. In the case of France it was estimated that a loss of about $230,000,000 
would fall upon the money value of the silver coinage in bringing the metal con- 
tents of the five-franc pieces up to a ratio of 35 to 1.* In the case of the United 
States, with an outstanding coinage of standard silver dollars in 1892 amounting 
to $360,000,000, a change of the ratio to 35 to 1 would have caused a similar 
shrinkage of about $200,000,000. It might indeed be argued that such a juggling 
with the face value and the market value of the medium of exchange did not 
involve a real economic loss to the country; but this is not an argument which 
would weigh strongly with responsible ministers if compelled to include in the 
budget an appropriation for so large an amount or for interest on a public loan 
incurred to cover the nominal loss.* 

The question of the permanency of an international bimetallic agreement 
would be not wholly one of economic theory nor even of national good faith. It 
would be in part a practical question of the fiscal resources and political policy 
of the contracting powers. As it is admitted by moderate bimetallists that the 
co-operation of the leading nations would be necessary to the successful main- 
tenance of a fixed ratio between the metals, in order to widen the market for 
silver, it would follow that the sudden contraction of this market by the with- 
drawal of any leading nation from the agreement would have a disturbing effect 
on the ratio. Would such a withdrawal be probable? And what might be the 
inducements for it? 

(To be continued.) 


CONDITION OF NEW YORK STATE BANKS 

GGREGATE resources and liabilities of the State banks of New York at 
the close of business, March 2, amounted to $485,989,001. The summary 
of the report published by Superintendent of State Banks F. D. Kilburn 
shows that there was a decrease during the last quarter of $11,389,000 in total 
resources ; a decrease in the amount due depositors of $15,461,000, and an increase 
in the loans and discounts of $5,784,116, and a decrease in cash items of $15,- 
461,316. The total loans and discounts amount to $254,088,603 ; total deposits, 
$354,511,000. The item of deposits due trust companies and banks aggregates 
$45,681,000. The total capital stock of the 191 reporting State banks amounts 

to $28,510,000; surplus, $23,324,000; and undivided profits, $11,361,000. 





Waterville, Mie.—The Merchants’ National Bank, which was established 
in 1874, is closing up its business preparatory to merging its stock in the 
Waterville Trust Company. Both companies were capitalized at $100,000. E. 
J. Lawrence will be president of the new institution. 


*Darwin, p. 51. 


tAmong the expedients which have been suggested for getting over the difficulty is the 
continuance of the old coins as tokens at their face value—‘‘that if new pieces are coined, the 
old five-franec pieces should remain and circulate side by side with the others.’’-—Lord Alden- 
ham, “A Colloquy on Currency,” p. 
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TRUST COMPANY, FINANCIAL AND INDUSTRIAL DEVELOPMENT 
IN THE SOUTH 


F. C. HORTON 
Secretary of the Central Trust Company of Mobile, Ala. 


N dwelling upon this broad subject, which has been entrusted to my consider- 
ation, I shall not attempt to go into details or to exhibit any sets of figures. 

I merely desire to show, in a general manner, what the South is doing, and 
invite your kind attention. 

The financial situation at the present time in the South is one of great promise, 
and it has been so for many years; in particular, the past four of the new century. 
There has been a steady growth of the financial institutions already existing, and 
many new corporations and firms have been established. Two features of the 
banking system hitherto little known in the South have of late years become very 
powerful factors in its financial development. I refer to the country banks and to 
the trust companies. The former have sprung up as if by magic and have been 
very successfully established in the small country towns, and even in small villages 
and county seats. In almost every little community with only a store or two, a 
railroad station (where the agent is the operator, bureau of information and what 
not) you can find the little country bank. 

I remember recently in passing through a Mississippi settlement of about 
fifty inhabitants, witnessing a conference of the board of directors of the Bank of 
R—— held on the grassy bank near the ratlroad track under a large tree. Now 
if I were to visit that town I should probably find a neat little brick building with 
handsome fixtures and a courteous official. These country banks are feeders to the 
city banks, as well as valuable depositors for the metropolitan banks. They pay 
handsomely on the capital invested, and with careful and competent management 
they should run at little expense and have few if any losses. 

One of the late ideas in country banking is for some enterprising person to 
start a chain of banks, each one interdependent on the other. The promoter usu- 
ally gets a small salary from each bank, which makes his income considerable in 
the aggregate. There are several of these chains of banks, among which I would 
mention two systems in Alabama, one system in Florida, one in Mississippi and one 
very large one in Georgia. 

I cannot say that I approve of this particular idea, for if one or more get 
into trouble the balance will be similarly affected. While there are many of these 
smaller organizations not existing there will doubtless be many more before the 
end of this decade. Our banking facilities and opportunities have been improved 
by the enactment of laws providing for the examination of State banks, and the 
result of publicity is excellent. This is the case in many, if not all, of the South- 
ern States. 

The trust company is new in the South, particularly in the Gulf States. As 
in the East, its growth has been very rapid; and the idea that the trust company 
is the ideal bank is surely becoming impressed on the Southern people. This 
fact is due largely to the intermingling of the people of all sections of the country. 
Our people have had an opportunity to see for themselves the splendid working 
of the trust company in the larger cities of the country. 

We shall nevertheless have a hard time to convince our people that a trust 
company is greater than a bank, but when we do gain this point we shall hope to 





302 TRUST COMPANIES 







































develop the business to immense proportions. There are so many people engaged 
in business in lines that are kindred to our various departments, whose friendship 
and co-operation we must secure. When we win their confidence and friendship 
they will see that it is to their advantage to join hands with us and share in the 
great success. The trust company is not a rival, but a friendly competitor of banks 
and bankers. There are several large trust companies already established in the 
principal Southern cities, and each has contributed in no small way to the develop- 
ment of its particular locality. | 

There is one feature to which I would call particular attention, and that is 
the lending of money on Southern real estate. A splendid opportunity is now 
opening for the large trust company of the North to invest in first-class Southern 
real estate mortgages. The Southern trust companies are willing to act as agents 
for their friends in the North, and have a great advantage over personal repre- 
sentatives in particular locations, in that the combined experience and opinion of 
the board of directors is exercised in the handling of investments. 

Already some Northern companies have entered our field, but there is room 
for more. What better investment is there for an estate’s funds controlled by a 
Northern company? Is it not better to net 5 or 6 per cent. on Southern real 
«state than 3 or 4 per cent. on Northern property, particularly for a term of years? 
The time is ripe for the trust companies to get together and invade new fields. 

Finally, a few words as to the industrial situation in the South. The “land 
of cotton,” which was so much. injured in that dreadful civil conflict of *65, has 
had a remarkable recovery in the forty years since elapsed. The industrial growth 
ef the South during the past fifteen years has been marvelous. Witness our prin- 
cipal productions, such as cotton, coal, timber, tobacco, rice, sugar, etc., the greatest 
of which is old “King Cotton.” Witness our wonderful commerce, and note the 
subsiantial increases in our exports and imports. Since the Spanish war, new 
markets have been opened, and our Mexican Gulf is busy with its precious car- 
goes. Consider the fact that the South is very thinly settled and you will be the 
more surprised to witness its wonderful development. 

See New Orleans, at the foot of the grandest river system in the world, des- 
tined to be a second Liverpool ; see Birmingham, the Pittsburg of the South; Mo- 
bile, the only seaport of Alabama and one of the safest and cheapest of ports in 
the United States, the recipient of trade from the heart of Alabama, and other 
adjoining States (in which penetrates a splendid river system which is navigable 
the year around)—a depot for stores bound to our neighbors in the tropics; see 
Galveston and Pensacola, to magnificent ports on the Gulf, whose advantages have 
been well recognized ; see Tampa, the great Havana cigar storehouse for the whole 
country; see Jacksonville, the pride of Florida, whose situation near the ocean 
and at the foot of the beautiful St. Johns River makes it prosper commercially. 
Need I mention the other cities so well known, those of Georgia, Tennessee, North 
Carolina, South Carolina and Virginia, but each of which is:dear to the Southland 
and which in itself enjoys special advantages ? 

With the building of the Panama Canal, work on which is now progressing, 
I expect to see the population of the Gulf States increase to double their present 
size by the year of 1920. An increase of population means increased industry, and 
these will in turn create a revolution in the finances of the South. We need more 
citizens, white men of good character and ability, to help us develop the South. 
We want the farmer, the mechanic, the skilled laborer and the artisan as well as the 
capitalist. 
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MACKAY & COMPANY 


The Banking Firm Organized by the Majority Partners of Vermilye & Co. 


HE firm of Vermilye & Co., having expired by limitation on the 31st day of 
T March, 1905, Donald Mackay, who is a member of the New York and 
Boston Stock Exchanges; Latham A. Fish, George D. Mackay, a member 
of the New York Stock Exchange, and G. Trowbridge Hollister, who comprise the 
majority in interest and number of the late firm of Vermilye & Co., together with 
Frederick W. Kendrick, for the past seven years manager of the Boston office of 
Vermilye & Co., have formed a co-partnership under the firm name of Mackay 
& Co., and will conduct a general banking business, as in the past, dealing in United 
States Government bonds and other investment securities. 


The New York office will be at the corner of Nassau and Cedar streets, and 
as soon as practicable after May 1, at the old office of the late firm of Vermilye 
& Co., at the corner of Nassau and Pine streets. The Boston office will be the 
same as formerly occupied by Vermilye & Co., at No. 13 Congress street, and 
will be in charge of Mr. Roland W. Mann. 


The business will be conducted in the same conservative manner that has 
characterized the past history of Vermilye & Co., with which the senior part- 
ners have been identified for over forty years. 


IMPORTANT TRUST COMPANY MERGER 


| O Oakleigh Thorne, President of the North American Trust Company, belongs 
the credit of practically completing, at the present writing, one of the most 
important trust company mergers yet undertaken in New York City. More 
than two-thirds of the stock of the North American Trust Company, Trust Com- 
pany of America and City Trust Company, has been pledged and placed in the 
hands of a joint committee under the merger plan, which practically assures the 
unanimous acceptance by the respective boards of directors at the joint meeting 
called for April 18, to ratify the plan. The combined company will be known as 
the Trust Company of America, and have a capital of $2,000,000 and surplus of 
$9,600,000. The Trust Company of America furnishes $4,350,000 in excess of 
deposit liabilities, the North American $4,350,000 and the City Trust Company 
$2,900,000. The combined deposits will be in excess of $50,000,000 and places the 
consolidated company in the category of the most influential trust companies in 
the city, including Farmers’ Loan and Trust, United States, New York, Morton, 
Guaranty, Knickerbocker, Mercantile, Equitable and a number of others. 


Mr. Thorne will be president of the consolidated company. The joint com- 
mittee, with which the necessary two-thirds stock of each company has been placed, 
consists of C. T. Barney and Oakleigh Thorne for the North American Trust 
Company; George R. Sheldon and Hosmer B. Parsons for the City Trust Com- 
pany; Emerson McMillin and William H. Leupp for the Trust Company of 
America. ; 


The movement is in the right direction and will doubtless result very beneficially 
to trust company interests in general in New York City and to the new Trust Com- 
pany of America in particular. 
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GEORGE W. YOUNG & CO. 


NDER this title, George W. Young, who retired March 30 from the presi- 
dency of the United States Mortgage & Trust Company, has established 
a general banking, bond and brokerage business at 59 Cedar street, which 
promises to rank with the most influential private banking houses in the city. The 
retirement of Mr. Young from the presidency of the United States Mortgage & 
Trust Company, of which he was an official and president over eleven years, caused 
considerable interest in trust company and financial circles generally. In 1893 
the total deposits of the company were $3,228,658, and under Mr. Young’s suc- 
cessful management this item was expanded to $30,269,789, with surplus and 
undivided profits of $4,072,734, and gross assets of $48,123,534 at the close of 
1904. Specially noteworthy was the earning capacity of the company last year, 
which aggregated $1,057,000. The total earnings during, Mr. Young’s adminis- 
tration amounted to over $6,250,000, of which $2,250,000 was paid in dividends 
and $4,000,000 added to surplus account in ten years. 

Upon the occasion of Mr. Young’s retirement he was made the recipient of 
sincere and warm expressions of esteem and admiration from the directors, asso- 
ciate officers and the employees of the company. Resolutions were adopted at 
the annual meeting of the directors as follows: 

Wuereas, Mr. George W. Young, who, for the past ten years has been 
president of this company, now declines to be a candidate for re-election, we desire 
to spread the following resolution on the minutes: 

Resolved, That we recognize the excellent, energetic and intelligent services 
which Mr. Young has rendered the company during his incumbency, and we feel 
that the high position which the company has attained has been in large measure 
owing to his earnest efforts and untiring devotion. 

Resolved, That in recognition of his services to this company, he be elected 
chairman to preside at the meetings of the board for the ensuing vear; also, 

Resolved, That we tender Mr. Young our best wishes for success in the 
banking firm which he has established. 

It is rarely that the retiring head of a bank or trust company receives such 
genuine testimony of esteem and affection as Mr. Young received from the em- 
plovees of the United States Mortgage & Trust Company. Several days prior 
to his official retirement Mr. Young was astonished at a summons from the em- 
ployees of the bank. He found all the attaches, high and low, assembled. As 
spokesman, Cashier H. L. Servoss, then expressed the sentiments of his fellow 
employees as follows: 

Mr. Young: Of course it is more or less an unusual proceeding for us to 
send for our president, but as we have not come together here this afternoon for 
the purpose of demanding the recognition of a union, or calling a strike, we hope 
you will pardon this seeming breach of bank etiquette. 

You have been an official and president of this company for something over 
eleven vears, and there are here present some four score or more of us who have 
served under you in various capacities for all or part of this time. 

To each you have accorded that same generous consideration and fair treat- 
ment that could, and has, commanded our love and respect, and we, fully appre- 
ciating that spirit of friendship and good will on your part, have asked vou here 
to-day for the purpose of expressing our sincere and earnest thanks for your many 
kindnesses and efforts in our behalf. 
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However, mere words are but transient, and soon forgotten, and as we desire 
to substantially commemorate our sentiments, as an evidence of the affection and 
esteem in which you are held by us all, it is my pleasant duty, in behalf of my 
associates, to present to you this clock. 

An elegant chime clock was then unveiled and presented to Mr. Young, who 
responded gratefully. At a dinner tendered subsequently by Mr. Young, nearly 
one hundred officials and employees of the company were present to subscribe 
approval to the exchange of kindly sentiments and an excellent repast. 

Many of Mr. Young’s most intimate friends received their first intimation of 
his plans when it was announced that he had purchased, at the high record price 
of $83,000, the Stock Exchange seat of Bayard Dominick, Sr., of the firm of 
Dominick & Dominick, who has been a member of the Exchange since 1873. 

At the annual meeting of the directors of the United States Mortgage & 
Trust Company, Vice-President George M. Cumming was elected to the presi- 
dency to succeed Mr. Young, who was elected chairman of the board of directors, 
and as such will continue to actively devote his interests to the company. Mr. 
Cumming was former first vice-president and counsel of the Erie Railroad Com- 
pany. 

The directors re-elected Luther Kountze, James Timpson, Eben B. Thomas 
and Clark Williams as vice-presidents; Calvert Brewer, secretary; Carl G. Ras- 
mus, treasurer; and William C. Ivison, assistant treasurer. At the same meet- 
ing the resignation of George A. Hurd, as assistant secretary, was accepted. Mr. 
Hurd will be actively associated with the management of the newly incorporated 
Mortgage Bond Company of New York, of which his brother, Richard M. Hurd, 
is president. 


THE NEW SOUTH 


HE wealth of the New South is increasing at the rate of $5,000,000 a year. 

Its population is growing so rapidly that there is no system by which an 

adequate estimate can be made from year to year, but it is safe to say that 

half a million people are going each year from the North, East and Northwest to 

participate in the industrial boom that is now approaching high tide in Texas, 

Oklahoma, Georgia, Tennessee, Alabama, Mississippi and Louisiana. The old 
lumber camps are growing into active commercial distributing points. 

The South has increased its demand for machinery two million dollars a year. 
It buys three millions more in shoes and dry goods yearly than it did in 1900. 

It is spending ten millions more annually for building and construction than 
it did when the last census was taken. The great increase in railroad building in 
the United States in the last year was in the South and Southwest. 

The South does not produce the supplies for all this growth itself. It must 
come to the North for the greater part of them. New York, Baltimore, Cincin- 
nati and even Chicago are going after this trade, and going after it hard. Many 
New York firms have established offices in Atlanta. They are advertising heavily 
and pushing the canvass on every move. It is telling for New York. St. Louis 
is in a position to add millions to its annual volume of business from the South 
alone if the proper effort is made. It is the natural base of supplies. But it will 
avail the city nothing unless the opportunity is taken on presentation and cashed 
in.—The Builder, St. Louis. 
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BANK ADVERTISING 


EDWARD F. FEICKERT 
Assistant Secretary of the Plainfield Trust Company, Plainfield, N. J. 


“> \ HE time was, and not so very long ago, when the banker would throw up 
his hands in horror were the subject of bank advertising mentioned. He 
would admit that advertising was a good thing for every other line ot 

business except banking, but for the banker it was undignified, a term that he 

has been working night and day for years, in defense of his position. Happily 
for the banking business this idea has been displaced to a great extent, and to-day 
the bank that does not advertise is the exception and not the rule. The banker 
has come to realize that publicity is just as necessary for him, as it is for the man 
with a new breakfast food to market. The banker, however, cannot quite get 
away from the old idea, so he goes at it in a half-hearted way. Instead of 
placing advertising that is interesting, as it should be, he places an advertisement 
that is eminently respectable and dignified, but minus business getting qualities. 
I am not advocating Breakfast Food Advertisements for the banker, but I do 
think that if a little less dignity, and a little more information were put into the 
average bank advertisement, the bank would certainly be the gainer thereby. 
Take up a daily newspaper, or a bankers’ magazine, and four out of every 
five bank advertisements that you read inform you of the name of the institution, 
the amount of the capita!, surplus, and possibly deposits, and who its officers and 
directors are; that is all very good in itself, but I do not think it goes far enough. 
The person about to open an account wants to know more than this. He 
wants to know what facilities the bank has to offer, what its terms are, and many 
things as to how his account will be conducted. You will probably say, let him 
go to the bank and ask these things. Well, if he must do that, then why adver- 
tise at all? When he gets ready to open an account, why not let him ask where 
the nearest bank is, and go there, and thus save the entire expense that advertising 
entails? If it is a good thing to advertise a bank, then why not let us be honest 
with ourselves and advertise aggressively? Why not take the public into our 

confidence to the extent of describing the facilities we have to offer, not in a 

stereotyped way, but interestingly and convincingly ? The results attained, I believe, 

would warrant the method employed. The right kind of advertising will create 
new business for the banker, just as it does for the merchant. The public needs 
to be educated. There are many who do not know the value of a bank account, 
and many more who look upon a bank simply as a depositary, and who are en- 
tirely ignorant of the many other ways in which a bank is prepared to serve its 
patrons. Women are timid about transacting business with a bank, and I believe 
this is true simply because they are unfamiliar with its workings. The Western 
banker seems to be a little ahead of his Eastern contemporary in this matter of 
advertising. In the West they have managed to cut away from the beaten paths 
to a great extent. and whether they have sacrificed their dignity or not, they have 
certainly profited by their temerity. 

Now a word in regard to the advertising value of a bank’s stationery. I am 

a strong believer in individuality in the stationery of an institution. It is my 

belief that no form used is too unimportant to be given careful attention. If good 

paper is used, type is carefully selected, and due consideration is given the ar- 
rangement, the most unimportant form will do its share of advertising. Many 
of your correspondents never come into personal contact with any of the clerical 




































< cinieise Diealtiie 


Se RGR aks catia te eas est a eine cs 0 8 22 





z.. 


PRES 





AI 
< 
& 
a 


- 1 SSE RGRAATS Spas Sth teat iit tail ies 








307 





TRUST COMPANIES 


or official staff of your institution; they must, therefore, judge it entirely by the 
letters and forms that come to them through the mail. The reports issued from 
time to time are also a source of opportunity. Originate forms that are distinc- 
tive; search out a good printer, carefully select your paper and ink, and get up 
a different form for each issue. Each statement sent out will then make its im- 
pression on the recipient, and will stand apart from the dozens received that are 
made up in the same old cut and dried way, year in and year out. 

In closing let me say, that in my opinion bank advertising presents a splen- 
did field for a young man who has the taste for this sort of thing, and is familiar 
with the banking business. Bank advertising to-day is in its infancy, but I be- 
lieve that banks in the near future will have their advertising departments just 
as they now have their credit departments, and that men capable of taking charge 
of such departments will be paid salaries commensurate with the business such 
departments wil! be the means of procuring. 


TRUST COMPANY MERGER COMPLETED 


HE Central Realty Bond & Trust Company was formally merged with the 
Lawyers’ Title Insurance Company of New York on April 1, and hence- 
forth will be known as the Lawyers’ Title Insurance & Trust Company. 

The capital and surplus of the new trust company is $9,000,000. The officers, 
formally installed at a meeting of the board of directors April 3, are: Edwin 
W. Coggeshall, president and general manager; David B. Ogden, John T. Lock- 
man, Louis V. Bright and Henry Morganthau, vice-presidents; Thorwald Stall- 
knecht, treasurer; Samuel Green, assistant general manager; W. J. B. Mills, 
secretary; H. E. Jackson, assistant secretary. 

To carry the merger into effect the stockholders of the Lawyers’ Title In- 
surance Company authorized an increase of capital stock from $3,500,000, con- 
sisting of 35,000 shares of the par value of $100 each, to $4,000,000, by the issue 
of 5,000 additional shares at par value, all of which are issued to the stockholders 
of the Central Realty Bond & Trust Company under the merger agreement. 

The real estate department, which was the most successful branch of busi- 
ness conducted by the Central Realty Bond & Trust Company, under the personal 
management of Henry Morganthau, who relinquished the position of president, is 
discontinued under the merger agreement. Mr. Morganthau will continue to 
conduct his real estate business independently, and will, no doubt, maintain his 
important position among the heavy real estate operators in this city. 

The trust and banking department of the newly consolidated company will 
be conducted at the offices in the Chamber of Commerce Building occupied by 
the Central Realty Bond & Trust Company. The title business will be carried 
on at the offices occupied by the former Lawyers’ Title Insurance Company. 


CHICAGO TRUST COMPANY MERGER PLAN 


At a meeting of the controlling interests of the American Trust & Savings 
Bank and the Federal Trust & Savings Bank, both Chicago institutions, held 
April 10, at the office of E. H. Gary, chairman of the Steel Corporation, a plan 
of consolidation was agreed upon, which will be carried into effect as soon as 
possible. It was announced that the combined institutions will have a capital 
of $3,000,000 and a surplus and undivided profits of $2,000,000. 











TRUST COMPANIES 


STATE TRUST COMPANY ASSOCIATIONS 


N order to stimulate co-operation among trust companies in the different States 
and to lay the foundation for State associations of trust companies, the Trust 
Company Section, American Bankers’ Association, revised the constitution 

and appointed vice-presidents for the various States in which trust companies 
have made substantial progress. Efforts are now in progress in a number of 
States to carry into effect a closer association of trust companies than has existed 
heretofore. In the preliminary canvass the sentiment of trust companies is shown 
to be divided as to the wisdom of organizing independent trust company associa- 
tions or organizing trust company sections in connection with existing State 
associations of bankers. Predominant sentiment favors the organization of sec- 
tions which shall co-operate and work along mutual lines, wherever possible, with 
the established State bankers’ associations. This is in line with the present move- 
ment to definitely adjust the relationship between banks and trust companies. 
Inasmuch as their interests are mutual, and co-operation means increased busi- 
ness for all, the movement in favor of State sections is to be approved. The trust 
companies of Missouri will offer such a plan at the next convention of the Mis- 
souri State Bankers’ Association. Similar steps are under way in Illinois, Ohio, 
Indiana and various other States. 

Progress is also reported in West Virginia, where H. C, Harvey, cashier 
of the American Bank & Trust Company, 
of Huntington, is vice-president of the 
Trust Company Section. Although Mr. 
Harvey retired from commercial busi- 
ness but a few years ago, and organized 
the American Bank & Trust Company, 
in 1902, he has already made a _ note- 
worthy record in the trust company field. 
The American Bank & Trust Company 
was organized with a capital of $100,000 
and no surplus. The statement rendered 
at the close of business, March 31, after 
two and one-half vears of existence, 
shows that $15,000 has been paid in divi- 
dends to stockholders; $6,000 has been 
charged off to supplies, leaving a surplus 
and undivided profit of $12,421. A com- 
parative statement of deposits shows a 
gratifying growth in this item from $30,- 
594, at the commencement of business, 
to $303,948 March 31 of the present vear. 
The total resources are $415,370. The 
officers are: Thomas H. Harvey, presi- 
dent; R. L. Hutchinson, vice-president ; 
A. G. Blake, vice-president; H. C. Harvey, cashier; and J. C. Kiger, assistant 
cashier. 

In North Carolina, the growth of trust companies has been such as to justify 
organized co-operation. The vice-president of the Trust Company Section for 
that State is W. E. Allen, secretary and treasurer of the Greensboro Loan & 
Trust Company, of Greensboro, N.C. Mr. Allen was connected with the Greens- 





H. C. HARVEY 


Cashier American Bank and Trust Co., 
Huntington, West Virginia 
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boro National Bank until 1899, when he became associated with J. W. Fry, the 
president of the Greensboro Loan & Trust Company in its organization. Although 
this trust company is the youngest institution of the kind in the city it has accu- 
mulated a greater volume of deposits than any other local trust company. The 
company made a new banking record for Greensboro when, at the close of busi- 
ness, March 14, it reported assets above the million dollar mark. The assets have 
increased from $196,912, in April, 1900, 
to the present total. Deposits amount 
to $907,015. The officials are: J. W. 
Fry, president ; J. S. Cox, vice-president ; 
W. E. Allen, secretary and treasurer; 
and J. Addison Hodgin, manager of the 
savings department. 





RAILROAD BONDS 

ISK & ROBINSON state in their 
monthly bulletin of investments 

for April: “The railroad bond 
market during March has shown some- 
what less activity, and in some cases 
prices have been easier. The undertone, 
however, has been firm, and any mate- 
rial decline would bring into the mar- 
ket a large volume of funds for invest- 


ment. Conditions warrant a_ return 
of the recent activity and advancing 
W. E. ALLEN prices before the summer months. 


Sec’y and Treas. Greensboro Trust Co., 


: : ; “The strength of the investment sit- 
Greensboro, N. Carolina : 


uation has been conspicuously shown in 
the success of recent flotations, among which may be mentioned the over-subscrip- 
tion to $25,000,000 American Telephone & Telegraph Collateral Trust 4s, the 
ready sale of $3,000,000 Norfolk & Western Divisional Lien 4s, and the great 
success attending the subscription to the $75,000,000 Imperial Japanese Govern- 
ment 4% per cent. Sterling Loan allotted to the American market. 

' “Money has ruled somewhat higher during March, touching a rate as high as 
4 per cent. at times, and averaging about 3% per cent. Time loans are quoted at 
3% per cent. for three to six months, and 3% per cent. to 4 per cent. for longer 
periods.” 


NEW YORK CITY BOND ISSUE 


Official announcement is made of the sale of the $25,000,000 stocks and 
bonds of the City of New York and sealed bids from persons contemplating 
purchase of the securities will be received at the office of Comptroller Grout 
April 24. 

The largest part of the issue is in $16,000,000 of corporate stock, the money 
raised by the sale of which is to be used for various municipal purposes. Two 
other issues of stock, each for $2,500,000, are mentioned, of which the proceeds 
of one will be devoted to the water supply and the other to the rapid transit 
railroad. A million dollar issue of stock is for the Public Library building in 
Bryant Park. An issue of $3,000,000 of assessment bonds is also included in 
the announcement. On the $22,000,000 of stock the principal is payable No- 
vember I, 1954, and on the $3,000,000 of bonds on November 1, 1914. 
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FINANCIAL SITUATION IN TACOMA 


P, C. KAUFFMAN 
Vice-President Fidelity Trust Company, Tacoma, Wash. 


HE financial situation in Tacoma at the beginning of the year 1905 is ex- 
tremely satisfactory. The banks without exception report the best year 
in their history—very little overdue paper and interest practically paid up 

to date, while the additions to their undivided profit account must prove most 
pleasing to their stockholders. While the growth in deposits has not been espe- 
cially marked, the increase in the volume of business in the several banks has been 
phenomenal. 

The clearings for the year have largely exceeded those of any previous period, 
there being but two months in which the clearings for 1903 were not surpassed, 
while the total for the year of $116,157,096 shows a gain of $15,736,852 over the 
clearings of 1903 and $40,044,916 over 
the clearings of 1902. 

In order, however, to have a fair 
comprehension of the recent remarkable 
expansion of business in Tacoma, a com- 
parison should be made with the year 
1896, when bank deposits, clearings and 
general business were all at their lowest 
ebb and the pendulum of business activ- 
ity had not as yet commenced its up- 
ward swing from the depths to which it 
had fallen, owing to the disastrous panic 
of 1893 and the vears immediately suc- 
ceeding. 

Low tide in the financial fortunes of 
Tacoma was reached in the year 1896, 
when the total clearings for the year were 
but $27,083,966, a heavy decrease from 
the preceding year. The clearings for 
1904 of $115,793,959 show a gain of al- 
most $90,000,000 over 1896, or 328.5 per 

Vice-President Fidelity Trust Co., cent. The combined deposits of the 

Tacoma, Wash. banks of Tacoma in 1896 were less than 
$2,000,000, while at the close of 1904 
they are over $8,000,000, a gain of 300 per cent. 

In this connection it might be remembered that Tacoma has no idle bank 
deposits. While it has many wealthy men, they are all actively engaged in busi- 
ness and keep their money in constant use; therefore the record of the banks is 
all the more creditable. During the year 1904 the entire operations of our grain 
exporters were financed by the local banks, they having advanced at one time over 
$2,000,000 on wheat stored in the terminal and other warehouses awaiting ship- 
ment, delaved by the shortage of cars. 

In order to appreciate fully the expansion of business in Tacoma, the 
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following table will prove of great interest, showing the clearings for each 
year from 1893 to 1904, inclusive: 


RE Ac en ht a eo ne ee $35,022,462.81 
a ei ka ae a La Ee al 28,995,641.52 
a ik i a 8a a Ol 28,663,458.44 
ah aN A inka ate a dl Ne i 27 ,083,966.44 
te Carts a Gat RN ra ie Dll rE 28,921,480.37 
eee hint Re a hale ee eatin: atk g 43,126,143.93 
RO sca iii) Sisk csc ap brandi hea achicha nce he Ki 45,389,836.18 
SE Sie dd wddek nent el anda Wa athe tenis heave 53,702,587.12 
Dt CLitipitneialast ewe vewieucirwsebee eae 59,622,649.65 
Ait Deak ee tad eka aid emai cls 75,749,763.38 
i iiee ies ing hoe ks eae oe akin tear aes kn dea bach 100,474,164.08 
SE GiGi eh aaa Nek ee wee ame 115,793,959.78 


It is not difficult to account for this seemingly almost miraculous expansion 
—when it is considered that Tacoma has 360 manufacturing establishments, capi- 
talized at almost $18,000,000, employing over 9,000 laborers, paying in wages in 
1904, over $6,000,000, and producing an output of almost $33,000,000 in value. 

In addition to this great record in manufacturing, the jobbing trade of Ta- 
coma was doubled in the past four vears—the aggregate wholesale business of the 
160 jobbing concerns during 1904 being considerably over $28,000,000. 

All this vast business passed through the banks and contributed to the splen- 
did showing of the past year. 

The steady increase in the savings deposits in the several banks during the 
past year shows that this prosperity has not been confined to one class, as it is 
estimated Tacoma’s savings deposits are fully a quarter of a million dollars more 
than at any previous period. 

For the coming year the outlook is especially encouraging. Many new in- 
dustries were located here in 1904, and are now in successful operation, and many 
others are planned for the coming year, much of the capital to be furnished by 
citizens of Tacoma. With the fall of Port Arthur and the termination of the 
Russia-Japanese war, an impetus will be given to our Oriental commerce that will 
make all former records seem insignificant indeed. We of the North Pacific 
coast know, and the rest of the world is rapidly becoming acquainted with the 
fact, that Puget Sound is destind to become the chief entry port for the vast Trans- 
Pacific commerce of the future. From Puget Sound ports will daily sail great 
leviathans of the deep, laden with the products and manufactures of the United 
States, to be exchanged for the teas, silks, spices and rare stuffs of the Orient. 
The trade of this country with the nations of the Orient will soon rise from two 
hundred millions to one thousand millions annually. The construction of the 
Panama Canal, instead of diminishing our trade, will give such a renewed stimu- 
lus to the commerce of the Pacific that we will gain many hundred fold over what 
little we may lose. 


HALSEY & CO. INVESTMENTS 


N. W. Halsey & Co. in their April circular offer a selection of investments, 
including $500,000 Chicago & Alton first mortgage 3s, $300,000 Illinois Central 
first mortgage 314s, $250,000 Massachusetts State 3%s, $250,000 Chicago & 
Alton 314s and $250,000 City of Philadelphia 3%4s. 
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TRUST COMPANIES DEVELOP NEW BUSINESS 


HE remarkable development of the trust companies in this State in the past 
ten years has been mainly in that line of business which brings them into 
competition with the banks of discount. This may be shown by the fol- 

lowing table giving the deposits in “trust” and “general” of the trust companies 
of this State on January 1, 1905, as compared with July 1, 1895: 


Deposits. July 1, 1895. Jan. 1, 1905. Increase. 
RN ic ipiise wias a: Rina has en $132,119,690 $275,665,112 $143,545,422 
IIE 235 5 she St bik pichand nee adiak 181,302,531 851,961,988 670,659,457 


ME bk oto ewan ebasseecanss $313,422,221 $1,127,627,100 $814,204,879 


This shows that while the aggregate deposits. of the trust companies have in 
this period increased $814,000,000, or 260 per cent., the deposits “in trust” in- 
creased but $143,000,000, which is 108 per cent. The general deposits, that is 
to say, those deposits which are subject to withdrawal by check without notice, 
increased $670,000,000, or 370 per cent. The standing of the trust companies, 
as regards their deposits in trust and general, may perhaps be better appreciated 
by reducing the foregoing figures to the form of percentage of the whole, as 
follows: 








Per cent. of deposits : 1895. 1905. 
I aah ae Die can cine odd ds A eke sen hae AGN Wek aah he 42.2 24.4, 
a a Sag ad a date ee 57.8 75.6 

aah eee Law abit op CRUE whe hd Nhs Gia Seek ac 100.0 100.0 


In other words, the deposits in trust, which ten vears ago amounted to up- 
ward of one-half of the total deposits, now amount to less than one-quarter, while 
the general deposits, which were then over one-half, are now more than three- 
quarters. Ten years ago there were eight companies which accepted deposits only 
in trust. Now there are six such companies. 

While the trust companies have maintained and expanded their strictly trust 
business, their largest growth has been in the direction of banking. It should be 
said in this connection, however, while their competition has in a measure drawn 
deposits from the banks, in still larger measure it has developed new business. 
They have in no small degree expanded the deposit currency of the country.— 
From Wall Street Journal. 


BOSTON ELEVATED BONDS 


The $7,500,000 4 per cent. Boston elevated bonds, authorized by the Rail- 
road Commissioners, will be used for extensions, construction and equipment 
of extension, power stations, terminals, roiling stock, real estate and damages 
caused by construction of the railway. 
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The large volume of new railway 
securities placed upon the market under 
favorable conditions during March and 
the strong investment demand for 
standard offerings furnish ample evi- 
dence of steady and wholesome prog- 
ress in all departments of trade and in- 
dustry. The reactionary and irregular 
character of the stock market was due, 
in the main, to heavy liquidation and 
professional operations. It is a notable 
fact that influential investment houses 
and trust companies maintained a con- 
servative and reticent attitude during 
the past month, preferring to wait tor an 
adjustment of values. It is significant 
that April began with higher values and 
strong supporting influence from such 
responsible stocks as Pennsylvania, 
Union Pacific. New York Central and 
St. Paul, while industrials followed the 
strong lead of United States Steel and 
Amalgamated Copper. 


Pennsylvania Bond Issue 

Railways have no difficulty in satisfy- 
ing their additional financial require- 
ments. On March 29, the Pennsylvania 
Railway voted to issue $100,000,000 
convertible bonds and par and appoint- 
ed the Girard Trust Company of Phila- 
Gelphia as trustee. J. P. Morgan & Co. 
and Kuhn, Loeb & Co. will take up all 
the bonds not subscribed for at par by 
the stockholders. The bonds, which are 
3% per cent. convertibles, run for ten 
years, but will be redeemable after five 
vears at par. The bonds are convertible 
into stock at 150. While the bonds 
after five vears may be redeemed at 
ninety days’ notice, holders of the se- 
curities will have the right to convert 
them up to within thirty days of the 
date of call. But bonds will not be con- 
vertible into stock before December 1, 
1905. Stockholders of record on April 
12 may subscribe to 33% per cent. of 
their holdings. Payment for 50 per 
cent. of the amount is to be made be- 
tween May 1 and 5, the remainder be- 
ing payable on or before September 25. 
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Corporation Affairs 






Rights will be issued on April 12 and 
may be traded in up to May 5. It is 
stated that the Pennsylvania Railroad 
Company has already planned the ex- 
penditure of the $100,000,000. About 
$25,000,000 will be provided to take up 
notes due next fall, and $28,000,000 will 
be expended to retire bonds maturing in 
June and July. The company will ex- 
pend about $12,500,000 on the New 
York tunnel and terminal project, and 
improvements to the extent of another 
$12,500,000 are planned at different 
points along the lines of the company. 
The locomotive and car orders for the 
vear will require an outlay of several 
million dollars more. 





New Orleans Great Northern Bond Issue 
The New Orleans Great Northern 
Railway has authorized an issue of 
$10,000,000 first mortgage 5 per cent. 
50-year gold bonds, of which $5,000,000 
were sold to a syndicate headed by Fisk 
& Robinson, of New York. These 
bonds are issued at a rate not to exceed 
$30,000 a mile, including a provision 
for rolling equipment to the extent of 
$5,000 per mile. The mortgage also 
permits the issuance of bonds for acqui- 
sition of terminals to the extent of 
$2,500,000, additional equipment to ex- 
tent of $1,500,000 and for bridges or 
car ferries to the extent of $1,000,000. 
The bonds will be secured by lien upon 
entire property, including terminals. 


Eager Demand for Japanese Bonds 

March 24 a new Japanese Govern- 
ment bond issue of $150,000,000 at 4% - 
per cent. was made, of which one-half 
was allotted to New York and one-half 
to London. When the subscription list 
was closed at the offices of Kuhn, Loeb 
& Co. March 30, the $75,000,000 had 
been heavily oversubscribed. In Lon- 
don the demand was far in excess of 
the supply, while it is known that 
American bond houses _ subscribed 
through correspondents in Great 
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Britain, being apprehensive that they 
would not obtain all they wanted in this 
city. Eager demand was also reported 
at the offices of the Old Colony Trust 
Company in Boston, the Bank of Mon- 
treal in Canada, the Illinois Trust & 
Savings in Chicago, in Philadelphia, St. 
Louis, San Francisco, and other large 
cities, where subscription books were 
opened. The decided success of this 
flotation contributed a general optimism 
in this country and abroad. This issue 
of $75,000,000 Japanese bonds is the 
largest foreign loan placed in the Unit- 
ed States. A significant political factor 
was the heavy demand from German 
and French investors. 


Interest on Wabash Debentures 

Henry Evans, president of the Con- 
tinental Insurance Company; H. K. 
Pomroy, president of the New York 
Stock Exchange, and George M. Cum- 
mings, vice-president of the United 
States Mortgage & Trust Company, are 
members of a protective committee to 
enhance the interests of holders of de- 
benture ““B” bonds of the Wabash Rail- 
road. Of the issue there are $26,- 
500,000 bonds outstanding. No interest 
has been paid on them, notwithstanding 
protests lodged with the management of 
the company. The protesting bond- 
holders consider that at least To or II 
per cent. is due them in unpaid interest. 


Standard Rope and Twine Co. 

The Manhattan Trust Company filed 
a bill in the Court of Chancery, at Tren- 
ton, N. J., March 24, to foreclose a 
mortgage of $3,000,000 on the property 
of the Standard Rope & Twine Com- 
pany, which is now in the hands of re- 
ceivers. The receivers are made party 
defendants. It is set out in the bill that 
on the same day that the mortgage was 
given to the Manhattan Trust Company 
another mortgage for $7,500,000 was 
given to the Central Trust: Company. 
The Manhattan Trust Company claims 
that its mortgage takes priority of lien 
over the mortgage given to the Central 
Trust Company. These mortgages 
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were given to guarantee the outstand- 
ing bonds of the company. 

Members of the committee repre- 
senting the second mortgage income 
honds of the Standard Rope & Twine 
Company announce that the deposits of 
those bonds with the Colonial Trust 
Company are progressing satisfactorily. 


Societe Financiere Franco-Americaine 


Arrangements have been completed 
in Paris for the organization of a 
French company to operate in handling 
American securities in France. The 
company, which will be called the So- 
ciété Financiére Franco-Americaine. 
will be organized under the auspices of 
Speyer & Company, of New York, and 
the Banque de l'Union Parisienne of 
Paris. The initial capital will be 
$5,000,000. The company will invest in 
American securities and issue its own 
obligations against such securities, these 
obligations being placed in France. The 
company, which is similar to the Eng- 
lish and Scotch investment companies, 
is the first of its kind to be organized in 
France for the handling of American 
securities. The board of directors will 
include James Spever and other New 
Yorkers and some of the leading Paris 
bankers. 


Townsend-Downey Shipbuilding Co. 


The Colonial Trust Company at a 
public auction purchased the entire 
plant of the Townsend-Downey Ship- 
building Company for $516,000. The 
company had been in the hands of 
receiver for some time. The Colonial 
Trust Company is trustee for the bond- 
holders. Henry E. Ide was the receiver 
for the company. The Townsend- 
Downey plant consists of eight build- 
ings on a tract of thirty-three acres on 
Shooters Island, valued, it is said, 
about $2,000,000. It has a water front- 
age of one mile and a half. The prop- 
erty was purchased in 1899. 
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Reorganization of the New Orleans 
Railways Co. 

The New York Trust Company, as 
depositary, under the plan of reorgan- 
ization of the New Orleans Railways 
Company, promulgated February 8, an- 
nounce the deposit of practically all out- 
standing securities. The extension of 
time for the deposit of securities under 
the plan of reorganization expired 
March 20. ‘The new plan of capitaliza- 
tion and the available new capital will 
doubtless place the New Orleans Rail- 
ways Company and its properties upon 
a sound footing. 


Pittsburg Bond Issue 

The Pittsburg Trust Company was 
awarded the issue of $600,000 jail ex- 
tension 20-year 4 per cent. bonds at 
the highest premium ever secured by 
the county for any bond issue. The 
Trust Company bid 104.27, or $618,450 
for the entire issue. The next highest 
bidder was N. W. Harris & Co., of New 
York, which firm bid ‘104.04, a total of 
$614,240 for the issue. 


North American Stock Increase 

At a meeting of the stockholders of 
the North American Company it was 
voted to increase the company’s capital 
stock from $17,000,000 to $30,000,000. 
This increase was recommended by the 
directors in connection with the 
financing of the purchase of St. Louis 
Traction properties. 


American Telephone and Telegraph Co. 

At the annual meeting of the Amer- 
ican Telephone & Telegraph, there were 
no changes. The following were re- 
elected directors: Charles W. Amory, 
George F. Baker, Francis Blake, 
Charles P. Bowditch, George L. Brad- 
ley, Alexander Cochrane, T. Jefferson 
Coolidge, Jr., W. Murray Crane, Fred- 
erick P. Fish, Henry S. Howe, Charles 
Eustis Hubbard, Charles E. Perkins, 
William Lowell Putnam, Thomas San- 
ders, Nathaniel Thaver, Theodore N. 
‘Vail, John T. Waterbury, Moses Will- 


iams. 





TRUST COMPANIES 






Louisville & Nashville Bond Issue 


The stockholders of the Louisville & 
Nashville Railroad, at a special meet- 
ing, authorized a bond issue of $50,- 
000,000 and postponed the proposed ab- 
sorption of the South & North Alabama 
Road. Four hundred thousand shares 
were voted of a total of 600,000. 


New York Central’s Quarterly Report 

In its report for the quarter ending 
March 1 the New York Central & Hud- 
son River Railroad Company shows 
gross earnings amounting to $18,450,- 
000, an increase of $1,218,500. Net 
earnings increased $553,502. 


Delaware & Hudson’s Annual Report 

The annual report of the Delaware & 
Hudson Company shows a small in- 
crease in gross earnings. These were 
$34,055,113, or $468,743 more than in 
1903. Expenses were $27,202,633. or 
about $100,000 increase. Dividends at 
the rate of 7 per cent. were paid on the 
capital stock. Debentures of $1,002,100 
were paid. 





Kansas City Southern Changes 

Hermann Sielcken, Daniel G. Boisse- 
vain and Alexander D. Kleinwort, of 
Kleinwort Sons & Co., London, have 
issued a circular to stockholders of the 
Kansas City Southern Railway declar- 
ing that they own and represent a ma- 
jority of the stock and will undertake 
the organization of a new and indepen- 
dent management of the _ property, 
through the election of a new board of 
directors May 17. 


Boxboard Reorganization 

A plan for the reorganization of the 
United Boxboard & Paper Company 
has been completed. There will be an 
issue of general mortgage 6 per cent. 
20-year gold bonds amounting to 
$2,500,000 and an issue of collateral 
trust debenture 20-year 6 per cent. 
bonds in the sum of $2,000,000. The 
first of these mortgages will be re- 
deemed at par at the rate of $50,000 
per annum, and the proceeds will serve 
to take up the present outstanding issue 
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of $1,300,000 first mortgage and also 
underlying liens amounting to $1,150,- 
ooo. Of the proceeds of the $2,000,000 
collateral trust debentures, $1,700,000 
will be used to reacquire 57,800 shares 
of the American Strawboard Company, 
14,500 shares of the preferred certifi- 
cates of the United Boxboard & Paper 
Company to be cancelled forthwith. 
There will be a reduction of the capital 
stock of the Boxboard Company of 50 
per cent. 


Reorganization of Appleyard Electric 
Railways 

The Union Savings Bank & Trust 
Company, of Cincinnati, is the deposi- 
tory for the holdings of stockholders of 
the Columbus, London & Springfield 
and Dayton, Springfield & Urbana elec- 
tric railways under a plan of reorgan- 
ization. A committee has been appoint- 
ed to facilitate the reorganization. 


New Incorporations 

Maine continues to hold the lead in 
the number of new incorporations. It 
is gratifying that the present year, de- 
spite the same favorable conditions 
which marked the boom period in 1901, 
witnesses no such craze for new in- 
corporations and consolidations as were 
reported four years ago. It is evident 
that the lessons taught by the overcap- 
italization of mew corporations and 
consolidation fever has taken deep root. 
The reason is not far to seek. There is 
no capital available for such operations, 
and no reputable financier or capitalist 
will lend his name or influence to fren- 
zied promotions. 


Electrification of Long Island Railway 


The Long Island Railroad has re- 
ceived the first of its electrical locomo- 
tives for use on the portions of the 
system which are being converted for 
cperation by electricity and the new eh- 
gine has already been employed on the 
lines leading out toward Manhattan 
Beach, which have been equipped for 
the overhead trolley by the Brooklyn 
Rapid Transit Company. The locomo- 
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tive is adapted for operation either by 
the overhead trolley or the third-rail 
system. 

Kuhn, Loeb & Co. have purchased 
from the Long Island Railroad $6,000,- 
ooo of the road’s 4 per cent. refunding 
bonds, which have the guarantee of the 
Pennsylvania Railroad. 


Vandalia Bond Issue 


Speyer & Co. have purchased from 
the Vandalia Railroad Company 
$7,000,000 consolidated mortgage 4 per 
cent. 50-year gold bonds. In pursuance 
of an agreement under date of Decem- 
ber 29, 1904, the Terre Haute & In- 
dianapolis, St. Louis, Vandalia & Terre 
Haute, Terre Haute & Logansport, Lo- 
gansport & Toledo and Indianapolis & 
Vincennes railroads were merged and 
consolidated under the title of the Van- 
dalia Railroad Company, taking effect 
January 1, 1905. The authorized cap- 
ital stock of the Vandalia is $25,000,000. 
The amount of stock outstanding is 
$14,649,500, a majority of which is 
owned by the Pennsylvania. 


American Capital for Brazil 


The Rio de Janeiro Tramway, Light 
& Power Company, with a capital of 
$25,000,000 and an authorized bond is- 
sue of $25,000,000, has recently been 
organized by prominent American and 
Canadian capitalists, among whom are 
Sir William Van Horne, of Montreal; 
William MacKenzie, E. R. Wood, Z. A. 
Lash, of Toronto; William L. Bull, Dr. 
F. S. Pearson and Persival Farquhar, 
of New York. Several New York 
banks and trust companies in conjunc- 
tion with the Canadian Bank of Com- 
merce and the Bank of Montreal are 
said to be interested in the company. 


Union Pacific’s Stock Increase 

The Union Pacific Railroad Company has 
made the announcement that a special meet- 
ing of its stockholders will be held at Salt 
Lake City on May 5, to consider and act upon 
a proposed amendment of the articles of in- 
corporation of the company increasing its pre- 
ferred capital stock by the amount of 
$100,000,000. 
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New York Cily 


National Banks With Trust Company Powers 


Because of its gradual development, the 
chroniclers of current banking and financial 
events in this city have failed to comment 
upon a very significant evolution in national 
banking methods. It has become a_ stock 
argument to criticise the trust companies of 
New York City for encroachment upon the 
preserves of the national banks. Even a cur- 
sory review of national banking operations in 
this city develops the fact that national banks 
to-day exercise nearly all the privileges 
and functions of the modern trust com- 
pany, except as receiver and executor. To 
such an extent have the national banks as- 
sumed trust company functions that the sug- 
gestion was recently made in a financial 
weekly, and by the trust officer of an up-town 
trust company, strange to relate, that national 
banks appoint a trust officer with the power 
of attorney, to undertake-all the trust com- 
pany business offered which the National 
Bank does not authorize banks to perform. 
This officer may conduct such business in- 
dependently and as a licensed attorney, but 
having the influence and practical co-opera- 
tion of the bank and at the same time being 
represented on the payroll of the National 
bank. This plan, it is stated, has been sub- 
mitted to Secretary of the Treasury Shaw 
and Comptroller of Currency Ridgely, with a 
view of securing uniformity of action. It 
may be interesting in this connection to state 
that at least one trust officer of a successful 
local trust company has offered his services 
to a National bank, promising to handle all 








TRUST COMPANIES 31 





the trust business in his capacity as repre- 
sentative and add to the pronts of the insti- 
tution at least $100,000, after paying a re- 
tainer of $10,000. It is doubtlessly interest- 
ing to follow the results of this ie 
inasmuch as National banks are generally i 
favor of any solution of the problem of med 
ing trust company competition. The ques- 
tion, after all, may resolve itself not into 
one of authority, but into the comparative 
ability of the officials of both banks and trust 
companies. 


Maiden Lane National Becomes State Bank 


Considerable interest is manifested in two 
current banking developments in this city, 
i.e.,the conversion of the Maiden Lane Na- 
tional Bank into a State bank under the 
control of interests identified with the 
Metropolitan Life Insurance Company, and 
the confirmation of the announcement that 
the Metropolitan National Bank has_ ob- 
tained control of the National Shoe and 
Leather Bank. The principal reason as- 
signed by the controlling interests of the 
Maiden Lane National to change the bank 
into a State institution is that it will then 
have the privilege of opening branch banks, 
which is denied National banks. On April 
29, the Maiden Lane National will formally 
be changed into the Metropolitan Bank. The 
present board of directors of the Maiden 
Lane Bank will become the board of direc- 
tors of the Metropolitan Bank, and all assets 
and liabilities will be transferred to the new 
bank. It is the purpose of the controlling 
interests to have a central bank in the Metro- 
politan Building, at Twenty-third street and 
Fourth avenue, and to establish several 
branches. The present banking room at 100 
William street will be the Maiden Lane 
branch. The capital has been increased from 
$250,000 to $1,000,000 and the surplus to $250,- 
ooo. Henry Ollesheimer, who is a vice-presi- 
dent of the National Shoe & Leather Bank, 
will probably be president of the new bank. 
Mr. Ollesheimer and David F. Butcher have 
already been elected directors to represent 
the new interests. Shareholders are to re- 
ceive new stock or cash, the new interests 
putting in the additional capital necessary. 


Guardian Trust Company's New Regime 


There is every promise that under the en- 
terprising active management of Vice-Presi- 
dent Charles L. Robinson, late of the Na- 
tional Bank of Commerce, the Guardian 
Trust Company on Broadway will shake off 
its lethargy and the effects of infant tribula- 
tions. Mr. Robinson does not believe in 
waiting for business, but goes out in pursuit 
of it. The result is apparent in the general 
signs of activity and increased patronage. To 
begin with, Vice-President Robinson invited 
each of the depositors to accord him a per- 
sonal interview. That this was an excellent 
thought is shown by the fact that the deposits 
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of the Guardian Trust Company leaped for- 
ward nearly a million since the change in 
management. Another bit of enterprise, 
which older heads in the trust company fields 
will doubtless commend as an innovation, is 
the voluntary publication of the statement of 
condition on the same date on which Na- 
tional banks report at the call of the Comp- 
troller. Mr. Robinson perhaps anticipates in 
a measure the operation of the proposed 
O’Neill bill requiring quarterly reports by 
trust companies. In any event, Mr. Robinson 
has the good wishes of the local banking 
community, and we predict a new lease of 
life for the Guardian, Mr. Robinson has 
been elected a director of the Chelsea Ex- 
change Bank. The Oriental Bank, now the 
clearing bank for the Chelsea Exchange 
Bank, also handles the active account of the 
Guardian Trust Company, Mr. Jones, presi- 
dent of the Oriental Bank, being a member 
of the board of the Guardian Trust Company. 
This makes a close connection between these 
three institutions. 


The Broadway Securities Company 

The efforts of President Oakleigh Thorne, 
of the North American Trust Company and 
allied interests, to carry into effect the con- 
solidation of the North American with the 
Trust Company of America are to be con- 
tinued through the incorporation of the 
Broadway Securities Company as a holding 
company of the stocks of both companies 
favorable to the merger. Officials of the 
Trust Company of America state that it will 
continue to be conducted as an independent 
company. Aside from the publication of a 
merger proposition some time ago there is 
little definite to be learned as to the actual 
status of pending negotiations. At the time 
of this merger proposition the committee, 
consisting of Oakleigh Thorne, chairman, 
Henry F. Shoemaker and james S. Kuhn, it 
was stated that they represented control of 
3,906 shares of the 10,000 shares of the 
capital stock of the Trust Company of Amer- 
ica, while the recent election of new directors 
was said to have resulted in the election of 
new directors favorable to the merger. It 
is probable that a definite announcement will 
soon be made. The Broadway Securities 
Company has an authorized capital of 
$3,075,000. The incorporators are Oakleigh 
Thorne, W. H. Chesebrough and John G. 
Boston. 


Stuyvesant Bank of Brooklyn Absorbs 
Union Bank 


President David A. Sullivan, of the 
Stuyvesant Bank in Brooklyn, announces 
that that institution has secured control of 
the Union Bank and that both will be merged 
under the name of the Union Bank. The 
price was $215 per share, or about 50 points 
over the present market value. Mr. Sullivan 
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takes control of the Union Bank. The deal 
results in the retirement of ex-Senator 
Stephen A. Griswold, president of the Union 
Bank. With this exception, the entire work- 
ing force of the Union will be retained. 


Dividends Declared 

Dividend declarations have been made by 
the following companies: The Franklin 
Trust Company, of Brooktryn and Manhat- 
tan, has declared its quarterly dividend of 
3 per cent., paid March 31; the Equitable 
Trust Company declared a quarterly divi- 
dend of 2% per cent.; the United States 
Title Guaranty & Indemnity Company de- 
clared its fifth quarterly dividend of 1% per 
cent; the Title Insurance Company has de- 
clared a semi-annual dividend of 3 per cent. 


Building Plans of the Title Guarantee 
and Trust Co. 


The business of the Title Guarantee & 
Trust Company has become so expansive 
that it will soon occupy three elegant build- 
ings erected for its exclusive use. Plans 
were recently completed for an _ elegant 
building on lower Broadway, near Maiden 
Lane, which will be occupied solely by the 
company. Additional plans have now been 
completed for the erection of an exclusive 
building at Jamaica. The company now 
owns and occupies one of the handsomest 
office buildings in Brooklyn, thus making 
three separate establishments.- The control- 
ing interests are to be commended for their 
good judgment in deciding to erect exclusive 
bank buildings instead of skyscrapers which 
may render more immediate revenue but, 
doubtless, are not as valuable an asset as an 
imposing bank building. This company re- 
cently increased its annual dividend rate 
from 12 to 16 per cent. 


Building Enterprises 

At the present rate of progress the finan- 
cial or so-called “Wall Street district” will 
present a complete architectural transforma- 
tion. Henry S. Redmond is one of the latest 
eminently successful bankers to purchase a 
site for the erection of a magnificent private 
bank building. He has purchased for 
$750,000 the old Imperial building at 31 and 
33 Pine street, and will add to the architec- 
turally imposing bank buildings of that 
vicinity by erecting a kandsome banking 
house. 

Isaac N. Seligman has bought a site on 
the south side of William street, between 
South William and Stone streets, opposite 
the Cotton Exchange. It is understood that 
a handsome building, limited to a few stories 
in height, will be erected on the plot for the 
exclusive use of the banking house of J. & 
W. Seligman & Co. The site comprises 5,660 
square feet, and cost about $500,000. 
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Gansevoort Bank Control 


Current report credits C. W. Morse with 
having obtained a controlling interest of the 
Gansevoort Bank and will conduct it in fu- 
ture in connection with the Fourteenth Street 
Bank. R. Ross Appleton, president of the 
latter, will succeed T. Albeus Adams as 
president of the Gansevoort Bank. 


Alfred H. Curtis Elected President 


The unanimous election of Alfred H. Cur- 
tis, cashier of the National Bank of North 
America, to the presidency is doubtless a 
popular move for that institution. Since the 
announcement over two millions have been 
added to the deposit account. Mr. Curtis is 
a banker by training and inclination. He is 
now president of the New York State 
Bankers’ Association. The other officers of 
the bank are Charles W. Morse and Henry 
Chapin, vice-presidents, and J. F. Sweasy, 
assistant cashier. 


The National Park Bank’s Remarkable 


Showing 
The National Park Bank reports its con- 
dition on March 14 as follows: Capital, 


$3,000,000; surplus and undivided profits, 
$7,230,000; deposits, $97,883,506; loans and 
discounts, $69,132,720; due from_ banks, 
$10,291,178; specie and legal tender, $23.957,- 
293; total resources, $11,088,194. This is the 
strongest showing ever made by this institu- 
tion, deposits, surplus and net profits and re- 
sources having established new high records. 


Home Trust Co. in Brooklyn 


The Home Trust Company commenced 
business April 5 at 184 Montague street, 
3rooklyn, with a capital of $500,000 and sur- 
plus of $250,000. The officers are: J. Ed- 
ward Swanstrom, formerly President of the 
Borough of Brooklyn, as president; William 
C. Redfield and James U. Brown, vice-presi- 
dents; Harold A. Davidson, recently with the 
Mutual Alliance Trust Company, as secre- 
tary, and Andrew A. Mars, assistant secre- 
tary. Scandinavian accounts will be especially 
invited. The company has a strong directory 
and begins with every assurance of success. 


Jenkins Trust Co. 


The Jenkins Trust Company has been or- 
ganized in Brooklyn and has filed a certificate 
of organization with the County Clerk of 
Kings county. The capitalists interested in 
it, who were also the incorporators, are: 
John G. Jenkins, Sr., and John G. Jenkins, 
Jr., of the First National Bank; H. B. Schar- 
mann, H. F. Scharmann, Augustus C. Schar- 
mann, Edward T. Jackman, Frederick S. B. 
Jackman, Herman Popper, Louis H. Irwin, 
Charles L. Feltman, Richard K. Maldane, 
Harry P. Macpherson, John Moller. 


Changes in Wall Street Firms 


Announcement was made that Donald 
Mackay, Lathan A. Fish, George D. Mackay, 
G. Trowbridge Hollister and F. W. Kendrick 
will conduct the business of Vermilye & Co., 
under the name of Mackay & Co. Mr. 
Mackay was a partner of Col. Washington R. 
Vermilye, who founded the house in 1832, 
and carried it on until 1861 as Carpenter & 
Vermilye, when the name was changed to 
Vermilye & Co. Donald Mackay also has 
been elected twice president of the New 
York Stock Exchange. The new firm will 
have a branch office in Boston and private 
wires to Verner & Co., Philadelphia, and 
Thomas Branch & Co., Richmond, Va., their 
correspondents. 

William A. Read, for nineteen years the 
active member of the firm of Vermilye & 
Co., has associated with himself Charles 
Hazard and Joseph H. Seaman, Mr. Read’s 
brother-in-law, in a firm to be known as 
William A. Read & Co. 

W. S. Fanshawe will enter the firm of 
Harvey Fisk & Sons. Mr. Fanshawe is one 
of the best-known bond dealers in Wall 
street. Among his many customers are J, P. 
Morgan & Co., and other leading banking 
houses. 


New Surety Company in Brooklyn 

The People’s Surety Company is in course 
of organization in Brooklyn. The new com- 
pany will be capitalized at $350,000 and have 
a surplus of $50,000. Among the organizers 
are: J. Edward Swanstrom, president of 
the Home Trust Company, and David A. 
Sullivan, president of the Stuyvesant Bank. 


Savings Bank Deposits 
It is exceedingly doubtful if savings banks 
will be able to continue the payment of 4 
per cent. interest on deposits. The 4 per 
cent. basis was agreed upon in anticipation 
of the repeal of the tax on surplus of savings 
banks. Support appears to have been with- 

drawn for this measure at Albany. 


Mortgage Bond Company of New York 


Incorporation of the Mortgage Bond Com- 
pany of New York has been completed with 
a capital of $2,000,000 and surplus of $400,000. 
This company is affiliated with the Lawyers’ 
Title Company, which recently absorbed the 
Central Realty Bond & Trust Company, 
adopting the name of the Lawyers’ Title In- 
surance & Trust Company, and the Lawyers” 
Mortgage Company. The company will issue 
bonds against mortgages deposited in a trust 
company in amounts of $1,000,000 in each 
series. Richard M. Hurd, president of the 
Lawyers’ Mortgage Company, will be the 
active head. New York city mortgages will 
also be dealt in. 
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A New Surety Company 

The Metropolitan Surety Company of New 
York has been organized with a capital of 
$250,000 and surplus of $25,000. Those in- 
terested are: Col. Andrew D. Baird, An- 
drew T. Sullivan, president of the Nassau 
Trust Company; Henry Ross, Charles H. 
Russell, Frank D. Creamer and Clinton E. 
Burdick, of the Title Guarantee & Trust 
Company; David McClure, Edward Eyre, 
president of the William R. Grace Company ; 
John J. Caulett, Daniel J. Leary, president of 
the Mss. Dry Dock & Repair Company; Ber- 
nard McLain, president of the McLain 
‘Transportation Company; and George A. 
Walton, president of the United States Heat- 
ing Company. 


Nineteenth Ward Bank 


Warner M. Van Norden, president of the 
Van Norden Trust Company, has obtained 
a controlling interest in the Nineteenth 
Ward Bank, which recently declared a quar- 
terly 2% per cent. dividend, and the deposits 
of which have increased 70 per cent. since the 
advent of its new management. 


Guaranty Trust Dinner 

The officers and employes of the Guaranty 
Trust Company recently held their fourth an- 
nual dinner at the Hotel Astor, with Oscar 
Gubelman, the vice-president, as toastmaster, 
The banking quarters of the Guaranty Trust 
ey in the Mutual Life building have 
recently been remodeled and extended. 


Casualty Company of America 


Robert B. Armstrong, recently Assistant 
Secretary of the Treasury, who resigned to 
accept the presidency of the Casualty Com- 
pany of America, has already justified ex- 
pectations by increasing the business and 
facilities of that growing company. Imme- 
diately following the recent boiler disasters 
the Casualty Company of America announced 
a new form of boiler accident policy which 
has proven to be exceedingly popular, judg- 
ing from the increase in boiler policies regis- 
tered. 


An Embezzler in the Meshes 

J. R. Galt, treasurer of the Hawaiian 
Company, of Honolulu, T. H., 
in this city 


Trust 
was recently 
in connection with the arrest in 
London of Henry H. Kapea, charged with 
embezzling funds of the Hawaiian Trust 
Company. His arrest was made through the 
detective agency of the American Bankers’ 
Association. Extradition papers are being 
served. 


Mortgage Bond Company Officers 
The board of directors of the Mortgage 
Bond Company of New York has elected the 
following officers: President, Richard M. 


Hurd; vice-presidents, Edwin W. Coggeshall, 
Julian D. Fairchild, George A, Hurd; treas- 
urer, Morton C. Coggeshall; secretary, Cecil 
C. Evers. The following were elected as the 
executive committee: Richard M. Hurd, pres- 
ident ex-officio; Edwin W. Coggeshall, Julian 
D. Fairchild, Charles Einsiedler, George H. 
Southard, Robert Walton Goelet, Louis V. 
Bright and George A. Hurd. 


Empire Trust Company 


Arthur W, Elliott has taken charge of the 
bond department of the Empire Trust Com- 
pany. Mr. Elliott has been widely known as 
a member of the Southern banking firm of 
Atwood, Violett & Co., with main office in 
New York. 


> 
Bankers’ Trust Company Completes Second 
Year 

The Bankers’ Trust Company on March 30 
completed its second year of business, with 
deposits of over $22,000,000, an increase of 
$4,000,000 since the last semi-annual state- 
ment, on December 31. The company has 
just paid its third quarterly dividend at the 
rate of 6 per cent, 


Albany 


Interest on checking accounts under $10,000 
has been abolished by the banks and trust 
companies of this city. Action was taken by 
joint agreement, and the following circular 
ietter sent to depositors: 

“We shall credit your checking account on 
April 1 proximo, the amount of interest 
earned in full to that date. Owing to the 
prevailing low rates for money and the 
probability of a continuation of such condi- 
tion indefinitely, it becomes impossible to 
continue the payment of interest on checking 
accounts after that date until further notice, 
and, therefore, this company, together with 
the other banks and trust companies of this 
city, will discontinue the payment of interest 
on such accounts on Aprii : proximo, unless 
the average balance amounts to ten thousand 
dollars or upwards.” 

The letter was the result of an agreement 
arrived at by the Albany Bankers’ Associa- 
tion, an organization which was formed 
about a month ago with Mr. Dudley Olcott 
as president; Mr. Ledyard Cogswell, vice- 
president; John J. Gallogly, secretary, and 
William N. S. Sanders, treasurer. Mr. 
Horace G. Young, president of the Albany 
Trust Company, took the initiative in organ- 
izing the Bankers’ Association. 

The Albany Trust Company recently added 
three names to its board of trustees. The 
rew trustees selected are William H. Keeler, 
Frank A. McNamee and Edward N. McKin- 
ney. The trust company will select three 
additional trustees at a future meeting. 
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Roston 
Special Correspondence 


The Massachusetts Bankers’ Association 
has been formally organized after months of 
zealous work by joint committees of the Bos- 
ton National Bank Cashiers’ Association and 
the National Bank Cashiers’ Association of 
Massachusetts. The association embraces 
National banks,: trust companies and savings 
banks of the State and represents by far the 
most important and effective step toward ce- 
menting the mutual interest of these various 
divisions of banking institutions. The meet- 
ing and banquet at which the association was 
formally launched was held March 22 at the 
Hotel Brunswick. The assemblage was rep- 
resentative of all the National bank, trust 
company and savings bank interests of Boston 
and the State. 

Trust company interests were especially 
well represented and emphasized the spirit of 
co-operation and good will which exists 
among National bank and trust company of- 
ficials. That the asociation will foster this 
spirit and develop it upon practical lines was 
expressed in the utterances of National bank 
and trust company officials who addressed the 
organization meeting. N. W. Jordan, presi- 
dent of the American Loan & Trust Company 
of Boston, who is also vice-president of the 
Trust Company Section, American Bankers’ 
Association, for Massachusetts, expressed the 
conviction that by means of the Massachusetts 
Bankers’ Association the National banks and 
trust companies would discover that their re- 
spective and common interests would be ma- 
terially advanced and that it would serve to 
erase the unfounded impression, which might 
exist in some directions, that National banks 
and trust companies are inimical. J. Adams 
Brown, of the Washington Trust Company, 
also expressed similar sentiments. The meet- 
ing was presided over by C. H. Ramsay, 
president of the Boston National Bank 
Cashiers’ Association and cashier of the Win- 
throp National Bank. Secretary E. O. Eld- 
ridge, of the New York State Bankers’ As- 
sociation and cashier of the Owego National 
Bank, was called upon to explain the advan- 
tages of State associations. The benefits of 
association were also convincingly outlined 
bv William F. Hills, vice-president of the 
American Bankers’ Association and_ vice- 
president of the Traders’ National Bank of 
Lowell, Mass. After the reading of reports 
J. Adams Brown, of the Washington Trust 
Company. moved to organize the Massachu- 
setts Bankers’ Association, which was second- 
ed and unanimously passed. 

The officers were then elected as follows: 
President, H. M. Batchelder, president of the 
Merchants’ National Bank of Salem; vice- 
president, W. D. Luey, vice-president Wor- 
cester Trust Company, of Worcester; treas- 
urer, E. H. Lowell, cashier Winnisimmet Na- 
tional Bank, of Chelsea. 





TRUST COMPANIES 












321 





The executive council selected is as fol- 
lows: For aterm of one year: H. G. Towns- 
end, cashier Fitchburg National, Fitchburg; 
Pierre Jay, vice-president Old Colony Trust 
Company, Boston; I. D. Ferry, president 
Agricultural National, Pittsfield. For a term 
of two years: Joseph Shattuck, Jr., treasurer 
Springfield Institution for Savings, Spring- 
field; William F. Hills, vice-president 
Traders’ National, Lowell; E. W. Bourne, 
cashier New Bedford Safe Deposit & Trust 
Company, New Bedford. For a term of three 
years: C. H. Ramsay, cashier Winthrop Na- 
tional, Boston; F. G. Newhall, cashier Na- 
tional Market Bank, Brighton; Warren M. 
King, cashier Northampton National, North- 
ampton. 

Charles A. Ruggles, manager of the Boston 
Clearing House, to whom credit is due for his 
efforts in behalf of the movement for a State 
association, was elected secretary. One 
hundred applications for membership were 
made at the organization meeting and a 
membership of two hundred is anticipated 
by the end of this year. 

The New England Trust Company will add 
another elegant exclusive bank building to 
the increasing group of imposing trust com- 
pany and bank buildings erected within recent 
vears. The plans as drawn by McKim, Mead 
& White, of New York, provide for an ex- 
clusive bank building. It will be located on 
the site of the Rialto building, Devonshire and 
Milk streets, adjoining the handsome building 
occupied by Kidder, Peabody & Co., and the 
Penn Mutual building. The main entrance 
will be on Devonshire street and Knoxville 
marble with bronze doors will be used to 
heighten the artistic effect. 

The banking and money situation give evi- 
dence of improvement and strength. Trust 
companies report excellent progress in all de- 
partments. The increased demand for money 
is hardening the rates, to which large April 
disbursements and shipments to the West 
and South contribute materially. Money on 
call loans at 3 to 3% per cent. Time money 
is in fair demand. New York funds sold at 
10 cents discount per $1,000 cash. The bond 
market is especially strong, as indicated by 
the ready sale of railroad and corporation 
bonds. 

The Old Colony Trust Company was be- 
sieged with applications for subscriptions to 
the new Japanese Government 4% per cent. 
bonds. Although no definite amount was 
allotted to Boston the officials of the Old 
Colony Trust Company state that the award 
Was many times oversubscribed. 

Harry L. Burrage, president of the Eliot 
National Bank, who was offered the presi- 
dency of the National Bank of North Amer- 
ica, of New York, at a salarv of $50,000 a 
year, and who declined the position, is one of 
the ablest among the younger bank officials of 
this city. He began his banking career in the 
humble capacity of a messenger boy, and 
more than justified his gradual promotion to 
the responsible positicn he now occupies. 
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The Washington Trust Company, which 
commenced business a few months ago, has 
already accumulated deposits amounting to 
$1,500,000. 

The Board of Commissioners of Savings 
Banks, which is authorized under the new 
trust company incorporation law to pass upon 
all applications for charters before certificates 
are issued, has been exceedingly busy of late 
listening to the pros and cons on applications 
for new trust company charters. Strenuous 
opposition was expressed to the granting of a 
charter for the incorporation of the proposed 
Union Trust Company of Springfield. Argu- 
ments were presented against the granting of 
the application by representatives of the 
Hampden Trust Company and the Springfield 
Safe Deposit Trust Company, the substance 
of which was that the two existing trust com- 
panies adequately supply the trust company 
requirements of the community. Opposition 
also stated that the control of the proposed 
trust company was to be vested in Boston 
hands. The petitioners stated that it was in- 
tended to consolidate several of the National 
banks. 

Opposition was also made to the petition of 
the organizer of the Brookline Trust Com- 
pany, at Brookline, on the ground of com- 
petition and encroachment of the field now 
occupied by the Brookline National Bank and 
the Brookline Savings Bank. Subsequently, 
the Commissioner granted the charter, and 
plans are now being completed for opening 
business at the Coolidge Corner. 

The Commissioners have also granted a 
certificate for the organization of the Central 
Trust Company at Cambridge, which succeeds 
to the business of the Cambridgeport Na- 
tional Bank. Elmer H. Bright, who was as- 
sociated with the brokerage house of Petti- 
grew, Bright & Co., of Boston, has been 
elected president, and David A. Ritchie, vice- 
president. 

The Hampden Trust Company, of Spring- 
field, has been reorganized under the name 
of the Chapin Trust Company, and absorbs 
the business of the Chapin National Bank. 
Edward S. Bradford, who has retired from 
the State Treasurership, is president of the 
new institution. 

Efforts are in progress for the organization 
of a new trust company at Melrose with safe 
deposit facilities. It is stated that the ap- 
plication for a certificate will be opposed by 
local interests. 

Application has been made before the com- 
mittee on banks of the General Assembly to 
authorize the organization of a new trust 
company at New Haven, Conn. 

Ralph E. Bridges of Bangor, Me., has left 
for Presque Isle to take the position of man- 
ager of the branch of the Eastern Trust & 
Banking Company of that place. 

Controlling interests of the Mechanics’ 
National Bank are reported to have under 
consideration a plan to liquidate the bank and 
reorganize under a State trust company 
charter. 
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Massachusetts Trust Company Reserve 
Law Amended 


The State Senate Committee on 
Banks and Banking have reported an 
amendment to the act of 1904 relating 
to the incorporation of trust companies 
of the commonwealth, providing that 
of the 15 per cent. reserve required 
against demand deposits not less than 
one-third may consist either of lawful 
money of the United States or gold cer- 
tificates, silver certificates, or notes and 
bills issued by any lawfully organized 
national banking association, and not 
less than one-half of the remainder may 
consist of balances, payable on demand, 
due from national banking associations 
Going business either in the common- 
wealth, in New York or Albany, while 
the balance may consist of bonds of the 


United States or the commonwealth. 


The amendment, as substituted for 
section 7, chapter 374, of the act of 
1904, reads: 

Every trust company doing business with- 
in this commonwealth shall at all times have 
on hand as a reserve an amount equal to at 
least 15 per cent. of the aggregate amount of 
its deposits, which are subject to withdrawal 
upon demand or within ten days. Not less 
than one-third of such reserve shall consist 
cither of lawful money of the United States 
or gold certificates, silver certificates, or 
notes and bills issued by any lawfully organ- 
ized National banking association, and not 
less than one-half of the remainder of such 
reserve may consist of balances, payable on 
demand, due from National banking associa- 
tions doing business either in this common- 
wealth, or in the cities of New York or Al- 
bany, and the balance of said remainder may 
consist of bonds of the United States or of 
this commonwealth, computed at their par 
value, which are the absolute property of 
such corporations 

If such reserve is at any time less than the 
amount aforesaid, the trust company shall 
not make any new loans until the required 
proportion between the aggregate amount of 
its deposits and reserves shall be restored. 
The board of commissioners of savings banks 
may notify any trust company whose reserve 
shall be below the amount required to be 
kept on hand, to make good such reserve, 
and if such trust company should fail for 
sixty days thereafter, so to make good such 
reserve, the commissioners may apply to a 
justice of the Supreme Judicial Court to 
appoint one or more receivers to take pos- 
session of the property and effects of such 
triist company and to close up its business, 
subject to such directions as may from time 
to time be prescribed by the court. 
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Providence, R. I. 


Special Correspondence 


With deposits of over $40,000,000 the In- 
dustrial Trust Company, of this city, recently 
took action to increase its capital stock from 
$1,500,000 to $3,000,000. With the new stock 
paid in the capital and surplus will. be over 
$7,000,000. At the meeting, authorizing this 
increase, as provided under a special legisla- 
tive grant, the stockholders also promulgated 
a plan for the ultimate absorption of the New- 
port Trust Company, of Newport, R. I., with 
which the Industrial Trust Company already 
las a participation arrangement in conjunc- 
tion with its Newport branch. 

The new capital of the Industrial Trust 
Company is to be paid in by April 15, on a 
basis of $250 a share, which will amount to 
$3.750.000. One-half of the new capital is 
offered pro rata to the present stockholders at 
the stated subscription price. To the stock- 
holders of the Newport Trust Company 1,750 
shares are offered, to be paid for in shares of 
the Newport Trust Company on the basis of 
three shares of the Industrial Trust Company 
for five shares of the Newport company. The 
acceptance of this equitable offer paves the 
way for the absorption of the Newport Trust 
Company and its reorganization as the New- 
port branch of the Industrial Trust Company. 
Unusual interest attaches to this absorption 
plan because of the fact that the Newport 
Trust Company represents probably the 
wealthiest group of men in any corporation, 
including J. Pierpont Morgan, George F. 
Baker, Samuel P. Colt, Levi P. Morton, 
Thomas F. Ryan, Jacob H. Schiff, Senator 
Wetmore, Harry Payne Whitney, James T. 
Woodward, and other leading financiers and 
bankers. 

Five hundred shares of the new capital 
stock is offered to former stockholders of the 
banks and trust companies now merged into 
branches of the Industrial Trust Company. A 
certain proportion is reserved for the purpose 
of disposing them to interests whose connec- 
tions will promote the future growth of the 
Industrial Trust. The surplus stock has al- 
ready been largely oversubscribed by Rhode 
Island interests and by leading bankers of 
New York and Boston. 

The several banks of Warren, the National 
Hope Bank, the National Warren Bank, the 
First National Bank, and the Warren Trust 
Company, which were absorbed by the Indus- 
trial Trust Company last summer, are paying 
dividends to stockholders in liquidation. The 
par value of the stock had been arranged and 
now the amount in excess of that value is 
being paid. The National Warren Bank is 
quoted at $56; First National Bank, $108; 
National Hope Bank, $130. 


TRUST COMPANIES 








TRUST COMPANY LITERATURE 


Chicago trust companies are fully alive to 
the practical value of publicity. This branch 
has been developed to such an extent that 
an experienced manager is appointed to de- 
vote all his attention to publicity features. 
One of the most successful publicity depart- 
ments is that of the Northern Trust Com- 
pany, under the direction of George Eustis 
Robertson. The publicity work of the Ameri- 
can Trust and Savings, the Equitable Trust, 
Central Trust, First Trust & Savings, and 
Royal Trust companies is especially note- 
worthy. 

“Historical Facts About Money and 
Banks” is the title of a very interesting and 
instructive brochure issued by the Royal 
Trust Company, of Chicago. A condensed 
statement of the condition of the company, 
showing $4,804,275 in deposits, and $5,741,363 
gross assets, precedes the historical facts. 
The compiler sets forth the uses of money in 
early Roman days and the substitutes then 
existing for currency. The facts presented 
gradually lead us to instructive and timely 
information of modern developments in 
money uses and banking. Excellent judg- 
ment has been used in compiling interesting 
events in banking and currency history in 


this country. The facilities offered by the 
various departments of the Royal Trust Com- 
pany are also neatly set forth. The officers 


are: James B, Wilbur, president; Edwin F. 
Mack, vice-president and cashier; John W. 
Thomas, assistant cashier; Geo. F. Brown, 
Jr., Manager Savings Department; Albert A. 
Johnston, secretary; H. E. Ambler, trust of- 
ficer; F, W. McKinney, Manager Real Es- 
tate Loan Department; H. Hodge, Assist- 
ant Manager Real Estate Loan Department. 


TRUST CO. LEGISLATION IN CONNECTICUT 

The Connecticut Legislature recently acted 
on various private measures concerning 
banks and trust companies. The House 
passed a resolution extending for a period of 
two years the time for the organization of 
the Windsor Locks Trust & Safe Deposit 
Company. It passed a bill amending the 
charter of the Bridgeport Trust Company. 
The committee on banks made favorable re- 
ports on resolutions extending the time for 
the reorganization of the Willimantic Trust 
Company and of the Fairfield County Trust 
Company. 


THE STAMFORD TRUST CO., STAMFORD, CT. 


One of the most successful trust com- 
panies in Connecticut is the Stamford Trust 
Company. Its last statement shows assets 
of $2,650,935. It operates a successful sav- 
ings department with deposits of $1,722,907. 
The capital is $200,000; surplus and undivid- 
ed profits, $189,503. John A. Brown is presi- 
dent, and Walter D. Daskam, treasurer. 
Fessenden & Carter are general counsel. 




















Chicago 
Special Correspondence 

Reports rendered to the Comptroller of 
Currency March 14 by the National banks and 
by the State banks and trust companies to 
the State Auditor of Public Accounts on the 
same date reflect the keen but good-natured 
rivalry between the National and State insti- 
tutions for supremacy. The returns last Jan- 
uary II revealed the fact that trust companies 
and State banks excelled the National banks 
in the accumulation of deposits, in the loan 
and various other items. It is evident from 
the latest reports that the National banks of 
Chicago have exerted themselves to regain 
their position, with the result that they report 
an expansion in deposits since January 11 of 
$24,077,973, or approximately 8 per cent., 
while the State banks report an increase dur- 
ing the same period of $13,816,399. Despite 
this large record increase in National bank 
deposits they hold only $4,000,000 more than 
State banks and trust companies, amounting 
to $322,915,103, as against $318,115,098 de- 
posits in trust companies and State banks. 
The loan item shows an increase for National 
banks since January 11 of $26,494,000, while 
the State hanks and trust company loan item 
increased $12,070,c00., 

Following are the loan, deposit and cash 
items of National banks, State banks and 
trust companies of Chicago, as shown by the 
last two calls, with the comparative increases: 


LOANS 
March 14. 15. Jan. 11, 12. Increase. 
National...... -..ee-$214.105 824 $187.611.700 $26,494.124 


Trust Companies 


and State Banke | 193,993,146 


181,416.706 12 576,440 


AMIE cece vuceass $408,098.970 $369 028,406 
DEPOSITS 


National .......... $322.915,103 $298,837,130 


Trust C anies | - . 
and State Banke, (318 115.098 304,298,699 
« « I >. 


$39,070,564 


$24 077,973 

13.816.399 

MOGI: is séisuncsis $641,030 201 $603,135,829 
CASH RESOURCES 

National . $134 160,978 $136,932,546 


Trust Companies | ano .o a ala ih 
and State Banks. { 104,202,243 102,271,716 


$37 , 894.372 


*$2,771,568 


1,930,527 


NIB in sinsccednond $238,363,221 
* Decrease. 

The increase of $39,000,000 in loans in two 
months and reduction in cash resources fairly 
indicates an improvement in the money mar- 
ket. Time and call money are quoted at 3% 
to 4% per cent. But the trust company and 
bank officials look for a more material im- 
provement in the money situation in view of 
the wholesome development and expansion of 
all departments of trade and commerce. 
There is an absence of activity on the Stock 
Exchange. There is considerable discussion 
among the leading members of the local 
Stock Exchange, by the way, regarding the 
present status of the association and its mem- 
bership, which may result in reorganization 
and increased initiation fee to secure a more 
exclusive membership. 


$239. 204,262 *$841,527 
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The Illinois Brick Company’s plan for re- 
ducing the capitalization from $9,000,000 to 
$4,000,000, while assured of success by the de- 
posit of more than three-fourths of the capital 
stock with the First Trust & Savings Bank, 
may be somewhat delayed. President George 
Prussing states that the plan will be entirely 
completed and the exchange of stock made 
by July. The delay grows out of a desire on 
the part of the brick company management 
to get in as nearly all of the old stock as 
possible before the deal is closed. 

It is interesting to compare the character of 
deposit increases in trust companies with 
savings bank affiliations and State banks. The 
following shows the proportionate increase in 
individual, bank and savings deposits: 





March 15. Jan. 12. Increase. 
WM cacsccaceses $151,392,054 $142,831.648 $8,560,406 
Bank dep... 35,019,376 38,896,546 1 122 830 
BARN: GIs ick nieacse 132 133.095 128.451 481 3,681,614 
Total GOD scsecesss. $318,544,525 $305,179,675 $13,364,850 


The savings deposits show excellent gains 
in all parts of the city. The First Trust & 
Savings made a remarkable increase, putting 
on over $1,000,000. The Illinois Trust was 
next, the Hibernian third, and the Merchants’ 
Loan fourth. 


The net earnings of the Equitable Trust 
Company for the fiscal year ended February 
28 last amounted to $159,706, according to the 
annual report made to the directors. This is 
equal to 31.94 per cent. of the $500.000 capital 
stock, and places the Equitable Trust Com- 
pany in the first class of earners among the 
local financial institutions. The year was the 
best in the history of the company. The di- 
rectors declared the regular semi-annual divi- 
dend of 4 per cent. on the capital stock. They 
also transferred $50,000 to surplus account. 
The company now has a surplus of $400.000 
and undivided profits of about $50,000. The 
officers of this successful trust company are: 
President, J. R. Walsh; vice-president. L. A. 
Walton; secretary and treasurer, C. D. Or- 
gan; assistant secretary and assistant treas- 
urer, C. Huntoon. The vice-president, Mr. 
L. A. Walton, was recently elected to the 
position of president of the South Park Board 


as a recognition of his interest in public 
affairs. 
The directors of the Western Trust & 


Savings Bank declared the regular quarterly 
dividend of 1% per cent., payable April 1, to 
stockholders of record March 31. The earn- 
ings of the bank for the present quarter are 
reported by President Joseph E. Otis as be- 
ing ahead of the earnings for the correspond- 
ing quarter of last year, notwithstanding the 
easy money market. 

The board of directors of the Northern 
Trust Company elected Robert McLeod, chief 
clerk, who has been connected with the bank 
for a number of vears, to the position of 
assistant cashier. The regular quarterly divi- 
dend of 2 per cent. was declared. 

There are persistent rumors of a big gen- 








eral bank merger which may result in the 
formation of a bank the size of the Corn Ex- 
change National. Six local banks are men- 
tioned, including the Commercial National, 
of which J. H. Eckels is president. 

Plans are being completed for the building 
which will be erected on the northeast corner 
of Clark and Monroe streets by the American 
‘Trust and Savings Bank. The specifications 
call for a structure nineteen stories high, 125 
by 190 feet, which will be of brick, stone, steel 
and fireproof composition. The cost is to be 
$8co,cco. Jarvis Hunt is the architect. 

The Union Trust Company announces the 
opening of new offices for its savings depart- 
ment at 86 Madison street, on the ground floor 
of the Tribune Building, especially designed 
to care for the large shopping trade the bank 
is securing. The new banking room has been 
fitted with fixtures of mahogany, bronze and 
verde antique marble. 

James B. Forgan, of the First National 
Bank, has been re-elected to the board of di- 
rectors of the American Radiator Company. 

The Live Stock Trust and Savings Bank, 
capital $200,000, was incorporated recently at 
Springfield. The incorporators are: P. J. 
Harmon, J. F. Griffin, Matt Welsh, B. F. 
Hubbard, J. T. Russell, John E. Traeger, Kil- 
ian Mueller and J. J. Sullivan. The new bank 
will take over the business that has been 
conducted at 5425 Halsted street by P. J. 
Harmon & Co. 

The Kenwood Trust and Bank, 
which opened for business about the begin- 
ning of the year, reports as of March 15: 
$92,615 deposits, $285,545 loans and discounts 
and $12,988 surplus and profits. The bank 
has $200.000 capital stock. 

Organization of the Illinois Surety Co.., 
with a capital of $250,000 and a surplus of 
£50,000 has been completed. Isaac L. Elwood 
is president. 

The Lawyers’ Title & Trust Co., in oppo- 
sition to the Chicago Title & Trust Co., will 
begin business about May 1. 


Savings 


King, Hodenpyl & Co. have opened a 
branch office in the First National Bank 


Building. 

J. Ogden Armour denies the report circu- 
lated in New York City, that P. A. Valen- 
tine, who is to be the resident representative 
of the Armour packing interests in New 
York, is identified with the organization of 
« new trust company in that city. 

Title and trust companies are expected to 
add largely to their incomes if a bill intro- 
duced recently in the Senate by Lundberg of 
Cook, and in the house by Brady of Cook, is 
passed. The bill provides that bonds given 
in criminal and civil cases shall be a lien 
upon all real estate scheduled by the party 
or parties acting as sureties in the county 
in which the bond is given. It applies only 
to Cook County. The clerks of all courts 
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are required to keep records of all such 
bonds. 

Eliot Callender has retired as president of 
the Dime Savings and Trust Company of 
Peoria, Ill. 

The Auditor of Public Accounts at Spring- 
field has issued a permit to William D. Mc- 
Key, Charles M. Poague, Arthur W. Tobias 
and Fred C. Bell to“organize the Woodlawn 
Trust & Savings Bank at Chicago. Capital 
stock, $200,000, 

Insistent rumors are circulated that there 
is under consideration an important merger 
plan involving at least two banks and ytwo 
trust companies. 

George B. Caldwell, manager of the bond 
department of the American Trust & Savings 
Bank, and George H. Taylor, manager of the 
E. H. Rollins & Sons bond house, left here 
recently for a business trip in the West. They 
will visit the principal cities in Washington 
and Oregon. 


Texas Bank Trust Co. 

Trust company development in Texas is 
assuming remarkable proportions. State- 
ments rendered March 31 show noteworthy 
growth. The statement rendered on that 
date by the Texas Bank & Trust Company ot 
Galveston shows resources of $2,043,- 
282; deposits of $1,618,782. The company 
has a capital of $200,000; surplus and un- 
divided profits of $212,500. The officers are: 
I. H. Kempner, president; C. H. Moore, vice- 
president; J. F. McCarthy, cashier, and R. 
Lee Kempner, assistant cashier. The com- 
pany has an unusually strong board of 
directors. 


gross 


American Trust Co. 

The American Trust Company, of South 
Bend, Ind., closed the first fiscal year of its 
existence April 1 with deposits amounting to 
$604,686.86 and resources of nearly $800,co0. 
The growth of the company is regarded in 
commercial and banking circles as without a 
parallel in the history of trust companies in 
Indiana. 

The management confesses that the num- 
ber of depositors and the volume of business 
from the opening day throughout the first 
fiscal year have been a continual surprise, 
doubling and even trebling all estimates and 
expectations of those in charge. The com- 
pany owns its own building at the northwest 
corner of Michigan and Washington streets. 





SEATTLE, Wash.—A_ corporation to be 
known as the Title Trust Company, the capi- 
tal of which will be $400,000, was organized 
recently. F. W. Baker, president; James E. 
Galbraith, vice-president; Linden I. Gregary, 
secretary; W. D. Comer, treasurer, are the 
officers. 




















St. Louis 


Special Correspondence 


The ready absorption of bonds, increased 
resources of banks and trust companies, and 
the large volume of building and general in- 
dustrial operations all afford timely proof of 
the financial prestige and independence of the 
late Exposition City. St. Louis is perhaps 
more fortunate than other cities of similar 
proportions in its quota of zealous and patri- 
otic citizens to whom the welfare and finan- 
cial standing of the city signifies more than 
immediate self gain. It is equally true that a 
visitor to this city, acquainted with the com- 
parative methods of banks and trust com- 
panies, is impressed by the manner in which 
local banks and trust companies develop new 
business and in various ways further the cor- 
porate enterprises and quasi-public facilities. 
Financially the people of St. Louis and Mis- 
souri who made the recent exposition possible 
by their donations were hardly repaid, but 
certain it is that this artistic achievement also 
marks the beginning of a new financial epoch 
for this city. As the financial center of the 
great and thrifty Southwest ample evidence is 
at hand that the near future will witness 
financial and corporate development under- 
takings on a more gigantic scale than ever 
before. 

Several large bond transactions of late re- 
flected the expanding market for this class of 
investments. When President Festus J. 
Wade, of the Mercantile Trust Company, re- 
turned from the East with the bundle of 
$2,500,000 handsomely engraved Philippine 
bonds as a trophy of his tilt with the “giants” 
of Wall street, he found an eager demand for 
these securities at 111 with interest, thereby 
netting the Mercantile Trust Company a neat 
profit. Needless to say that Mr. Wade was 
the recipient of warm congratulations from 
‘his large circle of friends and business asso- 
ciates for this coup which attracted the eyes 
of the financial world upon St. Louis as a 
live hamlet on the banks of the Mississippi. 

Another interesting financial event was the 
sale of $1,000,000 City of St. Louis renewal 
bonds at $1.037, bearing 3.50 per cent. in- 
terest, to the German Savings Institution, 
which receives a net rate of 322 per cent. 
This sale indicates the high rating which St. 
Louis securities command and places them, 
moreover, in the high premium class of 
municipals, comparing favorably with New 
York. <A third instance of strong local ab- 
sorbing power was the purchase of large 
blocks of Cincinnati, Hamilton & Dayton 
Railroad short term 4% per cent. notes 
through Redmond & Co., Farson, Leach & 
Co., and Harvey Fisk & Sons. The inquiry 
for these notes was so lively that in some 
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instances a premium was obtained over the 
subscription price of 98% and interest. Local 
bond offerings are being taken readily with 
enhanced values. The demand for money 
meanwhile is steadily increasing with a cor- 
responding strengthening of rates. 
Remarkable statements of deposit and other 
increases were rendered by St. Louis banks 


in compliance with the last call of the 
Comptroller of Currency. Trust companies 
report still more marked increases, which 


places St. Louis banks and trust companies as 
a group among the foremost in the United 
States in volume of resources and as to earn- 
ing power. The March and April dividends 
paid by the banks and trust companies aggre- 
gate nearly $1,000,000. A review of the divi- 
dend rates paid by the banks and trust com- 
panies shows that four pay 16 per cent., nine 
pay 12 per cent., two pay I0 per cent., two 8 
per cent., one 40 per cent., one 20 per cent., 
while only one ranges lower than 6 per cent. 
The average dividend rate is over II per cent., 


on a combined capital of $36,750,000. The 
trust companies pay dividends as follows: 

Mississippi Valley Trust Company.......16% 
Mercantile Trust Company.............16% 
Commonwealth Trust Company.........12% 
St. Louis Union Trust Company........12% 
Missouri Lincoln Trust Company....... 6% 


The St. Louis & Suburban Railway Com- 
pany held its annual election of officers re- 
cently at a meeting of the board of directors 
at the Mississippi Valley Trust Company. 
President Julius S. Walsh was re-elected and 
the other officers were reinstalled as follows: 
Breckinridge Jones, vice-president; Julius S. 
Walsh, Jr., vice-president and general man- 
ager; John Mahoney, general superintendent ; 
E. P. Sommers, secretary and treasurer. Sev- 
eral of the new members of the board attend- 
ed the meeting. In making up the committee 
organization for the year there were a few 
changes. Ben Altheimer was placed on the 
executive committee, the old members who 
continue to serve being Messrs. Julius S. 
Walsh, Breckinridge Jones, Sam Kennard, C. 
H. Huttig and C. Marquard Forster. On the 
finance committee two of the new directors, 
Edward A. Faust and Charles B. Cole, are 
included. The others are Messrs. Walsh, 
Jones, Kennard and Altheimer. 

President Julius S. Walsh, of the Missis- 
sippi Valley Trust Company, has left for 
Mexico with his family for a brief vacation. 

Interests connected with the Common- 
wealth Trust Company are closely identified 
with the organization of the Grand Avenue 
Bank, located in the west end, on Grand near 
Easton avenue. The new institution will 
have a capital of $100,0c0, and a surplus of 
$50,000. The stock of the company, which is 
of a par value of $100 a share, has all been 
subscribed for on a basis of $105. The board 
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of directors is composed of E. E. Magill, A. 
W. Lambert, L. C. McDonald, Meyer L. 
Stern, R. T. Spencer, Ignatius McMenamy, 
W. L. Nichols, A. N. Edwards, L. G. Wilson 
and George W. Winstead. It expects to open 
for business April 15. 

The plans for improving and extending the 
quarters of the Commonwealth, necessary to 
meet the demands of increased business, are 
nearing completion. President Tom Ran- 
dolph has decided likewise to add a safety 
vault department to the existing facilities of 
the Commonwealth Trust Company. The 
gaged in the work of extending its banking 
quarters. 

Missouri-Lincoln Trust Company is also en- 

Building operations are reported on an in- 
creased scale. Tom Wright, the well-known 
financier and real estate operator, has pur- 
chased a valuable site at Olive and Broadway 
for the erection of an immense office build- 
ing, the first floor of which will probably be 
reserved for the Third National Bank. Sales 
of real estate aggregate to unprecedented fig- 
ures. Building permits are reported even 
more numerous than in March last year. 

Considerable interest is manifested in local 
financial circles in the organization of the 
Pierce Investment Trust Company. The 
Secretary of State has issued a charter and 
the company will hold and manage exclusive- 
ly the property and extensive investment in- 
terests of H. Clay Pierce, of the Waters- 
Pierce Oil Company, which is the southwest- 
ern representative of the Standard Oil Com- 
pany. The officers state that the company will 
not engage in general trust business and will 
not receive deposits. The primary aim is the 
conservation of the H. Clay Pierce estate. 
The venture is regarded with special interest 
by the owners of other large estates, who 
may be encouraged thereby to follow the ex- 
ample of H. Clay Pierce. By virtue of cor- 
porate control of the estate under trust com- 
pany authority all elements of danger, such 
as sudden realization of assets on death, are 
counteracted. 

The Mercantile Trust Company reports at 
the close of business March 14: Loans, 
$15,254,371; cash, $6,394,622; capital, surplus 
and profits, $0,777,148; deposits, $16,265,061. 

A large circle of friends and associates here 
rgourn the death of John S. Lemon, president 
of the Tootle-Lemon National Bank of St. 
Joseph, who died at his home in that city 
March 17. He was regarded as one of the 
ablest bankers and financiers of Missouri. 

Directors of the St. Louis Union Trust 
Company passed resolutions in memory of 
John L. Boland, a director of that company, 
who died at his country home, Claverach, near 
Clayton, March 20. The deceased served in 
the Civil War and was widely admired for his 
literary tastes. 
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Baltimore 


Special Correspondence 


Negotiations are in progress for the ab- 
sorption of the assets of the Maryland Trust 
Company by the Baltimore Trust & Guaranty 
Company in connection with the plan of the 
Maryland Finance Company. New York’ 
capital is reported to have been enlisted to 
raise the receivership on the Maryland Trust 
Company and continue its operation. The as- 
sets of the Maryland Trust Company are re- 
garded as very valuable, and some of the 
properties, notably the Houston Oil Com- 
pany, are said to be capable of development. 

The Fidelity Trust Company of Baltimore 
has been organized to take over the banking, 
trust and safe deposit business of the Fidelity 
& Deposit Company of Baltimore, making the 
latter exclusively a surety company. The 
new trust company will have a capital of 
$1,000,000 and a paid-in surplus of $500,000. 
It takes up a business of considerable magni- 
tude, as is indicated by the banking depart- 
ment, which has deposits of about $6,000,000. 
The par value of. the new trust company’s 
stock is $100 and the subscription price is 
$150 a share. At a meeting of the directors 
Governor Edwin Warfield was elected presi- 
dent; Thomas A. Whelan, first vice-presi- 
dent; Col. Seymour Mandelbaum, second 
vice-president; Van Lear Black, third 
vice-president, and Harry Nicodemus, secre- 
tary and treasurer, with Thomas L. Berry 
assistant secretary and treasurer. The direc- 
tors adopted a resolution authorizing the in- 
crease of the capital from $500,000 to 
$1,000,000, and called a_ special meeting 
of the stockholders to take action thereon on 
April 20. 

The directors of the Mercantile Trust & 
Deposit Company have elected the following 
officers: President, John Gill; first vice- 
president, Wilton Snowden; second vice- 
president, A. H. S. Post; treasurer, John Mc- 
Henry; secretary, Joseph R. Walker; as- 
sistant secretary and treasurer, Charles E. 


McLane. Mr. Bernard Cahn was made a 


member of the executive committee, succeed- 
ing Mr. Wilton Snowden, who has been vice- 
president for some months. Mr. Post was 
advanced from the third vice-presidency to 
the second in the place of the late Charles R. 
Spence. 

The International Trust Company took 
formal possession of its elegant remodeled 
quarters on Baltimore street, which were de- 
stroyed by the fire. Extensive improvements 
have been made. The condition of the com- 
pany shows continued progress. 

Plans have been completed for the new 
building for the United States Fidelity & 
Guaranty Company. The new building is to 
be seven stories high and will be located at 
the southwest corner of Calvert and German 
streets. It will extend along Calvert street 
from German to Mercer street. 
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Philadelphia 


Special Correspondence 

That the relative position of banks and 
trust companies of this city 1s “somewhat 
similar to that existing between the same 
two classes of financial institutions in New 
York, is shown by the efforts to establish an 
economical and intelligent clearing arrange- 
ment. Committees, representing both the 
trust companies and the Clearing House 
banks, have been laboring to agree upon a 
mutually satisfactory method of clearing the 
checks of the trust companies. The re- 
markable development of the local trust com- 
panies within the last few years, with de- 
pesits and capital exceeding that of the Na- 
tional banks, the banking and financial sys- 
tem is somewhat anomalous, as in New York. 
The clearing house returns do not include the 
large volume of trust company transactions 
and exchanges, so that it cannot be accepted 
as a fair index to the weekly fluctuations. In 
one respect. however, the relation between 
local National banks and trust companies 
does not resemble the situation in New York, 
and that is the absence of unwholesome com- 
petition and the establishment of close co- 
operation. This simplifies the clearing ar- 
rangement, especially in view of the fact that 
the Philadelphia Clearing House does not at- 
tempt to follow the example of the New 
York Clearing House in trying to impose 
cash reserve regulations. The local trust 
companies comply with every reasonable re- 
quirement, so far as cash reserves are con- 
cerned. The character’ of their business and 
the large volume of purely trust funds call 
for no agitation on this subject. With the 
establishment of a clearing arrangement for 
trust companies and representation indirectly 
in the clearing house the present excellent 
relationship between banks and trust com- 
panies will be more strongly cemented. 

The Girard Trust Company has been ap- 
pointed trustee for the latest Pennsylvania 
Railroad Company bond issue. On March 
29 the directors of the Pennsylvania author- 
ized an issue of $100,000,000 344% ten-year 
bonds, convertible into stock at 150%, re- 
deemable at par after five years, upon 90 
days’ notice, but with conversion privilege to 
continue until the bonds have been actually 
paid. J. P. Morgan & Co. and Kuhn, Loeb 
& Co. are the underwriters of the bonds, not 
subscribed by stockholders. With the pro- 
ceeds the Pennsylvania Company will take 
up the $27,000,000 6% consolidated mortgage 
bonds maturing next June; also provide 
means for subscribing to an increased issue 
of Pennsylvania Company stock, the pro- 
ceeds of which, with other resources, will be 
used to meet the $50,000,000 notes maturing 
next October. 

Trust companies continue to report large 


increases in deposits, while money rates are 
gradually advancing to a more profitable ba- 
sis. The strengthening of money rates is due 
to stock market activity and greater borrow- 
ing, as indicated by the expansion of loans, 
both among banks and trust companies. Call 
money commands 3 per cent., but trust com- 
panies are not eager to make time loans at 
prevailing rates. 

The financial independence and solidity of 
the local stock market was illustrated by the 
firmness of values and especially of local 
stocks, despite the decline in prices in New 
York attributed to heavy realizing transac- 
tions. Local electric stocks were especially 
strong, owing perhaps to the current reports 
that a general merger of electric companies 
is soon to be consummated. The United Gas 
Improvement Company is credited with be- 
ing the principal in these negotiations. Rail- 
road stocks declined slightly in sympathy 
with New York. 

Considerable general interest continues to 
be manifested in the proposed building pro- 
ject of the Girard Trust Company. The 
marked growth and importance of the group 
of large trust companies in the vicinity of 
Broad and Chestnut streets, together with 
bank building operations, creates the convic- 
tion that the financial center of the Quaker 
City is shifting from the historic vicinity of 
Independence Hall to Broad and Chestnut. 
There can be no doubt that with the com- 
pletion of the new Girard Trust building the 
most imposing bank buildings will be cen- 
tered in the vicinity of the City Hall, includ- 
ing the homes of the Land Title & Trust 
Company, the Real Estate Trust Company, 
Commercial Trust Company, Equitable 
rust Company, West End Trust Company 
and others. The conspicuous trust company 
building display in this busy locality is one 
of the architectural features of the city, to 
which the new Girard Trust Company home 
will be a striking addition. The plans pro- 
vide for a fireproof exclusive bank building 
of a classical style of architecture. ‘The ar- 
chitects are McKim, Mead & White, of New 
York, and Allen Evans, of this city. The 
building will cost approximately $1,000,000, 
There will be frontages of 142 feet on Broad 
street, 143 feet on Chestnut street and 54 feet 
on South Penn Square. Land on which the 
building will stand is considered by real- 
estate men the most valuable in the city. 
It is assessed at $2,112,000. In addition to 
this land, the company also owns the proper- 
ties up to 1423 Chestnut street. The entire 
group of properties cost nearly $5,000,000. 

Wm. Wright, manager of the foreign ex- 
change department of the Franklin National, 
who began the movement for an association 
of foreign exchange houses, states that the 
project has not been abandoned, as announced 
in New York. Local banks and trust com- 
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panies with foreign exchange departments all 
favor the movement. 

The statements of National banks of this 
city in compliance with the last call of the 
Comptroller of Currency shows that they 
have reached the highest total ever reported 
in the items of both loans and deposits. Sub- 
stantial gains were made by the Corn Ex- 
change National, Franklin National, Girard 
National, Farmers & Mechanics’ National and 
Fourth Street National banks. 

West Philadelphia is to have a new trust 
company, to be known as the Empire Title 
& Trust Company. It will have a capital of 
$500,c00, and be located at Forty-fourth street 
and Lancaster avenue. A temporary board 
of directors has been chosen with power to 
act. It is expected to begin business within 
sixty days. The par value of the stock will 
be $50, of which half will be paid in at the 
start. 

The Tradesmen’s Trust Company has com- 
pleted »lans for its new twelve-story bank 
and office building at the corner of Juniper 
and Chestnut streets. The exterior will be 
entirely of granite, with terra cotta trim- 
mings. The banking department will be mod- 
ern in every respect. 

The bankers of this city have been so- 
licited by the New York State Bankers’ As- 
sociation to aid in securing the passage at 
Albany of the O'Neill bill, which provides 
for quarterly reports from trust companies. 

The Industrial Trust, Title and Savings 
Company, of which John G. Carruth is pres- 
ident, has taken possession of a new building 
at 1950 North Front street. 

George W. Roydhouse, former president 
of the Northwestern National Bank, is one 
of the originators of a new trust company in 
process of formation and which is to be 
located in the neighborhood of Ridge and 
Girard avenues. The capital of the company 
will be $200,000 and surplus of $100,000. It 
is expected to begin business in June. The 
company will be known as the Girard Ave- 
nue Trust Company. 

What is generally regarded as an indica- 
tion of the injurious effects of the proposed 
stock sale tax in New York is the high 
record price for Philadelphia Stock Ex- 
change seats at $9,500. It may be premature 
to credit this rise to the anticipated transfer 
of stock exchange transactions from New 
York to this city as a result of the stock sale 
tax, but the facts seem to point that way. 

In three vears the number of Union Trust 
Co. depositors has increased from 2,000 to 
more than 200,000 and the amount of deposits 
from $7,000,000 to $23,000,c00. The increases 
are shown in both the savings and check ac- 
count departments. The officers of the Union 
Trust Company are to be complimented on 
its growth. 
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Pittsburg 


Special Correspondence 


Judging from the wonderful improvement 
in the iron and steel trade there is every 
reason to believe that Roosevelt's official term 
will witness sustained and continued indus- 
trial improvement. The reports of demand 
and production of iron and steel emanating 
from this territory are always accepted by 
financiers and* investors as an augury of in- 
dustrial and trade conditions generally. 
Doubtless much of the increased demand for 
railway construction supplies is due to the 
ability of railway corporations to secure fa- 
vorable loans in the money market, and they 
are devoting these funds to extensions, im- 
provements and new rolling stock. The in- 
dustrial expansion, nevertheless, appears 
wholesome and due to the increased require- 
ments for the handling of traffic. The steel 
trade is most prosperous and all interests 
connected with it are exceedingly optimistic 
as to the future. 

Sank officials are exercised over the pro- 
posed enactment of a new bank stock taxa- 
tion bill. The March bill pending at Har- 
risburg proposes to equalize the tax on 
banks. Under the present laws the banks 
have the option of paying ten mills on their 
capital alone or four mills on their capital 
and surplus. The March bill provides for 
the repeal of the optional privilege and places 
a straight four mill tax. Naturally, the banks 
with a large surplus are opposed to this tax. 

The money and banking situation in this 
city cannot be regarded as very favorable. 
The local stock market is erratic and uncer- 
tain. The market displays no buoyancy in 
recovering from declines. Money continues 
at 5 and 6 per cent. The trust companies 
report an ample supply of funds, while money 
rates do not hold out profitable inducements 
to make large loans. The award of $600,000 
Allegheny County jail extension 4 per cent. 
bonds to the Pittsburgh Trust Company, 
which offered the highest premium ever paid 
for this class of bonds in this city, throws 
some interesting light upon local money 
conditions. Hitherto money rates offered 
greater advantages to banks and trust com- 
panies than bonds. During the past four 
months funds have been accumulating stead- 
ily with the result that brokers have re 
ceived loans as low as 4 per cent. The 
industrial loan has had no appreciable effect 
upon local money conditions inasmuch as 
the large industrial establishments obtain ac- 
commodations on more favorable terms in 
the East. This situation accounts for the 
great increase in bank and trust company in- 
vestments in securities. 

On January 1, the 96 banks and trust com- 
panies of this city owned over $117,000,000 of 
investment securities, which amount has been 
materially increased since that time. In fact, 
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it is evident that local banks and trust com- 
panies cannot expect a profitable year if pre- 
vailing conditions continue. 

Unlike the trust companies, the National 
banks have no reason to complain, judging 
from their latest reports to the Comptroller 
of Currency. The deposits of the National 
banks show an increase since last January II 
of $7,097,302; loans increased $6,598,000. It 
is also probable that National bank earnings 
will show up more favorably than those of 
trust companies. This is already reflected in 
the advance of bank stock values. A number 
of trust company stocks have, nevertheless, 
made advances, including the Guarantee Ti- 
tle & Trust, Commonwealth, Real Estate and 
others. 

Joseph R. Paull, vice-president of the Bank 
of Pittsburg, N. A., and president of the 
Guarantee Title & Trust Company, deliv- 
ered an interesting address before the Pitts- 
burg Chapter of Bank Clerks, March 28. 

The Real Estate Savings & Trust Company 
of Allegheny has declared an initial dividend 
of 1% per cent. 

At the annual meeting of the Park Bank, 
the old board of directors was re-elected, and 
Col. H. P. Bope and George Knipp were 
added to the directorate. The new board or- 
ganized on March 20, and Col. Bope was 
elected president. Col. Bope is first vice- 
president of the Carnegie Steel Company. 

The Bank of Pittsburg, N. A., again re- 
ports large gains between calls of the Comp- 
troller of the Currency. Under date of March 
14, this institution makes the following ex- 
cellent statement: Capital, $2,400.000; sur- 
plus and undivided profits, $2,610,425; de- 
posits, $15,275,508; loans and discounts, $11,- 
734.719; bonds and_ securities, $6,106,740; 
cash and due from banks, $4,029,844; total 
resources, $22,206,334. Since March 28, 1904, 
the deposits of this institution have increased 
from $13,003,394, a gain of $2,722,194, while 
the gain since January 22, 1904, was $4,035,- 
036. The officers of this progressive insti- 
tution are: Wilson A. Shaw, president; Jo- 
seph R. Paull, James J. Donnell, William 
Roseburg, John Caldwell and Dallas C. By- 
ers, vice-presidents: W. F. Bickel, cashier; 
J. M. Russell, W. L. Jack and J. D. Ayres, 
assistant cashiers; George F. Wright, au- 
ditor. 

The Columbia Savings Bank & Trust Co. 
has opened for business with a capital of 
$200,000. The banking rooms at Fourth ave- 
nue and Smithfield street, which had been 
formerly used by the Columbia National 
Bank, have been rearranged for the business 
of the new company. Former Mayor Wil- 
liam J. Diehl is president of the bank. The 
directors are William J. Diehl, president; 
Henry Fitzpatrick, Dr. Frank J. Phillips, 
Theodore F. Newlin, H. F. Davis, T. S. 
White, W. W. Stoner, A. J. McOuitty, Allen 
R. McConnell, Chris Herr and former Judge 
James Bredin, Edward W. Rolfe is secre- 
tary and treasurer, with J. M. Votaw as as- 


sistant. The company, in addition to sav- 
ings bank and trust features, will do a real 
estate, mortgage and insurance business. It 
is intended later to open a foreign depart- 
ment. 

The Colonial Trust Company now keeps 
its savings department open until g o’clock 
Saturday evenings for the accommodation of 
persons who cannot make their deposits ear- 
lier in the day. Since the additional quar- 
ters of the company have been occupied, 
which gives an entrance in Diamond street, 
there has been a considerable increase made 
in the savings deposits. 

The Citizens Trust & Savings Bank will 
complete their new building at the northwest 
corner of State and Garfield, 55th street, 
ready for occupancy May 1. The building 
will cost completed about $50,000, 

Wm. Deisroth has been elected president, 
A. J. Barber secretary, and Howard I. Smith 
treasurer of the new Peoples Savings & 
Trust Co. at Hazleton. 


Cleveland 


Special Correspondence 


The advent of the Superior Savings & 
Trust Company, which will open for business 
under most auspicious circumstances, May 
15, in the new Rockefeller building, is re- 
garded with unusual interest in local finan- 
cial circles. The allotment of stock has not 
yet been made, but it is known that the stock 
has been heavily oversubscribed. The new 
trust company will share its quarters in the 
Rockefeller building with the Central Na- 
tional Bank, with which it will be closely 
allied. Aside from the unofficial announce- 
ment that F. A. Scott will be secretary and 
treasurer, it is not generally known who will 
be selected as officers. There is every assur- 
ance that the new trust company will have 
influential financial connections, and that it 
will be successful from the outset. 

Cleveland is in the throes of extensive 
building activity. The banks and trust com- 
panies are foremost in new projects. The 
Cleveland Trust Company has commenced 
the reduction of the church building at Erie 
and Euclid avenue preparatory to the erec- 
tion of its imposing and exclusive new bank 
building, which will represent an expenditure 
of from $500,000 to $600,000. Plans have now 
been definitely agreed upon. The bank build- 
ing proper will be two stories in height. The 
interior will, however, be constructed into one 
spacious general room with a balcony. There 
will be 60 feet frontage on Erie street upon 
which a business block will be erected. The 
Cleveland Trust Company has also purchased 
property at the corner of Euclid avenue and 
Doan street for $40,000, where it will erect 
more commodious quarters for the branch 
organized after the absorption of the Wade 
Park and Fairmount banks. The business of 
these two banks was consolidated, but the 
present quarters are inadequate for the in- 
creased business. 
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The new building to be occupied by the 
Guardian Savings & Trust Company is near- 
ing completion, and will be ready for occu- 
pancy early this summer. The new Rocke- 
feller building, which will be occupied by the 
Central National and the new Superior Sav- 
ings & Trust Company, is also nearing com- 
pletion. Building projects are also’ considered 
by the Union National Bank & General Im- 
provement Company and by a number of 
other corporate interests. The new Union 
Club building will soon be occupied. The 
New York Central has recommended an ex- 
penditure of $3,000,000 to $5,000,000 for a new 
union depot, which is certainly necessary. A 
total of $20,000,000 is also to be expended in 
public building construction. 

The local stock and bond markets repre- 
sents a picture of unusual activity. A strong 
feature has been the trading in United States 
Telephone Company bonds. Local issues and 
investments are in strong demand. Trust 
company stocks have increased in value in- 
fluenced by the strong purchasing demand for 
investments. The trust companies are all en- 
joying the greatest measure of prosperity. 

Reports were rendered by trust companies 
at the close of business March 6. The Cleve- 
land Trust Company reports deposits of 
$24,385,000; Citizens Trust, $31,869,000; 
Guardian Savings & Trust, $10,109,000; Dime 
Savings & Bank, $3,283,000. Increases were 
reported in all items. 

H. E. Hayes, of W. J. Hayes & Sons, bank- 
ers, of Cleveland, Ohio, is said to be at the 
head of capitalists who are organizing a new 
trust company in this city. 

The Dime Bank stock, recently purchased 
by a syndicate headed by C. A. Post, presi- 
dent, and Frank H. Townsend, secretary and 
treasurer, from the Cleveland Trust Com- 
pany, has been formally transferred, and is- 
sued to the new owners. 

The work of liquidating the affairs of the 
Wade Park Bank, recently absorbed by the 
Cleveland Trust Company, is reported as 
progressing rapidly and very satisfactorily, 
the assets being in excellent condition, and 
were easily disposed of. 

R. E. Burdick, S. T. Wellman, Edward F. 
Dyer, John Gill and F. H. Townsend have 
been elected directors of the Dime Savings & 
Banking Company, taking the places of the 
five directors who resigned when the con- 
trolling interest in the stock of the bank was 
transferred to the Post-Townsend syndicate. 
There will be no changes made in the officers: 


Due to the malicious circulation of false 
reports, a run was started on the savings de- 
partment of the Union Savings Bank & Trust 
Company of Cincinnati, which is one of the 
strongest and conservative in the State. After 
$1,000,000 had been withdrawn by small de- 
positors the run ceased when it was discov- 
ered that the reports were entirely unfounded. 
A. R. Vorheis, vice-president of the Union 
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Savings Bank & Trust Company, of Cincin- 
nati, has been elected chairman of the execu- 
tive council of the Ohio Bankers’ Association: 

A mortgage covering all the real and per- 
sonal property of the Cincinnati & Columbus 
Traction Company was recorded in favor of 
the Union Savings Bank & Trust Company 
for $600,000. This secures a bond issue of the 
same amount in the shape of 44-year notes, 
bearing 5 per cent. Of this amount $300,000 
is to be taken by the Union Savings Bank & 
Trust Company. The money is to be used 
in construction work between Cincinnati and 
Hillsboro, Ohio. 

The Commercial Savings & Trust Company 
of Newark, Ohio, has been incorporated, with 
a capital of $100,000. 


Detroit 


Special Correspondence 


Trust companies of the State of Michigan 
are evidently not to be overlooked in the 
general clamor for bank legislation. Trust 
company development and business in this 
State has not only been normal, but whole- 
some. The trust company extended facilities 
which State or National banks are unable to 
offer. Not a breath of criticism has been 
directed at them. Nevertheless, the craze for 
banking and trust company legislation has 
found root here. It is proposed to amend the 
trust company act so as to prohibit them from 
doing a general banking business. Although 
the trust companies of this State strictly con- 
fine their business to fiduciary transactions, 
do not accept commercial accounts or de- 
posits subject to check, do not discount com- 
mercial paper or buy and sell exchanges, it 
is thought necessary to enact an amendment 
requiring trust companies which even do an 
elementary banking business to keep a re- 
serve and be subjected to the same restric- 
tions applying to State banks. The existing 
safeguards meet every reasonable require- 
ment. The trust companies are required to 
have at least $100,000 capital, of which one- 
half must be deposited with the State Treas- 
urer. Examinations are also made annually 
by State officials. 

L. H. Withey, president of the Michigan 
Trust Company, states: “Why this little agi- 
tation has sprung up I cannot say. No bank- 
ing commissioner has ever seen fit to recom- 
mend anything like what is provided by this 
bill until the present one, and the banks are 
not in the slightest degree antagonistic to us. 
We cannot be considered as competitors to 
the banks in any respect, and as a matter of 
fact this company and most of the other trust 
companies are largely composed of bankers. 
I do not think the bill will go through, and 
if it does I hardly think it will amount to 
anything.” 

Amendments are also proposed in regard to 
the investments of State bank funds. One of 
these provides for the appointment of a 
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commission which shall pass upon the eligi- 
bility of the securities on which bank funds 
may be invested. This proposition is most 
widely favored. Another amendment reduces 
the minimum capital with which trust com- 
panies may be organized. This is opposed 
by representative trust company interests on 
the ground that it would encourage mush- 
room ventures and undermine the splendid 
record which the trust companies have 
achieved in Michigan. 

An instance of the security and tenacity of 
the modern bank vault was afforded by a 
slight derangement of the safe of the Michi- 
gan Savings Bank, which resisted every 
known burglary and heroic devise for over 
thirty hours before it finally yielded to elec- 
trical persuasion. 

The statement rendered by the Union 
Trust Company, of this city, March 14, em- 
phasizes again the remarkable success of this 
ably and conservatively managed institution. 
The Union Trust Company. is one of the best 
equipped trust companies in the United 
States. The officers and managers of the 
various departments are for the most part 
identified with the company since it was or- 
ganized and trained by long experience in 
their various capacities. The latest statement 
shows resources and liabilities as follows: 


° 


Resources. 


Collatetal loans ccc éscs.2s SQ SIOZ20:10 
Stocks, bonds, mortgages, etc.... 2,939,898.10 
Parnitire and fixtures............ 7,808.50 


arr rr reree 
Cash on hand and in banks...... 501,272.85 
Trust account advances......... 186,844.08 
Accounts receivable ............ 598.33 


98,870.20 


PAT EIBE NE ooo slatn sic Foie eporen rales wil $8,345,102.25 


Capital StOCk 66. c.ccicescwwssiese $500,000.00 


Surplus eae ere och ganar Se, 300,000.00 
Undivided profits .............. 129,052.01 
PIGDERROTES! 2... 62 ode cc cccwae cen 3,375.000.00 
Certificates of deposit........... 2,158,832.14 


Trust funds 1,642,352.71 


First mortgage trust gold bonds. 225,000.00 
Accounts payable 14,864.49 
Mi ics cn cata a shee aac ait mee eee $8,345,102.25 


The officers of the Union Trust Company 
are as follows: Dexter M. Ferry, president; 
William C. McMillan, chairman of executive 
committee; Ellwood T. Hance, first vice- 
president and treasurer; Albert E. F. White, 
second vice-president; Charles Moore, secre- 
tary; Gerald J. McMechan, assistant secre- 
tary; Charles R. Dunn, auditor; Hobart B. 
Hoyt, trust officer; Theodore Luce, Jr., 
bond officer; Israel T. Cowles, manager 
title guarantee and abstract department; 
Gilbert R. Osmun, custodian safety deposit 
vault; Frank X. Lingemann, real estate of- 
ficer; W. T. Bradford, special representative. 
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Grand Rapids, Mich. 


Special Correspondence. 
By Ralph S. Child 


Banks and trust companies in Western 
Michigan have made marked progress in 
the last few years. This is evident, not 
only by their increase in business and 
greater financial strength, but by the occu- 
pation of more modern and commodious 
quarters. All this has been possible be- 
cause of the remarkably good business 
conditions prevailing, and the fact that the 
bankers generally are able men—conserva- 
tive, yet not short-sighted—men who are 
abreast of the times. However, the local 
banking institutions, while doing admir- 
ably in the financing of certain enterprises, 
are not large enough to supply the capital 
for some of the projects of greater size. 
Consequently the funds must be furnished 
from outside. Eastern financiers have tak- 
en advantage of this in some cases. For 
instance, in Grand Rapids, a city of 100,000 
people, the street railway, gas light com- 
pany, and the Third-Rail Electric Interur- 
ban Railway, were financed and are con- 
trolled by Eastern capital. Each one of 
these public service corporations is oper- 
ating on a decidedly successful basis, due 
to ample funds to meet their needs, af- 
fording efficient management and modern 
equipment. These investments were made 
by Eastern moneyed men because there was 
promise of good returns. 

Right now there are many opportunities 
for profitable investment in a large way in 
western Michigan. That investors are be- 
ginning to realize this was shown recently 
when the officials of the newly consoli- 
dated Cincinnati, Hamilton and Dayton, 
and Pere Marquette railroads, including 
capitalists and railroad men from New 
York City, Philadelphia, and Boston, vis- 
ited Grand Rapids on a tour of inspection 
of their properties, and announced their 
intention of giving it due recognition in 
their new system. 

Other western Michigan cities are grow- 
ing beyond the service of their present 
public utilities, such as street railways, gas 
and electric light plants. These are largely 
owned by unprogressive local men, who 
are blind to the need of improvement. 
There is opportunity for the reorganiza- 
tion of these properties, for the consoli- 
dation of the public utility interests in 
some of the cities, and the building of new 
interurban electric lines and extension of 
old ones. Local financiers have done some 
of these things to a certain extent, and 
with marked success, but there still are 
openings for the investment of outside 
capital in larger ways. 
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New Jersey 


Officials of New Jersey banks and trust 
companies assembled at Atlantic City March 
17 and 18 to attend the second annual con- 
vention of the New Jersey Bankers’ Associa- 
tion. ‘The proceedings and addresses were 
particularly interesting to the trust company 
delegates. The address by Jordan J .Rollins, 
of the New York bar, and one of the ablest 
authorities on the law of trusteeship and 
executors, set forth several new legal proposi- 
tions and instructive information in the ad- 
cress on the “Power of Attorney from Ex- 
ecutors and Trustees, from the Viewpoint of 
the Depository,” which was published in full 
in the March issue of Trust Companies. It 
is evident that Mr. Rollins devoted exhaustive 
study and research in preparing this address, 
which is a valuable contribution to contem- 
porary trust company literature. Equally in- 
structive and practical was the address deliv- 
ered by Clark Williams, vice-president of 
the United States Mortgage & Trust Com- 
pany of New York on “An Element of 
Danger to Banks in Municipal Bonds as 
Securities.” The dangers and safeguards in 
dealing in this character of bank investments 
were set forth clearly. Another able address 
was on “Bank Credits,” by James G. Cannon, 
of the Fourth National Bank of New York. 
Uzal H. McCarter, president of the Fidelity 
Trust Company of Newark, as retiring presi- 
dent of the association, presided. The con- 
vention came to a close with a banquet at the 
Hotel Chelsea, at which distinguished guests 
were the orators. The officers elected for the 
ensuing year are: President, E. S. Campbell, 
of the National Newark Banking Company; 
vice-president, Carlton Godfrey, president of 
the Guarantee Trust Company, Atlantic City ; 
treasurer, H. G. Parker, of the National 
Bank of New Jersey, Newark; secretary, 
William J. Field, of the Commercial Trust, 
Jersey City; members of the executive com- 
mittee, U. H. McCarter, W. F. Arnold, of the 
City National Bank, Plainfield; Samuel Free- 
man, Morristown Trust Company. 

The Supreme Court of New Jersey has de- 
cided in the case of the Imperial Trustee 
Company of Jersey City that a company or- 
ganized under the general corporation laws 
of the State cannot legally negotiate loans 
and lend money. 

The officers and directors of the newly- 
organized Jefferson Trust Company of Ho- 
boken are: President, James C. Gahagan, 
first vice-president, Leo Stein, of the National 
Casket Company; second vice-president, 
Charles H. Focht, of the Focht Iron Works: 
secretary and treasurer, H. C. Steneck, of the 
Steneck Money Exchange; directors, James 
C. Gahagan, Leo. Stein, Charles H. Focht, 
George Focht, Peter H. Kessler, Henry C. 
Steneck, Claus Botjer, Hans C. Jansen, E. 
V. Magee, Charles Hoffman, Max Schlascha, 
David Beck, Henry W. Bahrenburg, George 


H. Meyer, Louis C. Fugazzi, Bernard Bizetti 
and Christian F. Guth; executive committee, 
James C. Gahagan, Leo Stein, Charles H. 
Focht, Henry W. Bahrenburg and Peter H. 
Kessler; counsel, Henry A. Gaede. 

The additional $100,000 capital stock of the 
Silk City Safe Deposit & Trust Company of 
Paterson has been subscribed for and paid 
in. The proceeds will be used for the erec- 
tion of a modern office and bank building. 


NEW TRUST COMPANY BUILDING AT 
PATERSON, N. J. 


The Citizens’ Trust Company, of Pater- 
son, N. J., which was organized three years 
ago, now owns and occupies one of the 
handsomest trust company buildings in the 
State. ‘The building represents the most 
modern type of banking and office struc- 
tures. Rare marbles, mahoganies and 
bronze works, wrought into artistic de- 


sign make the banking quarters reserved 


for the Citizens’ Trust Company up-to- 
date in every respect. Spacious quarters 
are provided for lady depositors. The 
best material was employed to make the 
bank both fire and burglar proof. The 
building represents an expenditure of $300,- 
ooo. The officers, to whom is due the 
noteworthy progress of the Citizen’s Trust 
Company, are: Henry F. Bell, president; 
Frederick B. F. Searing, vice-president; 
Arthur H. Dey, treasurer and secretary. 
The assets are $1,466,202; capital stock, 
$150,000 surplus and undivided profits 
of over $200,000. 


Forged Stock Certificates 


Forged stock certificates of the Colorado 
Fuel & Iron Company have been unearthed 
by the presentation of a counterfeit certificate 
for 100 shares of stock, par value, $10,000, .at 
the Denver offices of the company for trans- 
fer. The certificates came from a lawyer at 
Davenport, Ia. 





JacKsonville, Fla. 


Special Correspondence 


The Guarantee Trust & Savings Company 
has been organized here, following closely 
upon the organization of the Florida Bank & 
Trust Company in this city. Among the 
organizers are James W. Spratt, Edward W. 
Lane, Harlowe Barnett, W. M. Bostwick, Jr., 
and Bion H. Barnett. Mr. Spratt is the 
president of the Florida Abstract Company, 
and has extensive interests in Jacksonville. 
Edward W. Lane, who is interested for him- 
self and associates, is the president of the 
Atlantic National Bank, one of the largest 
banking institutions in the South. Harlowe 
Barnett is the teller in the National Bank of 
Jacksonville and a business man of high 
standing. W. M. Bostwick, Jr., is a promi- 
nent lawyer of Jacksonville, and Bion H. 
Barnett, who is also representing himself and 
business associates, is the president of the 
National Bank of Jacksonville. The officers 
of the new bank are to be as follows: James 
W. Spratt, president; W. M. Bostwick, Jr., 
vice-president; Harlowe Barnett, secretary 
and treasurer. The directors are Edward W. 
Lane, James W. Spratt, Harlowe Barnett, 
Bion H. Barnett and W. M. Bostwick, Jr. 
The capital stock of the company is $100,000, 
divided into 1,000 shares at the par value of 
$100 each. All of the stock has been sub- 
scribed. 

The Florida Bank & Trust Company, al- 
though commencing business only three 
months ago, January 5, has by general con- 
sent assumed the position of the greatest and 
influential banking and financial institution in 
the State of Florida. The absorption of the 
business and assets of the Mercantile Ex- 
change Bank of this city progressed without 
a hitch. The ablest financiers and bankers 
as well as trust company talent in the State 
is represented on the official ‘staff, with 
Walter F. Coachman as president and ex- 
Governor W. S. Jennings in active charge of 
the trust and surety departments. Enlisting, 
as it does, on its board of directors all the 
influential and representative banking inter- 
ests of the State, it is not surprising that 
during its brief existence the volume of busi- 
ness exceeds banking records in this State. 


THE JONES PERPETUAL LEDGER COMPANY 


The Jones Perpetual Ledger Company, of 
New York and Chicago, has made a special 
study of the modern requirements of trust 
companies and banks, and has adapted its 
high-grade accounting records and ledger 
systems on the loose-leaf plan to conform 
to these demands. Many of the exhaustive 
and intricate accounting methods now em- 
ployed by trust companies especially would 
be obviated by the employment of these 
modernized ledger and accounting facilities 
offered. 
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New Orleans 


Special Correspondence 


_ Reorganization of the properties involved 
in the New Orleans Railways Company will 
be successfully effected together with the en- 
listment of new capital for extensions and 
development. The plans of reorganization 
promulgated by the New York Trust Com- 
pany February 8, have heen subscribed to 
practically unanimously. On March 13, it 
was announced in behalf of the reorganiza- 
tion committee that the holders of 94 per cent: 
of the outstanding bonds, 93% per cent. of 
the outstanding preferred stocks and 97 per 
cent. of the outstanding common stock of 
the company had assented to the reorganiza- 
tion. The time limit for the acceptance of 
deposits was extended to March 20, with the 
result that practically all the securities of the 
old company have been deposited and the 
new capitalization and basis of apportion- 
ment of bonds and stock will be effected. To 
Otto T. Barnard, president of the New York 
Trust Company, belongs much of the credit 
for the successful reorganization of the New 
Orleans Railways Company. There is no 
doubt that the able management of finances 
now assured will bring the best results and 
increase the value of the new securities is- 
sued. 

New Orleans banks and trust companies 
are able to exhibit excellent business and 
growth in all departments. The trust com- 
yanies enjoy remarkable confidence and in- 
creasing patronage in this city. The popu- 
lerity cf the trust company is further attested 
by the large number of new trust comparies 
crganized and projected in this city and sur- 
rounding territory. In fact, it is becoming 
more patent daily that the trust company is 
essential to the development and safe bank- 
ing requirements of communities, large and 
small. Under the State laws the trust com- 
panies obtain the most liberal charters in this 
and other Southern States. Another gratify- 
ing fact is that the trust company, in its 
active management and development, is en- 
listing the best banking brains in the South. 
The ablest bankers and financiers of this city 
are to be found among the active officers and 
the directors of such companies as_ the 
Hibernia Trust & Banking Company, Com- 
mercial Trust & Savings Company, Inter- 
state Trust & Banking Company, Canal Bank 
&. Trust Company, and especially among 
the officials of the group of trust companies 
more recently organized. It is likewise gen- 
erally recognized that the trust company, 
when skilfully and conservatively managed, 
ccntributes materially to the development of 
local corporate enterprises, especially in 
quasi-public improvements. 

Prominent New York financiers represent- 
ing the Guardian Trust Company and inter- 
ests in connection with the Germania Na- 
tional Bank of New Orleans are considering 
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the organization of a local company with 
capital not less than $250,000 to handle New 
Orleans city property and to loan on same, 
the rate of interest to be obtained being con- 
siderably above going rates in New York 
City. 

A significant invasion is the large number 
of branches being established in this city by 
the foremost private banking houses of New 
York and other Eastern financial centers. 
Their purpose is to handle and dispose of 
gilt-edged Southern securities, industrial, 
traction and municipals. 

The third new bank and trust company 
organized this year is the Columbia Bank & 
Trust Company. Ovide Lacour, a_ well- 
known planter and financier, is actively iden- 
tified with this enterprise, and is expected to 
be president. The capital stock will be 
$250,000. Among the stockholders interested 
are: Ovide Lacour; John Murphy, boiler and 
machine works; E. S. Woodfin, president of 
the Merchants’ National Bank; Dr. J. M. Ma- 
gruder; J. N. Edwards, manager of the New 
Orleans News Company; R. H. Cage, presi- 
dent of Cage, Drew & Co.; R. McWilliams, 
the Camp street paint merchant; Edward L. 
Slattery, real estate and insurance. 

The founding of the Columbia Bank & 
Trust Company makes three new banks that 
have come into the local financial field this 
year. The first was the Merchants’ National, 
which was opened recently on Gravier street. 
Then came the announcement of a bank pro- 
moted by Emelin Perrin, Sol. Wexler and 
others, which will probably have half a mil- 
lion dollars capital and a quarter million 
surplus besides. This enterprise is now in 
the hands of the organization committee. 

Iowa and Louisiana capital, in equal pro- 
portions, is to be joined in another new trust 
and banking company, soon to be established 
in this city, with a capitalization of $200,000. 

The New Orleans Real Estate, Mortgage 
& Securities Company has been chartered 
with $1,000,000 capital. The directors are S. 
V. Fornaris, L. P. Rice, S. E. Worms, W. P. 
Burke, M. A. Shumard, J. H. Levy, Charles 
A. Farwell, E. C. Foster, Herman Weil, A. 
Breton, F. J. Dreyfous, J. W. Fairfax, E. M. 
Loeb, Francis Martin and John McCloskey. 


Washington, D. 6. 


According to the statement of the condition 
of the national banks and trust companies of 
the District at the close of business March 
14, the total resources were $67,215,121. Two 
months ago, namely, on the 11th of January, 
the resources were $63,501,148, so that the in- 
crease in that period amounted to $3,713,973. 
The deposits show an increase of a little over 
three millions in the same interval, as the 
total amount on the 14th inst. reached 
$46,205.767, while in January last it was 
$43,190,186. 
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Southern Slates 


At a meeting of stockholders of the Trust 
Company of Georgia, at Atlanta, held March 
14, the following were elected as directors 
for the ensuing year: Messrs. George Win- 
ship, W. G. Raoul, Joel Hurt, J. Carroll 
Payne, Joseph Hirsch, H. E. W. Palmer, 
Charles A. Wickersham, Darwin G. Jones, R. 
J .Lowry, C. L. Anderson, Thomas K. Glenn, 
Charles A. Davis, Ernest Woodruff, all of 
Atlanta, and A. H. Wiggin, vice-president 
Chase National Bank, New York. The 
directors at a subsequent meeting re-elected 
the former officers, as follows: Ernest 
Woodruff, president; J. Carroll Payne, vice- 
president, and William S. McKemie, treas- 
urer and secretary. The Trust Company of 
Georgia now has a capital of $500,000 and 
surplus and undivided profits of $100,194.96. 

Clark Williams, the vice-president of the 
United States Mortgage & Trust Company, 
of New York, was recently in Atlanta and 
was entertained by Col. and Mrs. R. J. 
Lowry, at the Capital City Club. 

The Tuscumbia Bank & Trust Company, 
of Tuscumbia, Ala., has been organized as 
a State bank with $25,000 capital. John E. 
Delong, president; W. S. Stanley, vice- 
president, and Demit Laffrone, cashier. 
President Delong is well and _ favorably 
known in Colbert county, and the cashier, 
Demit Laffrone, was formerly with the Bank 
of Central City, Kentucky. 

The American Trust Company, of Bir- 
mingham, Ala., rendered a report March 14, 
showing deposits of $2,258,918. It is one of 
the most influential financial institutions in 
the State. 

The Mississippi Bank & Trust Company, 
of Jackson, opened for business March 2, 
1903, and has had a very remarkable growth. 
Its capital is $100,000. On February 3, 1904, 
its deposits were $287,074; on February 14, 
1905, the handsome sum of $335,475 repre- 
sented their deposit account. This remark- 
able increase has been accomplished through 
the effort of A. C. Jones, president; D. H. 
Holder, cashier; George F. Bauer, vice-presi- 
dent; W. S. Allen, assistant cashier. 

A meeting of the executive council of the 
Mississippi State Bankers’ Association was 
held recently at Vicksburg, Miss., to agree on 
the program for the meeting of the bank- 
ers’ convention which is to be held in May 
at Vicksburg. 

The annual meeting of the Wilmington 
Savings & Trust Company, Wilmington, 
N. C., was held recently and resulted in the 
re-election of the old board of directors and of 
the old officers as follows: President, J. W. 
Norwood; vice-president, H. Walters; 
cashier, C. E. Taylor. The annual report 
showed a most gratifying growth of the 
company. 
















































































Richmond, Va. 


Oliver J. Sands of this city and others have 
obtained control of the Perpetual Building 
Loan & Trust Company, out of which they 
will establish a new bank under the title of 
the Bank of Commerce and Trust. Stock of 
the Perpetual was secured at $69 per share, 
and a total of $270,000 has been paid for 
shares. At a meeting of the stockholders of 
the new bank, held at the American National, 
of which Mr. Sands is president, the follow- 
ing directors and _ officers were chosen: 
Directors, A. Randolph Holladay, Jonathan 
Bryan, Charles Cotesworth Pinckney, Joseph 
E. Willard, John Stewart Bryan, Oliver J. 
Sands, William J. Payne, Emmett Seaton, 
Charles E. Wingo, Edgar G. Gunn, Phillip 
Whitlock, R. H. Harwood, Jackson Guy, 
Robert Lecky, Jr., Charles Hutzier, H. 


Eichelberger, William C. Schmidt, Moses 
Thalhimer, J. B. Fishburn, R. H. Lynn. 
Officers—President, Oliver J. Sands; vice- 
president, A. Randolph Holladay. The 
capital stock was fixed at $200,000. The 


Trust has also com- 
for the establishment 


Bank of Commerce & 
pleted arrangements 
of two branches. 


OHIO TRUST CO. INCREASES CAPITAL 


Stockholders of the Columbus Savings & 
Trust Company, of Columbus, Ohio, will 
meet April 20 for the purpose of confirming 
the action of the directorate, increasing the 
capital stock from $500,000 to $1,000,000. The 
officers of the bank are: Isaac B. Cameron, 
president; H. M. Daugherty, first vice-presi- 
dent; C. M. Wambaugh, second vice-presi- 
dent; H. W. Backhus, secretary-treasurer. 


FIRST PRIZES AWARDED BURROUGHS 
ADDING MACHINE OPERATORS 


The announcement that ine business of the 
Burroughs Adding Machine Company, of De- 
troit, Mich., increase. in New York Citv and 
State during February, one hundred per cent. 
over February. 1904, together with the fact 
that 23,500 Burroughs adding and listing ma- 
chines are now in use, especially among banks 
and trust companies, are the best testimonials 
of merit. At the recent Chicago Office Ap- 
pliance Show, the operators on the Bur- 
roughs adding and listing machines secured 
all prizes offered for speed and accuracy in 
the contest at the Coliseum on Friday, 
March 17, 1905. The first prize winner cor- 
rectly added and printed five hundred items 
of various amounts, aggregating three mil- 
lions of dollars in 9 minutes and 34 seconds. 
There can be no doubt that the Burroughs 
recommends itself especially to trust com- 
pany business and banking. 
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Nashville, 


\t a meeting of the executive council of 
the Tennessee Bankers’ Association, held re- 
cently at the office of the Nashville Trust 
Company, it was decided to hold the annual 
meeting at Lookout Mountain on June 20 
and 21. A committee was appointed to ar- 
range a suitable programme and to make 
preparations for the meeting. The following 
members of the executive council were pres- 
ent: T. R. Preston, of Ch: a: 3 &. 
Lang, of Cleveland; I. T. Ward, of Collier- 
ville; N. F. Le Sueur, of Nashville; J. Ar- 
nold, of Cookeville; R. N. Hutton, of Bell 
3uckle; F. O. Watts, of Nashville; Walter 
Howell, of Kenton, and S. H. Orr, of Nash- 
ville. 

The Bankers’ Bank & 
italized at $1,000,000, has been 
Memphis. There are at present 390 sub- 
scribers to the stock of this concern, 300 of 
whom are bankers representing small institu- 
tions of Tennessee, Arkansas, Mississippi, 
Kentucky and Louisiana. Of the capital 
stock $800,000 has already been subscribed. 
A charter will be applied for at once, and 
the bank will open for business as soon as 
proper quarters can be secured in that city. 
The main object in the organization of this 
institution is to accommodate country trade 
in the States represented by the majority of 
its stock subscribers as enumerated above. 
The financing of cotton crops, it is proposed, 
will be the principal business undertaken. 
The os officers have been elected: 
President, R. T. Fant, of Memphis ; first vice- 
president, R. E. Lee Wilson, of Wilson Point, 
Ark.; second vice-president, George T. 
Webb: third vice-president, E. C. Chapman. 
The office of cashier has been left open. E. 
S. Atkinson and L. P. Dodson have been 
named as assistant cashiers, Henry C. Myers 
as manager, and B. J. Campbell trust officer 
and manager of the real estate department. 

John A. Hefley has been elected cashier of 
the Union City Bank & Trust Company, the 
former cashier, Floyd Moore, resigning to 
accept a lucrative position in St. Louis. 


Tenn. 


Trust Company, cap- 
organized at 


SPOKANE & EASTERN TRUST CO., 
SPOKANE, WASH. 


There can be no doubt that the Spokane 


& Eastern Trust Company, of Spokane, 
Wash., follows a wise and commendable 
policy in publishing, together with its state- 


ments of resources and liabilities, a complete 
inventory of its bond holdings, securities in 
trust, etc., and thereby taking the public com- 
pletely in its confidence. The statement of 
March 14, 1905, again shows a marked in- 
crease in business. The demand, time and 
trust deposits amount to $2,974,187, and the 
total resources to $3,152,792. Capital stock 
is $100,000; surplus and undivided profits, 
$88,604. 
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San Francisco 


At a meeting of the executive council of 
the California Bankers’ Association, recently 
held in this city, it was decided to accept the 
invitation of the associated banks of Oakland 
to hold the annual convention in that city this 
vear. The dates selected are May 18, 19 
and 20. It is expected that a large attend- 
ance will be on hand. 

Stockholders of the San Francisco National 
meet April 11 to vote on a proposition to in- 
crease the bank’s capital stock from $500,000 
to $1,000,c00. 

The attempt to tax the capital stock of 
National banks in California has been aban- 
doned. The bill was withdrawn just prior to 
the adjournment of the Legislature on March 
10. This bill sought to correct a defect in 
existing laws so that the capital stock of 
National banks can be assessed, but it was 
discovered that, in San Francisco alone, 
$20,000,000 of stock of quasi-public corpora- 
tions would escape taxation. 

The capital stock of the Fraternal Savings 
Bank & Trust Company of Los Angeles, be- 
ing organized by W. B. Ames, of the Ames 
Mercantile Agency of Portland and Spokane, 
and president of the Co-operative Home- 
builders of San Francisco, will be $200,000, 
fully paid, of which $100,000 will be sub- 
scribed by Los Angeles business men. 

At a recent meeting of the board of direc- 
tors of the Security Bank & Trust Company, 
of Oakland, James De Fremery, a capitalist 
of that city, was elected to the board of 
directors. 

The Utah Savings & Trust Company, of 
Salt Lake City, has passed into the control of 
the Walker Bros.’ Bank and the estate of E. 
P. Ferry. 


ANNUAL REPORT OF THE CALIFORNIA 
TITLE INSURANCE & TRUST CO. 


A. T. Spotts, manager of the California 
Title Insurance & Trust Company, of San 
Francisco, Cal., in rendering the last annual 
report to the stockholders, gives an inter- 
esting review of the recent growth of the 
company, the remarkable activity in real es- 
tate transactions in San Francisco during the 
last three years, and the extensive business 
in title insurance. We reproduce the fol- 
lowing extracts from the eighteenth annual 
report: 

‘ The report for 1904 to the Insur- 
ance Commissioner shows that all losses 
paid under the only form of Title Insurance 
Policy used to date by this company amounts 
to $4,912.09, and during this time we have 
written over ninety-two million dollars ($92,- 
000,000) in real estate risks. During the past 
year our books show we have written $11,- 
031,412, as compared with $11,936,125 for 1903 
and $11,864,495 for 1902. These are the three 


banner years for real estate sales in the his- 
tory of San Francisco. 

The business of this company proved large 
and profitable during these three years, and 
if for 1902 we eliminate the credit for the 
Sunnyside transaction, that had extended over 
several years, we find that the net cash gain 
was $53,144.25 for 1902, with $51,288.11 for 
1903, and $56,918.15 for 1904. 

From the records and most reliable statis- 
tics, the sales in San Francisco in 1902 were 
$47,396,512 from all sources, being the largest 
to that date in our history, while for 1903 
the sales were $47,710,157, and last year 
reached $45,961,945. 

The records show thz + in ‘building contracts 
for 1904 there was $16,916,118 for construction 
as against $14,985,410 for 1903, and for 1902 
about $14,289,380, which was almost double 
the $7,437,562 expended in 1901. Out of 
twenty-eight of the largest cities in the United 
States in building statistics for 1904, San 
Francisco stands sixth, with St. Louis seventh 
and Los Angeles eighth. The last-named city 
expended $13,409,062 in 1904 and $13,046,338 
in 1903. The progress made by Los heel es 
County in all real estate matters is phe- 
nomenal. —s 

The officers of the California Title Insur- 
ance & Trust Company are: Henry L, Davis, 
president; A. T. Spotts, vice-president; C. M. 
Keeney, secretary, and E. H. Rixford, coun- 
sel. The capital stock is $1,000,000; capital 
and surplus, paid up, $709,000, and trust 
guaranty, deposited with the State treasurer, 
$100,000. 


Houston, Tex. 


Special Correspondence 

A new bank and trust company has been 
organized in Houston, Texas, with a capital- 
ization of $150,000, which will do a general 
banking and trust company business, under 
the law recently passed by the Texas Legisla- 
ture legalizing the constitutional amendment 
granting banking privileges. The organiza- 
tion has connections with many of the lead- 
ing Texas bankers, as well as seventy of the 
strongest financial and business concerns of 
Houston. C. A. Beasley, the vice-president 
of the Texas Barkers’ Association, is to be 
president of the company, and Sterling Myer, 
of the law firm of Hunt & Myer, the Texas 
correspondents of Trust CoMPANIES, is to be 
vice-president of the new institution. Thus 
far no cashier has been determined upon, nor 
has the directory been chosen. The stock has 
practically all been subscribed. 

The newly-organized Southern Bank & 
Trust Company, of Dallas, has filed an 
amendment to its charter in the office of the 
Secretary of State at Austin, and the cor- 
poration is now authorized to conduct a 
general banking business. The contract has 
been awarded for the erection of a com- 
modious bank building 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 
out the country in the various legal capacities necessary. 


DELAWARE. 
WILMINGTON. 


SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 





FLORIDA. 
JACKSONVILLE. 
FLEMING & FLEMING, 
Attorneys-at-Law, 
Jacksonville, Fla. 


Firm: Francis P. Fleming and Francis 
P. Fleming, Jr. 


GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga. 


Members of firm.: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 
Suite 305-308 Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 











ILLINOIS. 
CHICAGO. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for: 
The Corn Exchange National Bank, 
The Northern Trust Company, of Chi- 
cago. 


INDIANA. 
FORT WAYNE. 
VESEY & VESEY, 
an Court and Berry Sts., Fort Wayne, 
nd. 
Members of firm: William J. Vesey and 
Allen J. Vesey. 
Attorneys for: 
Fort Wayne Trust Co. 
Tri-State Loan & Trust Co. 
First National Bank of Fort Wayne. 


COLLECTIONS AND CORPORATION 
BUSINESS our Specialties. 


IOWA. 
DES MOINES. 

C. A. Dudley, N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

501-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 
Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 


LOUISIANA. 
NEW ORLEANS. 
FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 
The Hibernia Bank & Trust Company 
of New Orleans. 


MARYLAND. 
BALTIMORE. 
GANS & HAMAN, 


Counselors-at-Law, 
Y. M. C. A. Building. 
Members of firm: Edward H. Gans, B. 
Howard Haman, Vernon Cook, W. Calvin 
Chestnut; associate, John P. Horsey. Lon- 
don, 1 Great Winchester St., E. C. Cable ad- 
dress, “Namab.” 
Refers to: International Trust Company, 
Baltimore, Md. 
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MASSACHUSETTS. 
BOSTON. 
POWERS & HALL, 
101 Milk St. 
Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 

GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 


The Michigan Trust Company, 
The Grand Rapids National Bank. 








KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Counsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


“MISSOURI. 
ST. LOUIS. 


BRYAN .& CHRISTIE, 
Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for: Commonwealth Trust Com- 
pany, St. Louis, Mo. 


NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 

Members of firm: Thomas E. French and 
Samuel H. Richards. 

References: Camden State Deposit & 
Trust Co., Security Trust Company. 


OHIO. 
CLEVELAND. 


WHITE, JOHNSON, McCASLIN & CAN- 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Bldg. 
Refer to: 
First National Bank, Cleveland, 
Market National Bank, Cleveland, 
The Citizens’ Savings & Trust Com- 
pany, Cleveland, 
The Guardian Savings & Trust Com- 
pany, Cleveland. 


YOUNGSTOWN. 

ARREL, McVEY, ROWLAND & HAR- 

RINGTON, 

Attorneys-at-Law. 

Address: The Dollar Savings & Trust Com- 

pany Building, Youngstown. 

Members of firm: George F. Arrel, John 
E. McVey, A. L. Rowland, John T. Harring- 
ton, Thomas L. Robinson. 
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TEXAS. 


HOUSTON. 
HUNT & MYER, 
Lawyers. 

Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling 
Myer, Richard G. Maury. 
References: The Merchants National Bank, 
of Houston; Houston Land & Trust Com- 
pany, Hibernian Bank & Trust Company, 
New Orleans; United States Mortgage & 
Trust Company, New York City. 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

64-67. Dexter Horton Bank Building, 

Seattle, Wash. 

Firm: Henry F. McClure and Walter 
A. McClure. 

Refer to: Dexter Horton & Co., Bank- 
ers; National Bank of Commerce; Puget 
Sound National Bank, Seattle, Wash. 

General practice in all State and Federal 
Courts. 


SPOKANE. 
TOLMAN & KIMBALL. 
Address: Suite 515 The Rookery, Spo- 

kane, Wash. 

Members of firm: Warren W. Tolman, 
Herbert L. Kimball. 

Special attention given to the interests of 
non-resident clients. ; 

References: Spokane & Eastern Trust Co., 
Washington Trust Co., Old National Bank, 
Spokane. 





CANADA. 
TORONTO. 
BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., corner 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.; Z. 
A. Lash, K. C.; Walter Cassels, K. C.; W. 
H. Blake, K. C.; Hume Blake, Edward F. 
Blake, A. W. Anglin, T. D. Law, W. A. H. 
Kerr, Walter Gow, Miller Lash, R. C. H. 
Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, “Blakes,” Toronto. 





MALONE, MALONE & HOLDEN, 

Barristers, Solicitors, Notaries, Conveyancers. 

Toronto General Trusts Bldgs., corner Yonge 
and Colborne Sts., Toronto Can. 
Members of firm: E. T. Malone, K. C.; 

A. L. Malone, John B. Holden. 

Solicitors for: 

The Toronto General Trusts Corpora- 
tion, 

The Central Canada Loan & Savings 
Company, 

The Imperial Life Assurance Com- 
pany of Canada, 

The Provident Investment Company. 
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Shrewd Bankers Don’t Loan on 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


Casualty Company of : 





Hiwierica 


HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury | 


52-54 William Street, New York 


General Liability, Personal Accident, Plate Glass 
Elevator and Boiler Insurance 


MONTREAL, 


McGIBBON, CASGRAIN, MITCHELL & 
SURVEYER, 


Canada Life Bldg., Montreal, Can. 
Members of firm: R. D. McGibbon, K. C.; 
Th. Chase Casgrain, K. C., M. P.; Victor E. 
Mitchell, Edouard Surveyer, Douglas Ar- 
mour, A. Chase Casgrain. Cable address, 
“Montgibb.” 


Counsel for: 


The Royal Trust Company, 
The National Trust Company, 
The Royal Bank of Canada, 
The Sovereign Bank of Canada. 


Canada 


The trust company is gaining ground at a 
remarkable pace throughout the Dominion. 
The Royal Trust Company has been incor- 
porated by a special act of the Province of 
Quebec to conduct business in Ontario. At 
Halifax the newly incorporated Commercial 
Trust Company has commenced business 
with excellent prospects. Among the direc- 
tors are W. B. Ross, J. J. Stewart and W. M. 
Aitken. The president is W. B. Ross, and R. 
H. Murray is manager. The capital stock is 
$100,000. 





Sealtle, Wash. 


Special Correspondence 

Banks and trust companies of this section 
are sharing in the general trade and industrial 
activity which may now be witnessed in the 
Pacific Northwest. Bank and trust company 
growth in this city is illustrated by comparing 
the annual growth of combined deposits and 
bank clearings since 1897 as follows: 

Deposits. ° Clearings. 

TBOQSs 24.0040 $2j031,873.00 $25,691,157.00 
TENS habe ee oss 2,710,371.00 28,157,065.00 


=<s/ 


PO ses sania ast 4,652,168.00 26,045,228.00 
ISO .ccccicass FOG827:00 68,443,636.00 
TOQO 25 ck wccee, ESSZ57 704 00 103,327,021.00 
IQOO. 0.3.66 F7,401,A56.00 I 30,323,281.00 
QOD. occa s00.s 2O2375862:00 144,694,367.00 
1902. <..40.5+5 23;242,805.00 IQ1.885,973.00 
1903....2...55 390232400 206,913,571.00 
1004. . 32,450,695.00 222,217,309.00 


Trade with Alaska is one of the features 
of business activity. The total trade for 1904 
approximates in value $40,000,000. Of this 
amount $16,000,000 represents the gold pro- 
duction which has come to this country from 
Alaska. 

The Spokane & Eastern Trust Company 
reports its condition at the close of business 
March 14, as follows: Capital, $100,000; sur- 
plus and undivided profits, $78,604; deposits, 
$2,074,187; bonds and mortgages to secure 
deposits, $906,833; loans, $836,636; cash on 
hand and due from banks, $617,554; total re- 
sources, $3,152,792. 
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Surplus 
TRUST COMPANIES Capital, and Profits, Deposits, i ? 

OF MANHATTAN. Jan. 1,1905. Jan. 1, 1905. Jan. 1. 1905. Par. Bid. 
Bankers TOGBG OO cncccesecesccsscoisesssassccscess $1,000,000 $703,598 $18,497,504 100 500 
DON TENORS ovis csconcccaconcssssnecsbasaccanes 2,500,000 2,855,310 19,471,363 100 210 
Broadway 700,000 435,035 4,315,104 100 167 
RII aia cscue Rodicesees tr comands acanaseiiaie neces 1,000,000 14,052,176 46,674,569 100 2200 
Central Realty Bond & Trust.................. 1,000,000 5,008,272 9,810,804 100 690 
Rak cas pb tbas pahacuanicenccmeccenctsecseieahsaceseans 1,000,000 1,801,103 15,439,826 100 355 
NE iss sccsn nied coscdacscasessoreseesosssscesieans 1,000,000 1,628,904 26,069,373 100 380 
SA PMAONNND sia ccocncascscscasedasssaseebocsecnis 500,000 16,849 608,100 100 97 
PRI vosccsenssesesisces J leapissnheselianmnntteaanas 500,000 1,014,293 2,770,543 100 235 
PII so ob cas niin cscsictnvance ssncaninannsaneances 3,000,000 9,639,130 41,327,225 100 600 
Parmere 1,000 & Trust, ........00s00ssseccsscesee 1,000,000 7,336,456 82,878,343 25 1460 
NN och asks centanncnenscastevesusnseiebs 1,000,000 1,472,955 17,876,864 100 520 
Re aks bucbinechns, Gnssesscostesbacusncakesanas 2,000,000 5,507,196 59,316,128 100 680 
RN i oc cektn uch ccce cubase cascebebtanece 500,000 543,623 2,517,420 100 200 
UENO oo vvecccccsansscvas<ashes. sosaciicsacs 1,000,000 2,480,679 55,322,252 100 980 
IN o.oo ca lsccaeucutiescndasscuseanhdiosensies 500,000 698,440 138,150,250 100 475 
NN no acon cnc cancesbacensesisacudale s+: -roshnee 1,000,000 2,300,196 16,607,435 30 486 
I os ccnnnis acaacbucancanccsneecoesons 2,000,000 6,481,285 76,494,519 100 990 
IRI loos cicicsa ce dacncesudamaseussesxsdsnloseanie 500,000 1,198,737 3,367,617 100 130 
PIII So oss conse sessncosacaanindsssnnciekaeser 2,000,000 6,326,798 27,371,037 100 635 
cate lle ada nae aac 2,000,000 6,587,311 53,544,220 100 900 
RE PAM i nc ccacawnasssescbsenscine 500,000 526,525 5,491,387 100 205 
Ae eS OE ae er rr ree 1,000,000 4,211,043 33,337,355 100 §=1065 
POW TOTK TIUBY CO. wo. ocsccccesccsecs. coccseaceoes 3,000,000 9,504,636 51,407,607 100 720 
PUM MONON oon oon pcs scnnbebisccssenssin 2,000,000 3,291,958 17,838,960 100 300 
BOOB SUGANO MOUS 5 5cas0coscsencesatesasece-secbee 500,000 650,889 7,720,366 100 330 
ROR a cca cancacinvaasbeceehsu:eseducanions 1,000,000 1,036,540 17,464,651 100 390 
‘EPUB OO. OF BINGTICR.. .....55<cccs0scccacceasees 1,000,000 3,343,802 19,382,470 100 515 
Title Guarantee & Trust ...................ceeee 4,375,000 5,458,230 22,631,753 100 655 
WD ois A Oy WG oi casoninciniesdutessesacasaes 2,000,000 4,072,734 30,269,789 100 500 
RN a acc cn a socckassucicws sceocakeseutitoalacne 1,000 000 =—-7,854,972 53,828,481 100 1450 
AIR IID nos ccnavencasveniasaessecsncacacsss 2,000,000 12,342,673 58,243,693 100 1500 
DUNN DAMN 2 bs cn'ci a oconsecauscacseevoscasasecess 1,000,000 = 1,209,584 = 8,222,954 100 300 
WN sis oe acces sadicncasdcesbaseue 500,000 1,005,337 10,460,179 100 430 
WR oss sass sccleacsavasuscceaalansvsavasonsawecs 1,000,000 570,398 5,441,668 100 198 

BROOKLYN 

BONN oo, a scasbctsccoscoussh ce faksesdsseceeeses 1,000,000 = 2,044,576 =15,855,194 100 485 
WN 5 hd saceicndabisascencuceakscsSas sanatecacd 200,000 155,300 1,964,944 100 190 
PRM bs Sas eae creas spuds erbenkcctaesn 1,000,000 = 1,726,017 10,492,508 100 330 
II casa ern ou ceca san eei 500,000 1,076,726 7,125,490 100 325 
ae elses asa 500,000 1,382,298 10,342,998 100 450 
Long Island Loan & Trust....................08 1,000,000 1,556,820 7,777,371 100 =.290 
Noha reat cc vecokcahicussaobawareces 500,000 566,366 7,714,516 100 260 
PII sas cons cadassnconcksacecdiessosnseasceaanete 1,000,000 1,632,995 15,146,739 100 330 
RB IMI 5752s spsncsnscosesssecesisensassosnns 500,000 102,060 205,927 vee vee 
WUIIDAGII So cascssnccesccccssvsesaacossacssen’ 700,000 515,096 6,094,902 aa 230 


“*Corrected by Wm. E. Nichols & Co., 15 Wall St., N. Y. City. 


CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. 
NG BOO a ise cschcccasnscacessasrisdancscns $1,000,000 $250,000 $5,200,000 100 140 
American Loan and Trust Co.................. 1,000,000 1,648,000 8,000,000 100 250 
BBO TOCOUO AT ABE OO. ..... on ciccccsncrcccsceccsussces 500,000 520,000 5,200,000 oe hoa: 
POI EGO sv vcicncesessnncndsecsosevedsansiens 300,000 220,000 2,200,000 100 200 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,000,000 11,550,000 100 300 
CN eI acini ccccocsacioncsiciseieassanesenecs 1,000,000 1,240,000 1,000,000 100 300 
CSD TIS Dn. cccececssccisccescocesacincnes 100,000 30,000 400,000 100 eas 
PPGIOER BEUSG MIO goon ccososesstecersssnsssctoascons 500,000 123,000 2,200,000 100 104 
International Trust Oo......0sccccscssccsecessess 1,000,000 3,674,000 14,320,000 100 400 
Massachusetts Trust Co........cccccscscccsscess 1,000,000 338,765 2,421,000 100 125 
Mattapan Deposit and Trust Co.............. 100,000 65,000 1.100,000 100 150 
MOPOADENG TURE O0:;...c0cccsceecsssescesecesccse 500,000 350,000 4,700,000 100 175 
New England Trust Co..................cssseeees 1,000,000 2,000,00° 16,400,000 100 wid 
Old Gollomy Trust O6........c.c0c-coscsccceccccoece 1,500,000 5,400,000 32,700,000 100 800 
PUR TOUR OO on scsccieceskesccsassscacesccast 200,000 150,000 2,800,000 100 118 
Btate Stree’ Trust Oo............0c.0c.cccce: cece 600,000 450,000 6,800,000 100 Bad 
United States Trust Co................ccccssceces 200,000 450,000 4,090,000 100 Mz 


bap paepeabanseadacsseusscash 500,000 280,000 1,250,000 100 160 





* 


Ask, 


218 
175 
2275 
700 
385 
400 
102 
250 
680 


590 
210 


500 
1020 
150 
650 
920 
215 
1080 
735 


305 


525 
675 


525 


153 
315 
450 
205 
450 
200 
350 


305 


Ask. 


145 


50 


bo: 


400 


175 


160 
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Condilion of Greater New York Trust Companies 
(As of April 4, 1905) 
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12 
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35 
10 
30 
16 
20 
40 
32 
10 
14 
12 
16 
50 
50 
12 
16 

6 
12 


10 
10 


12 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 


*Authorized Undivided *Last 
Capital. Profits. Deposits *Par. Sale. *Date. 
DTI OO TERRE OO ois sssiccsncccszesccacesseccece $500,000 $49,842 $473,997 50 32 8-19-03 
Central Trust and Savings ...............ccee0. 500,000 167,994 2,086,257 50 8214 12-21-04 
City Trust, Safe Deposit and Surety........ 500.000 279,766 2,580,817 100 91 3-1-05 i 
NY PRIN a cc. nscicnaccosasnneicsecadancees 250,000 265,446 515,828 50 101 9-21-04 
Columbia Ave. Sav. Fund, Safe Dep. T.& T — 400,000 185,008 2,009,469 100 100% 6-1-04 | 
Commonwealth Title Insurance & Trust.. 2,000,000 1,139,639 6,376,143 100 318 12-21-04 
CPUC ENN ooo cis soescsccncenaccscccasocnics 1.000,000 1,524,882 12,404,157 100 400 4-11-05 
Continental Title & Trust Co...............000- 1,000,000 190,290 3.390.811 50 37 9-28-04 
IIIS TERN CH... da cesnnenscubecns 1,000,000 288,337 3,888,966 100 128 2-16-05 j 
Excelsior Trust and Saving Fund............ 300,000 16,411 606,047 50 29 12-14-04 ‘ 
BIMGIIGY REUSE OO... inssnecsccacasese-cissiecsocee 2,000,000 5,862,929 24,661,418 100 700 2-24-05 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 eee ee 100 112 1-31-05 
Finance Co. of Pennsylvania 2d pref....... 1,786,100 pekara ae 100 100 2-16-05 
Frankford Real Estate, Trust & Safe Dep. 125,000 84,199 1,314,021 50 69 1-13-04 : 
German-American Title & Trust Co........ 500,000 130,183 1.901,893 50 107% —_2-8-05 } 
GCleermamtOown Trust ©0....0...cecccocccacsccacce 600,000 522,710 3,104,236 100 203 12-7-04 
RMAC O05 ooncctvennsssasn ncconseoessees 2,500,000 8,975,018 = 27,055,779 ~—:100 716 3-15-05 } 
Guarantee Trust and Safe Deposit.......... 1,000,000 461,073 6,428,140 100 21614 1-4-05 $ 
MOONE, EPUB OD oo cnccsnccsnccsssacccscsecesi 500,000 38,018 841,277 50 60 7-13-04 
Industrial Trust, Title and Savings........ 500,000 498 306 3,279,174 50 84 1-25-05 
Integrity Title Ins., Trust & Safe Dep...... 500,000 632,346 3,263,230 50 105 2-15-05 
Investment Co. of Philadelphia............... 2,000,000 1,119,923 2,673,248 50 63 3-15-05 
Bam Title & Trust Oo. ......<.cccccoccescecscccese 2,000,000 1,914,683 8,143,996 100 280 11-23-04 
Lincoln Savings & Trust Co...............0.. 500,000 27,529 288,590 50 2514 8-31-04 
MEINE, TPUSG 5. iccsccscscsccsecsccecsesesacaes 250,000 enone sega te 25 50 5-14-03 
MES EPO Cao iiccnnccincacccccceccces 500,000 112,009 1,177,150 100 116 3-9-05 
Mortgage Trust Co. of Pennsylvania...... 500,000 248,022 126,890 100 1914 6-19-97 
POOROMOEA, PEUBE CO;, <.cscencsccccseescassessensons 500,000 789,386 6,061,277 100 225 2-25-04 
Penna.Co.forIns,on Lives& Grant.Annu, 2,000,000 3,009,885 18,577,183 100 551 3-16-05 
Philadelphia Mortgage and Trust Co...... 1,000,000 96,300 23,908 100 30 1-4-05 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 3,357,352 8,266,245 100 508 3-16-05 
Provident Life & Trust Co. of Phila...... 1,000,000 4,104,611 10,350,067 100 770 3-8-05 
Real Estate Title Insurance & Trust Co... 1,000,000 448,163 3,790,856 100 162 = 11-30-04 
eal Estate Trust Co.........<ccccccsseccscsescese 1,500.000 1,429,707 7,266,404 100 340 2-24-05 4 
Tacony Savings Fund, Safe Dep. T. & T. 150,000 80,116 548,216 100 105 10-30-01 A 
Tradesmen’s Trust and Savings Fund.... 250,000 145,292 1,594,908 50 30 2-24-05 
Trust Co. of North America.................... 1,000,000 254.687 3,015,533 100 120 2-23-05 
NRIs ca ccccoscas casaceasocnssescs 500,000 71,913 2,374,087 50 3674 —- 8-1-05 
United Sec. Life Insurance & Trust Co... 1,000,000 651,061 1,540,635 100 131 3-1-05 
WP FE WURGE OO ooo cc ccna cinccccocccoccesce 1,000,000 929.817 4.238.718 50 167°, 3-8-05 
West Philadelphia Title & Trust Co......... 500,000 209,922 2,525,981 50 8144 3-16-05 
i *Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. 
CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
American Tr. & Savings Bank................. $2,000,000 $1,374,720.64 $21,873,621.75 100 265 275 6 
I TONG 0G osc csisnncecccccdcaccarecacsosce 4,000,000 1,397,066.43 10,328,563.77 100 149 151 4 
ARE TE PTBOOO,. « ....consecrecsociscsecscscnssses 200,000 97,092.38 1,335,056.63 100 205  ... 5 
Equitable Trust Co...... Ese paniaccocmaeis nian 500,000 450,000.00 5,100,000.00 100 180 190 8 
Federal Trust & Savings Bank................ 2,000,000 850,544.80 10,307,930.70 100 187 192 4 
Illinois Trust & Savings Bank................ 4,000,000 6,187,677.16 89,698,121.70 100 605 620 16 FE 
Jackson Tr. & Savings Bank...............00. 250,000 65,173.67 1,139,943.74 100 140 145... ‘ 
Merchants’ Loan and Trust Co .............. 3,000,000 3,591,572.04 51,547,487.68 100 390 400 12 
Metropolitan Trust & Savings Bank........ 750,000 231,536.82 4,382,842.03 100 138 142 6 i 
Northern Trust Co..........:ssssssssssesssoeees 1,000,000 1,680,503.37  30,088,678.67 100 520 559 8 t 
MEINE IEEE BI oso onc canskasnassacvasoaccesedsooss 500,000 427,604.48 4,930,534.36 100 160 165 6 : 
RI MO oo scp ncunancnccanccceroocenss 1,000,000 530,139.96 10,920,762.99 100 200... .. 
Western Trust & Savings Bank............... 1,000,000 402,267.73 4,540,483.90 100 180 190 6 
Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. i 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
Commonwealth Trust Co........cccocccccccccees $2,000,000 $3,851,730 $9,978,462 100 318 319 12 
Mercantile Trust Company.................... 3,000,000 6,754,320 17,317,326 100 887 38714, 16 
Missouri Lincoln Trust Company......... 3,000,000 1,000,000 9,000,000 100 3423, 34314 «~6 
Mississippi Valley Trust Co.............00.c00 3,000,000 3,500,000 16,140,000 100 382 389 16 
St. Louis Union Trust Co..............cccucsees 5,900,000 5,349.000 22,852,847 100 360 365 12 
Title Guaranty Trust Co. ................csecee 1,500,000 EE aetna: 100 = 3364 —S 3367 


Corrected by A. G. Edwards & Sons Brokerage Company, St. Louis, Mo. 


¢ 





XUM 








TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Capital. 
Contre) Gay. & Trust Oo. ...ciccesccccessoesesase $125,000 
NINE IN Fons cs csanincecdencocecesaence 3,881,446 
Commonwealth Trust Co ...........ccccsccsesss 1,500,000 
Continental Trust O0.....:<ccccccccccsccscocssses 500,000 
East End Sav. & Trust Co..............sc.sse00 250,000 
GAGA BEUSU OO... scesescsccecascosesscesecatcen 750,000 
Fidelity Title and Trust Co................0006 2,000,000 
Franklin Savings & Trust Co.................. 192,405 
Guarantee Title & Trust Co.................00 1,000,000 
Hazelwood Sav. & Trust Co................00.- 125,000 
Hill Top Savings & Trust Co.............. .... 150,000 
PN, MM Nag oss nncenss snevadosssansvecsapasee 500,000 
REO CHET TPGBU On. oa cccsccasslecescssssseconsesce 2,000,000 
DEGPORMEING STUNG OO... c..cccscecccocsesccoosseeess 702,000 
Merchants’ Sav. & Trust Co...............0066 500,000 
Oakland Savings & Trust Co................00. 200,000 
OBES CERO HOD. oscccccccssiecoscoss scencessave’ 250,000 
PASO RE TING OO os. 5.cccesscesscasoseaseceases 2,000,000 
Real Estate Sav. & Trust Co.................. _ 200,000 
Heal Patate Trust Co........005...0<<sescoessesacee 2,000,000 
Safe Deposit. & Trust Co...........cccssessessees 3,000,000 
BOUth Fes DUGG OO... ......cosccsscecccoseess 125,000 
RON RUN PEE 00... 55s cccccccdesssseccasesenes 300,000 
PRORMUEY TEASE CO, «oo icissticsecccsscsccoeceseons 250,000 
TWN aici a ne ssacedasicsareness 1,500,000 
Workingman’s Sav. Bk. & Trust Co.......... 100,000 


West End Sav. Bk. and Trust Co......: oe 125,000 


Surplus. 
$31,000 
5,740,000 
1,165,000 
50,000 
90,000 
360,000 
4,500,000 
42,000 
850,000 
25,000 
18,000 
120,000 
700,000 
290,000 
125,000 
130,000 
40,000 
4,000,000 
33,000 
2,035,000 
7,572,000 
5,300 
34,000 
50,000 
17,840,000 
437,000 
240,000 


Gross 
Deposits. 
$256,000 
9,800,000 
1,941,000 
300,000 
480,00 
1,260,000 
8,000,000 
171,000 
1,812,000 
340,000 
437,000 
1,400,000 
2,000,000 
1,270,000 
625,000 
400,000 
780.000 
10,000,000 
425,000 
3,350,000 


197,000 
483,000 
140,000 
32,120,000 
3,321,000 
980,000 


Par. 
50 
100 
100 
100 
100 
100 
100 
60 
100 
100 
50 
100 
100 
100 
50 
100 
100 
100 


100 
100 
100 
100 
100 
100 


50 


CONDITION OF ALLEGHENY TRUST COMPANIES. 


Capital. 
Alipphony PrBGt OO... iiscssccsssosscessvavses $700,000 
Dollar Baw: Rd. W&. TE, 00. osc...sc0scscssss0ese0e 1,000,000 
Manchester Sav. Bk. & Tr. Co..............00. 125,000 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 
POURS TRU Reso svnsecsneaiccsencasestssaces 150,000 
Real Estate Sav. & Trust Co. .............0ee0e 200,000 


Surplus. 
$179,308 
1,054,348 | 

32,716 
463,519 
52,132 
40,187 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


Gross 

Deposits. 
$2,383,451 
2,410,743 
279,450 
3,123,805 
773,012 
548,271 


Par. 
100 
100 

50 
50 
100 
100 


Bid. 
60 
400 
200 
100 


185 
530 
194 
130 

66 
125 
130 
170 
120 
465 


430 
105 
2900 


155 


CONDITION OF CLEVELAND TRUST COMPANIES 


Capital. 
Broadway Say..& Tr. Co.........ccces sscscoese $300,000 
Opens” May. .& TrUse O0........icscccasscesacces 4,000,000 
an stinkscsinlchaccsingmienntiaenlicinnned 312,150 
COIN FAG 9905s. ccncescccccsedessnsscnee 1,750,000 
DRG, DG. SPUMGIOO, «00s accocceccactsacsovsacen 200,000 
Forest City Sav. & Trust Co..............scc00 250,000 


Guardian Sav. & Trust O0........00cc0c<e0scoces 1,000,000 


Lake Shore Banking & Trust Co............. 200,000 
BUOBOPVO PPORG CO. oi. 5 cccsccasovcscnscssssoes 300,000 
State Banking & Trust Co.................00000- 376,500 
Woodland Ave. Sav. & Tr. Co..........c0s000e0 250,000 


Surplus. 


$218,899 
2,191,707 
39,419 
1,100,000 
1,349 
26,219 
863,186 
60,061 
35,364 
115,000 
134,773 


Gross 
Deposits. 
$3,354,017 
31,869,191 

680,478 
24,385,712 
602,061 
1,774,354 
10,109,903 
2,015,655 
942,030 
2,172,019 
2,730,843 


Par. 


100 
100 
100 
100 


100 
100 
100 
100 
100 


Bid. 
300 
978 
145 
948 
100 
129 
160 


CONDITION OF CINCINNATI TRUST COMPANIES 


Capital. 
Union Savings Bank & Trust Co. ............ $500,000 
Unity Banking & Saving Co.................00 50,000 
Central Trust & Safe Deposit Co.............. 500,000 
OMGMNAG THURE 00. ......ccccccecsccscceecsccasa 500,000 
Provident Sav. Bank & Trust Co............. 500,000 


818,000 


Gross 
Surplus. Deposits. 
$1,480,000 $18,000,000 
8,000 300,000 
323,000 6,140,000 
200,000 3,500,000 
85,000 1,500,000 
24,000 152,000 


Par. 
100 
100 
100 
100 
100 
100 


Bid. 
600 
114 
200 
200 
140 
100 






Ask. Div. 
65 5 
410 12 

205 8 
sacs 6 
190 6 
540 16 
195 6 
150 6 
70 5 
130 she 
13014 5 
135 ~=—s«#8 
58 6 
175 6 
120 5 
470 20 
250 10 
435 16 
cate 4 
ei 4 
128 ne 
3000 60 


160 12 


Ask. Div 
150 6 
325 16 
410 12 
130 
Ask. Div. 
8 
a 8 
102 6 
280 8 
150 6 
250 6 
ino “6 
on 6 
8 
Ask. Div. 
625 8 
205 4 
225 5 
aoe 4 
100 5 





TRUST COMPANIES 


CONDITION OF WASHINGTON, D.C., TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
American Security and Trust.............ccec0 $3,000,000 $1,600,000 $4,500,000 100 220 225 7 
National Safe Dep.S & Tr. Co 225,000 5,200,000 100 194 200 6 
Union Trust & Stor. Co 100,000 1,020,000 100 117 1174 «4 
1,000,000 527,000 5,999,000 100 21244 220 6 


CONDITION OF INDIANAPOLIS TRUST COMPANIES 
(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. 
Central Trust Co $300,000 $30,000 $400,000 100 135 
Commercial Trust Co. 111,176 3,000 68,000 100 i 
I NI oo siccs san copaccocnaesncciascaces 1,000,000 289,000 4,800,000 100 163 
Marion Trust Co 150,000 158,000 1,740,000 100 2.31 
Security Trust Co 350,000 30,000 350,000 100 104 
Union Trust Co.............. ‘ 600,000 375,000 = =1,750,000 100 217 


CONDITION OF NEW ORLEANS TRUST COMPANIES 
(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. 


Canal Bank & Trust Co.....c.ccccccecscoscccccee $1,000,000 $300,000 $5,300,000 100 232 
Commercial Trust & Savings Co 500,000 132,000 2,000,000 100 200 
Germania Savings Bank & Trust Co........ 100,000 ~ 630,761 6,400,000 100 1425 
Hibernia Bank & Trust Co..................06. 1,000,000 2,200,000 eae ae 100 650 
Interstate Trust & Banking Co 750,000 160,000 1,130,000 100 141 
People’s Savings Trust & Banking Co 250,000 35,000 : 100 146 
Provident Bank & Trust Co 75,000 980,000 100 162 
Teutonia Bank & Trust Co 5 46,000 800,000 100 131 


CONDITION OF KANSAS CITY, MO., TRUST COMPANIES 


(Latest Available Statements) 


Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. 
MP PR CO anni s cc cicancsccacaccconswence $1,000,000 $800,000 $4,500,000 100 185 195 
Pioneer Trust Co 267,500 280,000 750,000 50 100 105 
United States & Mexican Trust............... 500,000 127,000 ; 100 105 
U.S. Trust Co 250,000 15,000 110 


CONDITION OF CALIFORNIA TRUST COMPANIES 
(Latest Available Stalements) 


Gross 
SAN FRANCISCO. Capital. Surplus. Deposits. Par. Bid. 


Cal. Safe Deposit & Trust Co $1,000,000 $481,000 $5,800,000 100 150 
California Title, Insurance & Trust Co... 500,000 50,000 100,117 100 ease 
Central Trust 1,500,000 237,000 2,400,000 100 110 

1,000,000 456,000 7,000,000 100 230 

1,163,000 722,000 12,700,000 1000 oe 

LOS ANGELES. 

Broadway Bank & Trust Co 125,000 1,800,000 100 140 
Dollar Savings Bank & Trust Co 100,000 9,400 440,000 100 115 
Los Angeles Trust Co. 600,000 57,000 1,040,000 100 100 
Merchants Trust Co. 250,000 100 ee 


500,000 60,000 2,000,000 100 101 











COLONIAL TRUST 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-TWo BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,500,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


--OFFICERS.. 


JOHN E. BORNE, President 
RICHARD DELAFIELD, 
Kris ¥. Ta ! Vice-Presidents 
PHILIP 8. BABOCOCK, 
ABRPAD 8S. GROSSMANN, Treasurer EDMUND L. JUDSON, Secretary 
JOSEPH N. BABCOCK, Trust Officer 


-- TRUSTEES... 


Henry O. HAVEMEYER, President AmericanSugar Refin- LL. C. Dessar, Attorney-at-Law 

Co. Henry N. Wuartney, H. N. Whitney & Sons, Bankers 
Anson R. Firower, Flower & Co., Bankers VERNON H. Brown, Cunard Steamship Co. 
Wu, T. WanpwE Lt, Standard Oil Company Turo, W. Myers, Ex-Comptroller, City of New York 
Lowe. M. Paumesr, Railroads and Transportation GEO. WARREN SmiTH, Capitalist 
Joun E. Borns, President RIcHARD DELAFIELD, President, National Park Bank, 
Prrorvat Ktuneg, Knauth, Nachod & Kiihne, Bankers ee 
Corp Meyer, Real Estate and Manufacturing JaMEs W. Tapprn, Vice-President 
Pgrry BELMONT, New York Gero. W. QUINTARD, Quintard Iron Works 
Danreu O’Day, Vice-President National Transit Co. Gro. Epwarp Ipz, President, Home Life Insurance 
Sere M. Mrurirun, Dry Goods Commission Co., N.Y. 
Franz Curtiss, President Sixth Avenue Railroad Co. STEPHEN PEaBopDy, New York. 





Member New York and Boston 
Stock Exchanges 


LATHAM A. FISH 
Wiieka we vs Stock Exchange ) 
G. TROWBRIDGE HOLLIGtER / VERMILYE @ CO. 


F. W. KENDRICK 


Comprising the Majority of the 
Partners of the Late Firm of 


DONALD MACKAY 


MACHAY @ Co. 
BANKERS 


United States Bonds and other Investment 
Securities bought and sold. Lists of Securi- 
ties suitable for Savings Banks, National 
Banks, Trust Funds or Private Investors 
sent on application. Orders for the pur- 
chase or sale of Securities executed on 
the New York, Boston and Philadelphia 
Stock Exchanges on commission. Deposit 
Account of Corporations, Firms or Individ- 
uals received subject to Draft at Sight. 
Interest allowed on Daily Balances. Con- 
nected by private wire with our correspond- 
ents, Messrs. Verner & Co., Philadelphia, and 
Messrs. Thos. Branch & Co., Richmond, Va. 


Nassau and Cedar Streets 13 Congress Street 
NEW YORK BOSTON 





ate 


XUM 


